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Temporary Import Agreement |Economic Meeting 


Federal Salaries | Sed 6y America and France 


Debated in Senate| Measure Provides for Relief From French Re- 


strictions on American Goods 


Provision for Generar Ten 
Per Cent Reduction Pro- 
vokes Expression of Many 

_. Divergent Views 


Consideration Begun 
Of Economy Program 


Amendment Offered to Legisla- 
tive Bill Would Authorize 
President to Suspend Inde- 
pendent Agencies 


The Senate began consideration of the 
question of effecting economies in Gov- 
ernment. expenses, June 1, on the basis 
ofa program recommended by its Com- 


mittee on Appropriations to reduce ex- 
penditures by $238,605,606. This first ses- 
sion on the subject was devoid of action. 

The Appropriations Committee reported 
the program in the legislative appropria- 


“> tion bill CH. R. 11267) at a night ‘session, 


a 


y 


May 31. The Senate went to work on it 
at the earliest opportunity, only to find 
‘varying views of Senators on the main 
item’ of the plan to reduce Government 
outgo sufficiently to bring about a bal- 
anced budget in conjunction with rev- 
enues to be raised by the new tax bill. 


Many Views on Salary Cut 


‘ _ A proposal to reduce the compensation 
of all Government workers by 10 per cent, 
with no exemptions except for enlisted 
personnel of the military services and 
those whose compensations may not be 
reduced under the Constitution, provoked 
much discussion. Since it was the first 
section of the economy plan, the Senate 
was unable to advance beyond that stage. 

The plan for general savings will be 
subjected to numerous amendments be- 
fore finally disposed of in the Senate, ac- 
cording to the debate. In this connection, 
Senator Bankhead (Dem.), of Alabama, 
offered an amendment which would give 
the President authority to suspend the 
operations of any independent office or 
commission during the emergency. 

Exclusive of the economy section, the 
Senate Committee reduced the legislative 
appropriation bill from $20,214,869, as 
passed by the House, to $18,509,405. This 
amount is.$4,022,257 below. the estimates 
originally made, and $9,617,981 below the 
amount of appropriations for the legisla- 
tive establishment in the current year. 


Larger Reduction Proposed 

The economy bill was given to the Sen- 
ate by its Committee on Appropriations as 
a part of the regular annual supply meas- 
ure making appropriations fdr the legisla- 
tive establishment, and proposed a reduc- 
tion of $238,605,606 as against a reduction 
of $52,272,740 as the economy plan was 
Passed by the House. 

The largest single item of reduction is 
that reducing the pay of Government per- 
sonnel who will be required under its pro- 
visions to lose a total of $121,050,000 for one 

ear. A cut of 10 per cent, without ex- 
emption, was fixed for the Government 
workers of all classes excepting only those 
whose compensation may not be reduced 
under constituional provisions. With re- 
spect to these, however, the bill carries a 
paragraph directing the Secretary of the 
Treasury to cover any items into general 
receipts in event any of those whose sal- 


« 
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Soviet Lumber Trade 
Said to Be Declining 


Check in Exports Foreseen by 
Commerce Department 


Expansion in Russian lumber produc- 
tion and export business, which has been 
going on at a rapid rate in recent years, 
may be checked in 1932, according to in- 
formation made available June 1 by the 
Department of Commerce on the basis of 


reports from American agents abroad. 

Germany lumber trade papers report 
that the total Russian output of lumber 
during 1932 will show a decrease from that 
for 1931, Vice Consul Alan N. Steyne at 
Hamburg has reported to the Department. 
This opinion is the result of considering 
the quotas: of Russian lumber allotted to 
various importing countries. 

Considerable apprehension over Russian 
competition has been expressed by the 
American lumber interests, it was pointed 

* out, but it is difficult to determine whether 
the 1932 situation will furnish any grounds 
for an abatement of this fear. It is not 
known, for instance, just what is back of 
the German trade reports. 

The following additional 
Was. supplied: 

» Preliminary figures on Russian lumber 
exports for 1931 show an advance in ship- 
ments of ‘sawed lumber and plywood but 
a decrease for other lumber products. 

Exports of sawed lumber rose trom 
2,711,680 metric tons in 1930. to. 2,762,158 
metric tons last year, while those of ply- 
wood advanced from 53,557 tons to 61,151 
tons. Miscellaneous lumber producis 
cropped from 4,656,386 tons to 3,259,913 

ns. 

Last year’s shipments of sawed lumber 
represented 2,000,000,000 or more feet and 
the value was $34,739,100. The 1930 value 
Was $43,453,900. 

Mr. Steyne’s report said the Russian 
contract with the United Kingdom buying 
Syndicate covers 891,000,000 rd feet, 
and according to the Germany trade pa- 
pers, as the Archangel stocks for the 
United Kingdom have been oversubscribed, 
the English demand for better grade pine 
must be covered later in the season by 
imports from Sweden and Finland. 

No French purchases of any significance 
of Russian lumber have been made, ac- 
cording to information available in Ham- 
burg. Belgian-Russian negotiations for 
lumber are reported as proceeding slowly 
and only a few thousand standards have 
yet been sold. 

The Germany trade papers assert that 
the total volume of Russian sales to The 
Netherlands up to about April 1 have not 
exceeded 40,000 standards, the equivalent 


information 
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A FRANCO-AMERICAN import agree- 
ment serving as a temporary measure 
against French restrictions on American 
imports was signed June 1 between Premier 
Tardieu and the American Ambassador 
to France, Walter E. Edge. 

A summary of the agreement made pub- 
lic by the Department of State showed 
that American goods would be given most 
favored nation treatment, and that before 
quotas are put into effect on American 
goods, importers will have an opportunity 
to discuss the question with the French 
authorities. 

Ambassador Edge is returning to the 
United States immediately the Department 
stated oratly but it has no information 
that he is coming back for the purpose 
of negotiating a commercial treaty with 
France, aS was reported in. France. 

The Department’s announcement fol- 
lows in full text: 

As a result of the quota negotiations 
which Ambassador Walter E. Edge has, 
for some weeks, been carrying on with the 
French Government, certain rules, effec- 


tive immediately, which will serve as a 
temporary measure of interim relief, will 
be observed by the French Government in 
the’ fixing of new quotas.or in renewing 
existing quotas affecting American ex- 
ports to France. These rules are in sub- 
stance as follows: 


1—Most favored nation treatment, on 
the basis of importations, will be accorded 
American products. : 

2—When quotas are of espetial inter- 
est to American industries, the latter will 
| be given an opportunity to participate in 
conversations between industrialists relat- 
ing to the fixing of the quota in question. 

3.—Goods en route at the time a quota 
is announced will be permitted entry -and 
charged against future ‘quota allotments. 

4—A license system in respect of in- 
dustrial products is provided for. The ex- 
isting license system used for agricul- 
tural products will be continued. 

5.—Statistics with regard to the cur- 
rent status of importations subject to 
quota will be currently at the disposal of 
importers. 











Railway Executives 
Oppose Garner Plan 
For Waterway Fund 


Spokesman for Organized 
Labor Tells House Group 
That Unions Favor Bill 
For Emergency Relief 


The Association of Railroad Executives 
is opposed to provisions in the Garner 
$2,100,000,000 relief bill (H. R. 12353) which 
would make available funds for improving 
the projects on the inland waterways, the 
House Committee on Ways and Means 
was told June 1. 

Proponents were heard May 31, and ac- 
cording to Committee plans the following 
governmental officials are scheduled to 
appear to present their views on the meas- 
ure June 2: The Secretary of the Treas- 
ury, Qgden L, Mills; the Secretary of War, 
Patri J. Hurley, and the Director of 
the Reconstruction Finance Corporation, 
Charles G. Dawes. The hearings will then 
close and the Committee will consider the 
bill in execufive session with a view to 
bringing it before the House for disposi- 
tion June 6. 

Labor Representative Heard 


As the hearings opened, Acting Chair- 
man Crisp (Dem.), of Americus, Ga., an- 
nounced that one witness who desired to 
appear in favor of the measure had been 
held over from the previous day, and 
‘would be heard before the opposition took 
the stand. That witness was W. C. Hush- 
ing, representing the American Federa- 
tion of Labor. 

Mr. Hushing told the Committee that 
the American Federation of Labor has 
consistently supported relief measures be- 
fore Congress, although it opposes the 
dole. He said there are 8,000,000 people 
entirely without employment, exclusive of 
the so-called “white collar” class, and that 
figuring two dependents to each unem- 
ployed person, there are about 24,000,000 
unemployed in this country. He said his 
organization believes that about 15,000,000 
or 16,0@,000 of these people are in need 
of direct relief. 

Doubting that $100,000,000 will be suffi- 
cient to supply the needs of the destitute, 
Mr..Hushing advocated that Congress 
make this $100,000,000 appropriation now, 
and be ready to appropriate more for this 
purpose when it meets in the Fall. 

He also recommended that safeguards 
be placed in the construction bill so as 
to assure that the prevailing rate of 
wages will be paid on all Government 
contract jabs and so as to limit the num- 
ber of hours of work a man on a Govern- 
ment contract job can do per week. 


Federal Competition 


R.sH. Aishton, chairman of the Execu- 
tive Committee of the Association of Rail- 
road Executives, the first witness, opposed 
that part of the bill which would make 
available funds for inland waterways, 
especially those on the upper Mississippi 
River and the Missouri River. As to the 
remainder of the measure he said he did 
not care to comment. 

The rail carriers are opposed in prin- 
ciple to the Government entering into a 
competitive transportation operation with 
them, Mr. Aishton said, adding that the 
rail carriers also are opposed to being 
subject to a competition wherein the com- 
petitor is relieved from important items of 
operating costs which the rail carriers and 
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Popularity of F 


Shown to Vary in Different Areas 


TUDIES of the volume of business of 
drug stores, candy stofes, cigar 
stores, and “five-and-ten” stores in the 
various parts of the country show to an 


important degree what kind of) store | 


“gets the business” in the different sec- 
tions, and reveal wide variations in per- 
centages in different regions, according 
to information made available June 1 in 
the Merchandising Research Division of 
the Department of Commerce. i 

While the combined business of the 
four kinds of stores shows little varia- 
tion between regions, ranging only be- 
tween 6.27 per cent and 8.18 per cent of 
the total retail trade of the regions, 
drug stores rate compartively high in 
popularity, as measured by volume of 
trade, in the South, while cigar stores 
and candy stores. rate lowest; while 
cigar stores have their highest popu- 
larity in the Northwest and on the Pa- 
cific Coast, where “five-and-ten and to- 
a-dollar,” or “variety,” stores rate lowest 
in popularity, according to the division. 
The following additional information 
was provided: 

While the exact causes of the differ- 


Action for Disposition 
Of Crop Surplus Asked 


A plea for action to dispose of ac- 
cumulated crop surpluses to remove con- 
tinued bearish influences of such surpluses 
and to raise price levels before harvest 
was presented to President Hoover at the 
White House May 31 by Earl Smith, presi- 
dent of the Illinois Agricultural Associa- 
tion and Charles E. Hearst, president. of 
the Iowa Farm Bureau Federation. 

After their conference, Mr. Hearst said 
they had discussed with the President two 
farm problems, one “the imperative need 
for taking such actfon as may be neces- 
sary to bring about the immediate dispo- 
sition of accumulated crop surpluses so as 
to remove the continued bearish influences 
these surpluses are having,” and ‘second, 
“for the removal of these surpluses to 
take whatever drastic action may be nec- 
| essary to improve price levels of the cur- 
rent crop before the harvests.” 

Mr. Hearst said that the President 
“seemed to be in full accord with what- 
ever steps. are necessary to bring about 
these. things.” 


Substitute Reported _ 
For Stabilization Bill 


Pisbe in Senate Would 
Make All Federal Bonds 


Basis for Circulation 





National banks would be authorized to 
use for a period of five years: all Federal 
bonds for national circulation purposes 
undr the provisions of a substitute for 
the Goldsborough bill ¢H. R. 11499), which 


was voted by the Senate Banking and 
Currency Committee, June 1, and reported 
favorably to the Senate. 

The Goldsborough bill was designed to 
stabilize the purchasing power of the_dol- 
lar by inflation. The substitute measure, 
Senator Glass (Dem.), of Virginia, its 
sponsor, explained, provides for diffusive 
rather than centralized inflation. 

He explained further that he does not 
believe that “any of these legislative de- 
vices is necessary at this time. I simply 
offered the bill in question,” he said, “as 
a@ substitute for the Goldsborough bill, 
which I regard with the utmost aversion.” 
geet Glass’s statement follows in full 

xt: 

I dissent from the view that there is any 
need of artificial inflation of the credits or 
currency of the country, but neverthe- 
less if there is to be any more inflation it 
should be brought about by a simple 
method which everybody may understand 
and not by the roundabout process which 
is being vainly tried by the Federal re- 
serve authorities. 

In short I think.there should be dif- 
fusive inflation rather than so-called 
“controlled” inflation by the central au- 
thorities who imagine that this expansion 
beginning in the big money centers will 
trickle down to the smaller communities 
throughout the country. 

The bill which was overwhelmingly re- 
ported from the Banking and Currency 
Committee authorizes the use for a period 
of five years of all United States bonds 
for national circulation purposes. In ex- 
isting circumstances only the 2 per cent 
borids, aggregating some $740,000,000 enjoy 
the circulation privilege whereas in the 
total capitalization of the national bonds 
of the country there is $1,600,000,000 in 
round numbers which latter sum indi- 
cates the amount of circulation that na- 
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on 


inds of Stores 


ence in preferences between residents of 
the various regions are not’ known, some 
facts are known which may have a 
bearing on the situation. In the South, 
for instance, some States have laws re- 
quiring all stores except drug stores to 
close on Sundays, and the result has 
been in many regions to make the drug 
store a sort of social’ center on Sundays. 

A. coincidence is shown between the 
popularity of the cigar store and the 
percentage of male population in the 
various regions, particularly in the 
Northwest and the Pacific Coast. For 
the United States as a whole, there 
are 102.5 males for each 100 females. 
In the three’ Pacific States, however, 
there are 108.7 males for each 100 fe- 
males;'in Nevada, 140.3, the highest of 
any State; in Idaho, 114.3; in Montana, 
120; in Wyoming, 123.8; and in North 
Dakota, 111.9. These States, with New 
York and Pennsylvania, rank highest in 
popularity of the cigar store. ; 

The variety store is strongest in the 
eastern half of the country. No definite 
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Not Yet Scheduled 


World Conference Declared 
To Be Impossible Until 
After July 


Aes no date or agenda has been 
set for the world economic conference 
which the United States has informed the 
British Government it is interested in, it 
is believed that it cannot be held until 
after the Lausanne Conference meeting 
June 16 and after the British Empire 
Economic Conference to be held in Ottawa 
in July, it was stated orally on behalf 
of the American Government June 1, It 
was also stated that officials had no fixed 
ideas as to what subjects were to be dis- 
cussed, but that the conference probably 
would take up tariff discriminations, raids 
on the gold standard and silver. 

Debts and reparations are definitely ex- 
cluded from the conference agenda, to- 
gether with tariff rates, the latter being 
considered purely domestic, it was said. 

Questions which may be considered, it 
was stated, include the following: 

Removing impediments to commerce 
which. have been springing up every- 
where in the shape of retaliatory measures 
against trade. f 

International cooperation in getting at 
the central problems of the present de- 
pression, that is toward raising or lowering 
commodity prices. 

Regulating raids on the gold supply of 
central banks, together with the problem 
of foreign exchange. 

The difficulties which have been raised 
by the instability of silver in various parts 
of the world. 


Domestic Cotton Stock 


Is Estimated at More 
Than 12 Million Bales 


Supply Nearly Twice That 
Of Two Years Ago, Says 
Agriculture Department; 
World Crop Figures 


The supply of cotton in the United 
States May 1 is estimated at 12,119,000 
bales, about 3,500,000 bales larger than a 
year ago and nearly twice the supply two 
years ago, the Department of Agriculture 
stated June 1. ie senate of the world 
cotten crop for year revised 
to 27,500,000 bales, the ent .said, 
and ‘it was the second largest. crop on 
record. : 

Domestic cotton textile mills have cur- 
tailed their activity sharply in the last 
two months, according to the Deparment, 
but the British textile situation is better 
than a year ago. The statement follows 
in full text: 

Domestic Supply Estimated 

The apparegt supply of cotton in the 
United States on May 1 is. estimated by 
the Department of Agriculture at 12,119,- 
000 bales, compared with. 8,584,000 bales an 
May 1 a year ago, and 6,222,000 bales 
on May 1, 1930. 

Of the May 1 supply, the Bureau of 
Agricultural. Economics ‘says that 1,482,- 
000 bales were in consuming establish- 
ments, 8,146,000 bales in public storage, 
and -about 2,491,000 bales “elsewhere,” 
largely on farms and plantations. Mill 
stocks of American cotton on May 1 last 
year were 1,290,000 bales, stocks in public 
storage were 5,992,000 bales, and apparent 
stocks “elsewhere” were 1,302,000. 

Crop Estimate Increased 

The bureau has revised its estimate of 
the 1931-32 world cotton crop to 27,500,- 
000 bales, the second largest world crop 
on record. . Production in 1930-31 was 25,- 
800,000 bales. A production decrease of 
1,464,000 bales outside the United States 
last year was more than offset by an 
increase of 3,164,000 bales in the United 
States despite a 10 per cent acreage re- 
duction in this country. 

Sharp curtailment in domestic mill ac- 
tivity the last two months is reported by 
the bureau; the textile situation in Great 
Britain is reported in better position than 
a year ago, and the rate .of cotton con- 
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World Court Entry 
Is Urged on Senate 


Committee Would Disregard Is- 
sue of Advisory Opinions 


Recommendation that the Senate vote 
for adherence of the United States to the 
Permanent Court of International Justice, 
or “World Court,” and an expression of 
the opinion that the possibility of em- 
barrassment of the United States by ad- 
visory opinicns of the Court would be “so 
remote as that it. may be ignored,” were 
presented in a report to the Senate, June 
1, by the Committee on Foreign Relations 
urging adoption of a resolution for ad- 
herence. 

The report was ;signed by Senators 
Walsh (Dem.), of Montana, and Fess 
(Rep:), of Ohio. It deals at considerable 
length with the question of advisory opin- 
ions of the Court which, it had been con- 
tended; would place the United States in 
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Exports of Gold 
For May Highest 
In Seven Months 


Most of 216 Million Transfer 
Caused by Withdrawals of 
Central Banks, New York 
Reserve Banks Says 


Banker-industrialist 
Committee Is Active 


Reserves of Member Banks at 
Highest Level Since Last 
October, Due to Open Mar- 
ket Security Purchases 


New York, N. Y., June 1.—The month of 
May witnessed a considerable reduction in 
the monetary gold stock of the United 
States, totaling $216,000,000, the largest 
gold loss since last October, according to 
the monthly review of the Federal Reserve 
Bank of New York, just released for pub- 
lication. A major part of the transfer, ac- 
cording to the bank, was of funds of for- 
eign central banks which had been em- 
ployed in the New York money market. 

A considerable number and variety of 
projects designed to promote business re- 
covery are under consideration by the 
committee of bankers and industrialists 
organized by the New York Federal Re- 
serve Bank under the chairmanship of 
Owen D. Young, according to the bulletin. 


Member Bank Reserves 

Member bank reserves remain at a level 
of about $300,000,000 above minimum re- 
quirements, which is also the highest level 
since last October, when the volume of 
bank credit was more than $3,000,000,000 
larger than at present, the bulletin re- 
veals. ‘ 

The section dealing with the money 
market in May follows in full text: 

Member bank reserves increased further 
during the first half of May to a level 
about $30,000,000 above minimum require- 
ments, and thereafter remained at or near 
that level. The.increase in reserves since 
March has restored more than half of 
the shrinkage of. nearly $500,000,000 which 
occutred during the latter part of 1931 and 


‘the first two months of 1932 accompanying 


rapid liquidation of member bank credit. 
k Open Market Purchases 
The stoppage of the decline in reserves, 
subsequent rapid increase, may 


andthe 
’ rs attributed chiefly to reserve bank pur- 


of Government securities together 
with a return flow of more than $200,000,- 
000 of currency to the banks since early 
February. These two accessions of funds 
have enabled member banks to meet all de- 
mands on them inciuding gold shipments, 
and to reduce their indebtedness at the re- 
serve banks by $385,000,000 or almost 45 
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Control of Budget 
By President Urged 


Governor Ritchie Suggests 
Application of Maryland 
Plan to Federal Finances 


Asheville, N. C., June 1—The present 
conditions which confront the country 
suggest the “vital necessity” of a revision 
of the entire Federal fiscal system’ on a 
basis which will make impossible a re- 
currence of the existing budgetary prob- 
lems, Gov. Albert C. Ritchie, of Mary- 
land, declared in an address here to- 
night. 

“The only sure way to do this,” he said, 
“is to adopt the principles of the Mary- 
land executive budget system, with its 
safeguards to orderly public finance, as 
they have been developed during the past 
12, years. 

“Under the Maryland system the Gov- 
ernor submits to the State Legislature, 
at the beginning of each legislative ses- 
sion, a budget of receipts and expendi- 
tures which balances, and carries a suffi- 
cient surplus. Each budget covers a pe- 
riod of two fiscal years. ’ 

“The Legislature may reduce or elim- 
inate any item or appropriation in the 
budget; but it may not increase any 
item, or add any new item. The Legis- 
lature, however, is entirely free to ap- 
propriate, by separate bills, for any pur- 
pose it deems desirable, but every such 
appropriation - bill must provide the tax 
necessary to produce the amount of the 
appropriation.” 

The ‘weakness of the present Federal 
budget, Governor Ritchie asserted, is “the 
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Control Approved 
Of Coastal Traffic 


Senate Passes Measure Vesting 
Power Over Rates in the 
Shipping Board 


ac Senate June 1 passed without ob- 
jection a bill (S. 4491) giving the Ship- 
ping Board the right to regulate rates of 
intercoastal shippers. 

The bill requires the filing of rates by 
the different shippers, under specifications 
of the Shipping Board, and gives the 
Board the right “to reject any schedule 
filed with it which is not in consonance 
with this section and with such regula- 
tions.” Provision is made also for the 
Board to hear cases and, if need be, to 
institute hearings, and determine and 
“prescribe the minimum rate, fare, or 
charge for comparable water service” in 
the case of complaints. 

It is provided also that the Board “may 
investigate any competitive situation be- 
tween common carriers by water in in- 
tercoastal commerce, in which, from in- 
formation before it, there appears to be 
involved the charging of unduly low rates, 
fares) or charges for comparable water 
service.” 

The Committee report explaining the 
bill and its purposes follows in full text: 

The Committee on Commerce, to whom 
was refered the bill (S. 4491) amending 
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Proposed Economies 


And Taxes Expected 
To Balance Budget 


Treasury Estimates Addition 
Of 1,121 Millionsto Reve- 
nues Will Meet Expendi- 
tures of 3,720 Millions 


Taxes and economies now pending be- 
fore Congress are sufficient to balance the 
budget in the coming fiscal year and 
leave a margin of approximately $35,000,- 
000, if proposed economies are added to 
reductions already drafted into appro- 
priation bills, according to preliminary 
statistics made available, June 1, at the 
Treasury Department. 

\ Ogden L. Mills, the Secretary of the 


, ry, on May 31 asked Congress for 
economies cutting expenditures at least 
$350,000,000 under the budget. estimates. 
Reductions proposed under the economy 
bill, reported to the Senate late on May 
31, amount to $238,605,000, and cuts in 
appropriation bills already written in by 
Congress aggregate $152,719,000, bringing 
the total reduction under budget estimates 
to $391,324,000, according to estimates 
made public at the’ Treasury and by the 
Senate Appropriations Committee. 


Yield of Additional Taxes 

Secretary Mills also asked Congress for 
a tax bill yielding $1,125,000,000 in new 
revenue. According to estimates of the 
Senate Finance Committee, the bill passed 
on the night of May 31 will bring .in 
$1,121,000,000 in new revenues. 

If economies carried in the new econ- 
omy bill and in the supply measures are 
enacted, the budget will balance at ap- 
proximately $3,720,000,000, the lowest post- 
war figure with the exception of 1924-25, 
according to Treasury Department sta- 
tistics. 

Although taxes and economies now in 
contemplation would leave “a bare mar- 
gin” after balancing the budget as condi- 
tions now stand, continued contractions 
in ‘business activities might wipe out the 
margin and more beside by cutting down 
the stream of revenue, it was stated orally 
at the Treasury Department. The budget 
includes also approximately $270,000,000 in 
payments from foreign debtor nations 
about which some questions concerning 
collection still remain. Additional infor- 
mation furnished follows: 


‘Estimates fowered 


Shrinking volume of business has twice 
forced the Treasury Department to lower 
its estimates of yield under proposed taxes 
since the legislation was first taken up 
last December. Between December, 1931, 
and February, 1932, the Treasury cut its 
estimates 14.5 per cent lowering the total 
from $920,000,000 to $786,000,000. 

When he made his appeal for still more 
taxes on May 31, Secretary Mills lowered 
by another 12.6 per cent the estimates on 
the. revised program. He declared that 
changing business conditions indicated a 
yield of $840,000,000 instead of $965,000,- 
000 on the bill drafted by the Senate and 
its Finance Committee. 

In addition to the $1,125,000,000 tax pro- 
gram. which he recommended, Secretary 
Mills told the Finance Committee that 
the Government’s proposed expenditures 
|must be reduced “below those submiited 
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In Business With Latin America 


ANKING transactions between the 

United States and countries of Cen- 
tral.and South America and the West 
Indies will be conducted in the future 
at a significant saving by virtue of the 
faster air mail traffic between these 
nations which took effect June 1, it was 
stated orally at the Post Office Depart- 
ment. 


New schedules between New York City 
and leading cities of the southern coun- 
tries. will cut 38 hours from the time 
previously required for the round trip, 
it -was. explained, and will thus save 
thousands of dollars daily in interest 
charges on checks while in course of 
collection when sént through for pay- 
ment. r 


The following additional information 
was made available orally and in official 
Department records: . 

Not only will banking houses profit 
by faster trips, but business in gen- 
eral will be helped. . The new schedule 
will speed the request for the order, 
speed the order and correspondence in 
relation to the manufacture of*the or- 
der, the request for payment will be 
handled with less lost time and pay- 


ment will be made more quickly without 
loss of interest in transit. 

Under the new schedule an air mail 
letter leaving New York City at 5 p. m. 
daylight saving time will reach Miami, 
Fla., the next morning at 5:50 a. m. It 
will make the same connection at Miami 
as the mail carried in a previous plane 
leaving New York at 9 p. m. the day 
before. This air mail intended for 
aqunners) countries will leave Miami at 

a. m. ra 

Incoming foreign mail will reach 
Miami late in the afternoon from the 
South and will be transferred to the do- 
mestic plane in time to arrive in New 
York the next morning at 10:05 a. m. 
Under the old schedule, foreign air mail 
out of New York and the East is not 
connected at Miami until the second 
| Morning and incoming air mail at Miami 
does not reach New York for delivery 
until the second day. 

W. Irving Glover, second assistant 
Postmaster General in charge of air 
mail; recently expressed the belief that 
with installation of the new schedules 
and the following increase and devel- 


[Continued on Page 3, Column 2.] 
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Senate Tax Bill 
To Yield Revenue 


Be. 
oak 


Of 1.238 Million 


Measure Passed by Vote of 
72 to 11 Sent to Confer- 
ence Committee for Ad- 
justment of Differences 


Mr. Britten Reoffers 
Sales Levy Proposal 


Balanced Budget Is Declared 
Possible Through Revised 


Measure and. Economy Bill 
Reported to Senate 


The tax bill (H. R. 10236), passed by the 
House April 1 and by the Senate in 
amended form on May 31, was sent to 
conference by Congress June 1. Messaged 
over to the House by the Senate immedi- 
ately upon the convening of the House, 
the House within six minutes disposed of 
the question of conference and by unani- 
mous consent disagreed to the Senate 
amendments and agreed to conference 
with the Senate for adjustment of differ- 
ences between the two Houses. 

The conferees on the part of the Hi 
are: Representatives Collier (Dem,), 
Vicksburg, Miss.; Crisp (Dem.), of Ameri- 
cus, Ga.; Rainey (Dem.), of Carrollton, 
Ill. (also majority leader of the House): 
Hawley~ (Rep.), of Salem, Oreg., and 
| Treadway (Rep.), of Stockbridge, Mass. 
| Conferees of Senate 

The Senate conferees are: 

Senators Smoot (Rep.), of Utah, Chair- 
man of the Finance Committee, and Reed 
(Rep.), of Pennsylvania; Harrison (Dem.), 
of Mississippi; King (Dem.), of Utah, and 
Watson (Rep.), of Indiana, all members 
of the Committee. 

The House gave unanimous consent to 
conference after the power of the Com- 
mittee on Rules had been invoked to meet 
the emergency in the event unanimous 
consent was refused. Speaker Garner got 
in touch with its members while the Rules 
Committee was conducting a hearing; at a 
later Executive Committee meeting the 
Committee agreed to a favorable report 
on the rule immediately contingent upon 
refusal of unanimous consent. 

“Mr. Speaker, the Senate passed last 
night. the tax bill,” Representative Crisp 


for- the Ways and Means’ Committee, told’: 


the House. “In my judgment there is 
nothing as important for the country as 
the speedy enactment of that tax bill to 
balance the budget. 


Need of Early Action 

“There can-be, in my judgment _no eco- 
nomic recovery or increased employment 
until the country and the world knows 
that the United States is going to col- 
lect as much revenue as it spends, and 
that it is on a sound economical basis 
and that the American dollar will be 
maintained. This Congress, in my judg- 
ment, can do nothing more important 
than to expedite in every possible way 
the enactment of this tax bill into law. 

“Following~the passage of the tax bill 
last night,” said Representative Blanton 
(Dem.), of Abilene, Tex., “the gentleman 
has noted that the market began to 
climb upward this morning.” 

Effects on Market 

“Yes, and I was delighted,” said Mr. 
Crisp. 

“In spite of some provisions in it,” said 
Mr. Blanton. 

“Regardless of the market, which does 
not put men to work,” interjected Repre- 
sentative LaGuardia (Rep.), of New York 
City, “may I ask if the House will have 
an opportunity to pass on the provisions 
in the House bill which provide for a 
stock transfer tax?” 

“I much prefer to go to conference un- 
hampered,” Mr. Crisp replied. “Of course, 
the conferees will be charged with the 
duty of trying to compose the differences 
existing between the two Houses. We can 
not inject new matter. The conferees 
must compromise; that is, give and take.” 

“It is my hope,” Mr. Crisp continued, 


[Continued on Page 7, Column 3.] 


Delaware River Plan 
Is Awarded Priority 


House Group Acts on Measure 
To Approve State Accord 


The House Committee on Rules, after 
a hearing June 1, agreed to priority for 


the Senate resolution (S. J. Res. 41), 
granting the consent of Congress to an 
agreement between Pennsylvania and New 
Jersey creating the Delaware River Joint 
Commission and specifying its power and 
duties, Telegrams were received from the 
Governors of both State favoring imme- 
diate legislation for this purpose and from 
the mayor of Philadelphia opposing ac- 
tion at this time. 

Representatives Stewart (Dem.), of 
Plainfield, N.. J.; Wolverton (Rep.), of 
Camden, N. J.; Bacharach (Rep.), of At- 
lantic City, N. J., and Milligan (Dem.), of 
Richmond, Mo., advocated immediate ac- 
tion, and Representatives Beck (Rep.), of 
Philadelphia, Pa., and Ransley (Rep.), of 
Philadelphia, Pa., the latter a member of 
the Rules Committee, expressed opposition 
to action at this time. 

Mr. Stewart said that the agreement 
had been executed and detivered by the 
Governor of Pennsylvania and by the 
New Jersey Interstate Bridge Commission 
on behalf of New JerSey in pursuance of 
laws passed by their respective. legisla- 
tures. He sa@id the joint Yesolution has 
the approval of the Departments of War, 
Navy and Agriculture at Washington. 

“I have been advised by Governor 
Moore of New Jersey,” Mr. Stewart said, 
“that th® passage of this resolution is of 
the utmost importance to the State of 
New Jersey inasmuch as on the first of 
July there will be 800,000 inhabitants of 
our State who lack food and employment. 
It is the intention of the State of New 
Jersey to utilize $6,500,000 out of the 
amount to be received by the State from 
the Delaware River Joint, Commission for 
the purpose of unemployment. retief. 

“The State of New Jersey has, di 
the last fiscal year, expended in 
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Spokesman of Labor Unions 
- Tells House Group That 
Workers Endorse Garner 
Emergency Relief Bill 


[Continued from Page 1.] 


private enterprise generally must meet out 
of revenue. 

As liberal contributors to the general 
tax fund, out of which the money must 
come for Federal improvements d 
waterways, the railroads hold that the in- 
equitable condition now existing, in which 
their competitors are’ relieved from sub- 
stantial operating costs, must be. recog- 
nized by Government authorities, he 
added. 

The rail carriers hold further, he told 
the Committee, that until recognition is 
given in legislative action to this principle 
of regulation, including a fair and equal 
opportunity for themselves to engage in 
water transportation everywhere, the rail 
carriers must maintain an attitude of op- 
position to continued Government ex- 
penditures out of general tax funds for 
the extension of waterway improvements 
and for the extension of operations over 
such waterways in competition ‘with rail 
carriers. . 

Dameron H. Williams, of Gastonia, N: C., 
representing the American Cotton Shippers 
Association, said he did not appear to| 

pose the bill, but merely te urge an 
amendment in one section. 

“Under one of the provisions, the Re- 
construction Finance Corporation is au- 
thorized to make unsecured loans to pub- 
lic or quasi-public corporations and to 
other persons upon adequate security for 
the purpose of financing sales of cotton 
and other agricultural products in for- 
eign markets on a credit basis to foreign 
buyers,” he pointed out. “Under these 
provisions the Reconstruction Finance 
Corporation is permitted to finance such 
sales only when in its judgment such sales 
cannot be financed in the normal course 
of commerce and that such sales will not 
affect adversely the world markets for 
such products. 

Market Problems 

“I wish to state the well-recognized fact, 
subject to no contradition by anyone fa- 
miliar with the cotton market that there 
is no place on earth today in which pres- 
ent surplus stocks of cotton can be dis- 
posed of on any basis which will not dis- 
place a like amount of cotton moving in 
the normal course of commerce. The only 
possible method of disposing of this cot- 
ton without such displacement is the con- 
sideration which has been advanced in 
view of the present dire extremity, of 
giving away Government-held cotton in 
the form of clothing to those of our peo- 
ple who could under no circumstances 
buy such clothing. ; 

“If this cotton is shipped on the basis 
of the credits authorized to public and 


se 





quasi-public corporations, by this section | || 


of the bill, the cotton will, in view of| 
foreign conditions, simply be a gift to for- 
eign mills. I maintain that if we are go- 
ing to give away our present cotton sur- 
pluses we should give them to our own 
people who are suffering for lack of 
clothing. 

“Such gifts to foreign mills will not 
alleviate the suffering in this country but 
will result in our cotton farmers being 
unable to sell that. much cotton abroad. 
The present low rate of cotton consump- 
tion is not due to a lack of ability on the 
part of mills to finance purchases and 
conversion of cotton into goods but is due 
to the greatly reduced buying power of) 
consumers of cotton goods. | 

Effect on Normal Purchases | 

“If certain public and quasi-public cor- | 
porations are given financial assistance to 
sell cotton here and abroad on credit it 
will effectively discourage normal pur- 
chases of cotton for cash. Sales of cot- 
ton to mills financially weak will result 
in a type of compensation in the sale 
of goods which will upset the whole goods 
merket and render mill operation unprof- 
itable. 

“There is no possibility that such action 
would enable consumers to buy more cot- 
ton goods and the result would simply | 
be to shift the manufacture from a group 
of solvent mills to a group of insolvent | 
mills. If the taxpayers’ money is thrown 
away in such a procedure there is no 
solace in the thought that it went to 
these mills rather than to needy indi- 
viduals in this country. 

“The practical effect of this legisla- 
tion would be that the Farm Board and 
its subsidiaries coming, as they do, under 
the description of public or quasi-public 
corporations, would be enabled, at the-ex- 
pense of the United States Treasury and 
the taxpayers, to dispose of their present 
unwieldy stock of cotton. 

Declares Assurance Needed 

“The cotton merchant, the cotton man- 
ufacturer and the investors must know 
that no governmental agency, be it the} 
Farm Board, the Department of Agricul- 
ture o rthe Reconstruction Finance Cor- 
poration, is going to attempt any opera- 
tion directly or indirectly in the cotton! 
market. Even the possibility of such in- 
terference in the future will serve to de-| 
press the price of cotton as the Farm 
Board's operations are today depressing 
them.” 

The title of the bill which would make 
available $1,000,000,000 to be expended on 
public works was attacked by J. M. Carroll, | 
a professor of economics at Bates College, | 
Lewiston, Me., on the grounds that public) 
works does not offer any appreciable) 
amount of employment. | 

He endorsed the section of the bill mak- | 
ing available $100,000,000 for direct relief | 
to the destitute, but questioned whether 
that will be alarge enough amount. As 
to the title providing an additional $1,-| 
000,000,000 for the Reconstruction Finance | 
Corporation to make additional loans with 
a view to stimulating employment, Mr. 
Carroll said its success depends upon the 
initiative of private enterprise. 

Works Program Criticized 

The third title—that providing funds 
for public works—Mr. Carroll said, will 
prove misleading. At least a year will 
elapse before relief will come from such 
an undertaking, he said, adding that since 
the proponents of the bill say that only 
$400,000,000 will be spent annually out of 
this appropriation, the amount of work 
to be provided will not offset the decline 
in public construction in States and mu- 
nicipalities. 

Mr. Carroll recommended that the 
amount authorized } be appropriated in 
the bill for direct relief for the destitute 
be increased, that a survey be made by 
some Federal body as to what relief the 
States and municipalities can provide, 








and that a report be made by next Fall,! 


so that the Government could map out a 
program as to what it must do to meet 
the situation. He said public works may 
afford some little employment locally, and 
that a limited program may be included 


|gomery Ward, & Company and of the 


| treasurer, 


| Company, and Solomon A. Smith, presi- | 
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in the program that would be mapped out 
following the survey. 

P. H. Scheumann of Minneapolis, Minn., 
representing the Northwest Shippers Pro- 
tective Association, said he opposed only 
the provisions making available appro- 
priations for rivers and harbors improve- 
ment. 

Upper Mississippi River transportation 


Agriculture and Food 
Products ; 


Use of petroleum for heating orchards to 
revent weary from frost and cold discussed 

| Se J. H. ess, Division of Horticultural 
Crops and . eae of Plant: Indus- 

, Departmen griculture. 
ry Page 8,.col. 3 
Abnormally cool weather retards crops in 
many sections and ape ad a is — 
ther Bureau says in weekly review. 

we o ’ Pege 6, ‘col. 2 
Domestic supply of cotton estimatéd at 
more than 12,000,000 bales, says Department 


of Agriculture. 
ais Page, 1,,col. 4 
Two representatives of farm organizations 
“‘niake plea tO Presidént for action t6 Aispose 
ft 8 uses, - 
ie Page 1, col. 3 


Better outiook for agriculture and more 
cheerful undertone in business reported by 
Dallas Reserve Bank. 

Page 7, col. 2 


s = 
Aviation 
Faster air-mail schedules to Central and 
South America and the West Indies to effect 
savings in banking transactions, says Post 
Office Dep&éftment, 7 
-Page 1, col. 5 


Banks and Banking 


Minority of House Banking and Currency 
Committee says bill (H. R. 12280) for home 
loan discount banks would offer negligible 
aid to home owners. 

Page 6, col. 7 


Exports of gold in May highest-since Oc- 
tober, says New York Reserve Bank. 
Page 1, col. 5 
St. Louis Joint Stock Land Bank fails. 
Page 3, col. 3 
Better outlook for agriculture and more 
cheerful undertone in business reported by 
Dallas Reserve Bank. 
Page 7, col. 2 


Banker-industrialist committee to utilize 
credits appointed in Chicago. 
Page 2, col. 2 


Congress 


Bills and resolutions pending in Congress. 
Page 7, col. 7 

Proceedings of June 1. 
Page 2; col. 4 
Lower level than last year in all lines of 
trade and reduced value of loans and dis- 
counts in April reported by Federal Reserve 

Bank at Richmond. 

‘ Page 2, col. 3 


Corporation Finance 
Income and operating expenses of Central 


Illinois Public Service Company set forth by 
witness at Federal Trade Commission in- 


quiry. 
Page 5, col. 4 


Credit Information 


Banker-industrialist committee to utilize 
\ credits appointed in Chicago. 
; Page 2, col. 2 


Current Law 


Latest decisions of Federal 
courts. 


| and State 


Page 4, col. 5 


Education 


Government books and publications listed. 
Page 4, col. 6} 
State books and publications listed. 
Page 4, col. 6} 
Library of Congress, accessions listed. 
Page 4, col. 7 
Success of popular government as marked 
by achievements in universal suffrage and 
public education discussed by Henry S. Caul- 
field, Governor of Missouri. 
Page 8, col. 3 


Reform in educational methods to provide 
instruction adjusted to capacity of pupil to 
fearn is advocated by Dr. Ray Lyman Wil- 
bur, Secretary of Interior. 











Page 8, col. 5} 


Banker-industrialist Group 
Is Appointed in Chicago | 


Chicago, Ill, June 1.—James B. Mc- 
Dougal, Governor of the Federal Reserve | 
Bank of Chicago, has announced the per- 
sonnel of the banker-industrialist com- 


mittee organized here to consider ways 

and means of making more effective the 

open-market policy of the System. 
Sewell L. Avery, president of Mont- 


United States Gypsum Company, is chair- | 
man. Other members are: 

George A. Ranney, vice president and | 
International Harvester Com-| 
pany; General Robert E. Wood, president, | 
Sears, Roebuck & Company; John Stuart, 
president, Quaker Oats Company; D. F. 
Kelly, president, The Fair; Fred W. Sar- 
gent, president, Chicago & North Western 
Railway Company; George M. Reynolds, 
chairman, Continental Llinois Bank &| 
Trust Company; Melvin A. Traylor, presi- 
dent, First National Bank of Chicago; 
Albert W. Harris, chairman, Harris Trust 
& Savings Bank; Philip R. Clarke, presi- 
dent, Central Republic Bank & Trust 


dent, Northern Trust Company. 


is too slow for the purposes of those who 
make use of the transportaion facilities 
of that region, he said, and this ex- 
penditure should not be made. “We have 
adequate transportation today,” he said 
as another reason for his opposition to 
the expenditure. 

Any business diverted from the railroads | 
must necessarily reflect itself in increased | 
freight rates on what remains, he said. 

Representative Mead (Dem.), of Buffalo, 
N. Y., advocated that the Garner measure | 
be enlarged by increasing the amounts! 
prescribed in that bill. He urged a six- 
hour day and a five-day week to spread the | 
employment 

Representative Sabath (Dem.), of Chi-| 
cago, Ill.,approved the bill, but suggested | 
that the additional $1,000,000,000 capital 
for the Reconstruction Finance Corpora- | 
tion be increased. 

Naval Construction Urged 

Repreesntative Lankford (Rep.), of Nor- 
folk, Va., asked that some money be made 
available for the construction of naval 
cruisers, destroyers and barracks already 
authorized. , 

B. M. Robinson, president of the Amer- 
ican Short Line Railroad Association, op- 
posed the rivers and harbors apropria- 
tions proposed, stating that he does not 
believe the expenditures justified. The 
railroads must pay some of the taxes 
which are used for making these rivers 
and harbors improvements and then have 
to compete with those who use the inland 
waterways, he said. 

Harry J. Kirk, representing the Asso- 
ciated Contractors, asked that where the 
prevailing rate of wages is to be paid under 
Government contract on public works the 
rate should be predetermined in the con- 
tract. 


Slightly Less for Month 


The production of electricity by the 
use of water power reached its highest 
point in April, when it was 46 per cent 
of the total output, according to the 
monthly report of the Geological Survey, 
Department of the Interior, issued June 1. 

The average daily production of elec- 
tricity in April was 4 per cent less than 
that in March, it was stated, and was 11 
per cent below that in April, 1931. 

The tabulations issued by the De- 
partment will be published in full text 

in the issue of June 3. 





All Linés Inactive 
In Richmond Area 


> 
Engineering 
House Committee on Rules grants priority 


tor bill gran’ certain lands for southern 
California aqueduct. 
Page 3, col. 2 


Exporting & Importing 
Temporary import agreement signed by 

United States and France. 

Page 1, col. 2 


Finance 


Substitute for Goldsborough stabilization 
bill is reported to Senate. 
Page 1, col. 3 


Foreign Relations 


World economic ‘conference believed im- 
possible until after other meetings in July. 

. Page 1, col. 4 

Adoption of resolution to provide for ad- 

herence to World Court is recommended to 

Senate by Committee on Foreign Relations. 

Page 1, col. 4 


Forestry 


Method of protecting elms against ravages 
of elm-leaf beetle outlined by Harry R. 
Lewis, Commissioner, Department of Agri- 
culture, State of Rhode Island. 

Page 8, col. 1 

Russian lumber output is expected to stop 
expansion during 1932, advices to Commerce 
Department reveal. 

Page 1, col. 1 


General Business Conditions 


Indicators of current business for week 
ended May 21 made public by Commerce 
Department. 

Page 6, col. 3 

Better outlook for agriculture and more 
cheerful undertone in business reported by 
Dallas Reserve Bank. 

Page 7, col. 2 

Lower level than last year in all lines of 
trade and reduced value of loans and dis- 
counts in Sp cl 4 by Federal Reserve 
Bank at Richmond. 

/ . Page 2, col. 3 


Government Finance 


Spokesman for rail executives opposes 
Garner relief measure at House Committee 
hearing as labor spokesman favors bill. 

Page 1, col. 2 

Executive control of Federal budget, to 
conform with the Maryland system, sug- 

ested by Governor Ritchie as a necessary 


cal reform. 
Page 1, col. 5 


Senate begins consideration of economy 
program as embodied in legislative appropri- 
ation bill, and discloses many divergent 
views in debate of provision for cut in Fed- 
eral salaries. 

Page 1, col, 1 

Balanced budget at $3,720,000,000 estimated 
by Treasury Department as result of addi- 
tion of $1,121,000,000 in revenues from tax 
bill and proposed economies. 

Page 1, col. 6 


‘Tax bill to yield 1,238 millions in revenue 
as passed by Senate by vote of 72 to 11 
is sent to conference committee. + 

Page 1, col. 7 

Estimated revenue .under Senate and 

House tax bills (H. R. 10236) tabulated. 
Page 7, col. 4 
Daily statement of the United States 


Treasury. 
Page 7, col. 6 


Highways 


Failure of traffic regulation to control | 


growing rate of automobile accidents creates 
serious problem, says J. G. Hunter, transpor- 


| tation engineer, Railroad Commission, State 


of California. 
Page 8, col. 1 


Immigration 
House feos Dickstein immigration bill 


(H. R. 8174) providing for exemptions to 
quotas. 


Page 3, col. 1 
Insurance 


Importance of insurance business as fac- 
tor in economic life of Texas discussed by 


| eral 





W. A. Tarver, chairman, Board of Insurance 
Commissioners, State of Texas. 
: Page 8, col. 6 


Careful underwriting re ing emphas' 
laced on volume of business, New York 
te Superintendent of Insurance tells Fire 
Insurance Examiners’ Association. 
Page 5, col. 1 
Hearing on torna@o insurance rates post- 
poned in Louisiana. 
Page 5, col. 6 


Bills rela’ to insurance introduced in. 
Louisiaha Legislature. 
Page 5, col. 7 


Four auto insurance companies in New 
York ordered to use full manual rates. 
Page 5, col. 3 


International Finance 
Foreign exchange rates at New York. 


Page 7, col. 2 
Labor 


Spokesman for rail executives -opposes 
Garner relief measure at House Committee 
hearing as labor spokesman favors bill. 

. Page 1, col. 2 


Law Enforcement 
Bill to make capital offense of crime of 
kidnaping reported to House from Commit- 
tee on Mudiciary. 
Page 2, col. 5 


tercoastal shipping in Shippin; 


Motor Transport 


Failure of traffic regulation to control 
growing rate of automobile accidents creates 
serious problem, says J. G. Hunter, transpor- 
tation engineer, Railroad Commission, State 
of California. 

Page 8, col. 1 


Four auto insurance companies in New 
York ordered to use full manual rates. 
Page 5, col, 3 


is | si 


Railroads 


reports of examiners are announced 
Interstate Commerce Commissio: 


ask 
continue investigation of reciprocal business 
relations on grounds that no abuse of man- 
agerial discretion has been shown. 


ask 
continue investigation of reciprocal business 
relations on grounds that no abuse of man- 
agerial discretion has been shown. 


Radio 


Applications received by Radio Commis- 
on. 
Page 7, col. 6 


Supreme Court to review case involving 


Federal claim for alleged overpayment to 
Great Northern Railroad under guaranty 
clause of Transportation A 


ct. 
Page 6, col. 1 
Decisions in railway ‘rate proceedings and 
y the 
nm 


Page 6, col. 5 


Representatives of railroads and shippers 
nterstate Commerce Commission to dis- 


Page 3, col. 1 


Retailing 


Volume of business of drug, candy, cigar 


and “variety” stores analyzed. 


Page 1, col. 2 


Shipping 


Four new vessels added in May to Ameri- 


can merchant marine. 


; Page 6, col. 2 

Senate passes bill vesting control over in- 
Board. 

e 1, col. 6 

Representatives of railroads and shippers 

nterstate Commerce Commission to dis- 


' Page 3, col. 1 


Supreme Court Decisions 


Supreme Court to review case involving 


Federal claim for alleged overpayment to 


National Defense 
Acceptance by President of resignation of 


David S. Ingalls as Assistant Secretary of 
Navy for Aeronautics is announced by Secre- 


tary of Navy. 
Page 3, col. 7 


Patents 
Rulings on applications for patents and 


trade marks. 
Page 4, col. 4 


Petroleum and Its Products 


Use of petroleum for heating orchards to 
yt injury from frost and cold discussed 
y J. H. Magness, Division of Horticultural 
Crops and Diseases, Bureau of Plant Indus- 
try, Department of Agriculture. 
Page 8, col. 3 
‘ 


e« 
Postal Service ; 
Faster air-mail schedules to Central and 
South America and the West Indies to effect 


savings in banking transactions, says Post 
Office Department. 


Page 1, col. 5 


President 


President’s day at the Executive Offices. 
Page 3, col. 2 


Price Control 


Substitute for Goldsborough stabilization 
bill is reported to Senate. 
Page 1, col. 3 


eh ene 
Prohibition 

Prohibition agent's petition for removal of 
State court prosecution for murder to Fed- 
court held insufficient; Colorado v. 
Symes; Supreme Court of the United States. 


Great Northern Railroad under guaranty 
clause’ of Transportction Act. 


Page 6, col. 1 
South Carolina gasoline storage tax held 


valid; Gregg Dyeing Co. v. Query; Supreme 
Court of the United States, 


Page 4, col. 1 
Total of 884 cases disposed of by United 


States Supreme Court during term ended 
May 31. 


Page 4, col. 2 
Prohibition agent’s petition for removal of 


— court prosecution for murder to Fed- 
era 


Symes; Supreme Court of the United States. 


court held insufficient; Colorado v. 


Page 4, col. 3 
See also special digest of full text decisions 


on page 4. 


Taxation 


South Carolina gasoline storage tax held 


valid; Gregg Dyeing Co. v. Query; Supreme 
Court of the United States. 


Page 4, col. 1 
Proposed New Jersey sales taxes amended 


by agreement of State Senate leaders to pro- 
vide for heavier taxation of luxurv items. *% 


Page 2, col. 7 
Decisions promulgated by the Board of 


Tax Appeals summarized. 


Page 4, col. 4 
Balanced budget at $3,720,000,000 estimated 


by Treasury Department as result of addi- 
tion of $1,121,000,000 in revenues from tax 
bill and proposed economies, 


Page 1, col. 6 
Tax bill to yield 1,238 millions in revenue 


as passed by Senate by vote of 72 to ll 
is sent to conference committee. 


Page 1, col. 7 


Estimated revenue under Senate and 


House tax bills (H. R. 10236) tabulated. 


Page 7, col. 4 


Waterways 


House Rules Committee awards priority to 


resolution for approval of agreement relating 


to Delaware River Joint Commission. 


Page 4, col. 3 
Public Utilities 


Income and operating expenses of Central 
Illinois Public Service Company set forth by 
witness at Federal Trade Commission in- 


quiry. 
Page 5, col. 4 
Daily production of electricity slightly less 
for April with amount produced by water 
power reaching its highest point. 
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in the CONGRESS oF the 


UNITED. 


STATES 


Proceedings of June 1, 1932 


Senate 


HE Senate convened at noon, June 
1, following adjournment from a 


night session of May 31. 


A report from the Committee on For- 
eign Relations recommending approval 
of the protocols of adherence to the 
World Court was submitted by Senator 
Walsh (Dem.), of Montana. 
for its consideration was fixed. 

Senator Glass (Dem.), of Virginia, 
submitted a report from the Banking 
and Currency Committee, presenting an 
amendment in the nature of a sub- 
stittue for the Goldsborough bill for 


| the stabilization of the purchasing power 


of the dollar. 

‘nae Senate agreed to a resolution (S. 
Res. 219) directing investigation by the 
Tariff Commission of the difference in 
the costs of production here and abroad 
of meat choppers, optical and drawing 
instruments. 

A message from the House announced 
disagreement to Senate amendments to 
the tax bill, the appointment of con- 
ferees, and the request for a confer- 
ence to adjust differences. (Discussion 
of the tax bill is presented on page 1.) 

Upon the request of Senator Glass 
the Glass bill (S. 4412) for revision of 


| ‘the banking laws, the unfinished busi- 


ness of the Senate, was laid aside, and 
upon the motion of Senator Jones 
(Rep.), of Washington, chairman of the 
Appropriations Committee, the Senate 
proceeded to consideration of the so- 
called economy bill. . 


Loans and Discounts Reduced, 


Says Reserve Board 


Richmond, Va., June 1.—Trade in every 


line in the Fifth Federal Reserve District 
is on a noticeably lower level than “it was 
a@ year ago, according to the monthly re- 
view of the Federal Reserve Bank of Rich- 
mend, 

June 1, 


released for publication as of 


The district summary follows in full 


text: 


Business in nearly all lines marked 


time during April and early May in the 
Fifth Federal Reserve district. 
some seasonal increase in trade in certain 
lines, but on the whole the rise was less | 
than usually occurs in the Spring. 


There was 


Trade in every line is on a noticeably 


lower level than it was a year ago. ‘At the 
Federal Reserve Bank of Richmond, redis- 
counts for member banks declined be- 
tween April 15 and May 15, at a season 
when oy 

circulatio 
clined last month, but not more than sea- 
sonally, and therefore the decrease did 
not indicate any material reducti 
hoarded funds. 
System policy, the Richmond reserve bank 
materially increased its holdings of Gov- 
ernment securities between the middle of 
April andthe middle of May. 


are expected to increase. The 
of Federal reserve notes de- 


in 
In cooperation with a 


Reporting ‘members banks in leading 


No date | 





Debate on the economy bill centered | 


around the reduction of 10 per cent 
in compensation of Government per- 
sonnel. 

Upon motion of Senator McNary 
(Rep.), of Oregon, Assistant Majority 
Leader, the Senate proceeded to con- 
sideration of executive business, con- 
firming several United States marshals 
and numerous postmaster nominations. 

Upon motion by Senator McNary the 
ye recessed at 4:27 p. m.‘to noon, 
une 2. 


v 
House of Representatives 


To House met at noon, June 1. The 

Senate messaged over the tax bill as 
amended (H. R. 10236) and the House 
by unanimous consent sent it into con- 
ference. (Discussion of this is printed 
on page 1). 

The House passed an immigration bill 
(H. R. 8147) relating to nonquota ad- 
missions of alien parents of American 
citizens with amendments limiting ef- 
= to one year after enact- 
ment. 


Representative Connery (Dem.), of 
Lynn, Mass., urged members to sign the 
petition for consideration in the House 
of the Patman bill for immiediate cash 
payment of adjusted certificates of 
World War veterans recently adversely 
woes by the Ways and ‘Means Com- 
mittee. 


The rest of the session was devoted 
to consideration of bills on the private 
calendar. The House at 4 p. m. ad- 
journed until noon, June 2. 


cities of the Fifth Reserve district reduced 
their loans and discount last month, con- 
trary to seasonal trend when agricultural 
loans for crop plantjng might be expected 
to increase the demand for credit. De- 
mand deposits in the: reporting banks de- 
clined also, but by less than the decrease 
in loans, while time deposits increased 
moderately. The banks reduced their re- 
— at the reserve bank during the 
month. 


Individual Debits Decline 
Debits to individual accounts in clear- 
ing house banks in the leading cities of 
the Fifth district declined last month ap- 
proximately 2 per cent under the debits of 


| the preceding month, but this decrease was 


seasonal and was probably a smaller re- 
duction than occurs in most years. How- 
ever, debits for the four weeks ended May 
11, 1932, were 21.7 per cent less than debits 
for the four weeks ended May 13, 1931. 
Commercial failures in the fifth district 


,in April were less numerous than failures 


in either March this year or April last 
year, but liabilities involved in April bank- 
ruptcies were, with two exceptions, the 
highest figures ever reported for any 


| month. 


No material improvement occurred in 
employment in April, although there was 
some seasonal increase in painting, gar- 
dening, etc. Coal production in April was 
materially below production in April, 1931. 
Consumption of cotton in the fifth dis- 
trict mills last month was less than con- 
sumption in April, 1931, and consumption 
in the country as a whole declined even 
more, but exports of cotton increased over 
April, 1931, exports. 





Cotton prices declined between the mid- 


:dle of April and the middle of May to the 
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Weather 


Abnormally cool weather retards crops in 


many sections and drought area is extended, 
Weather Bureau says in weekly review. 


Page 6, col. 2 
Drought spreading eastward, according to 


J. B. Kincer, of Weather Bureau. 
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Kidnaping Penalty 
Of Death Favored 


Bill to Make Offense Capital 
Crime Reported to House 


The Cochran anti-kidnaping bill (H. R. 
5657), which would forbid the transporta- 
tion of any persons in interstate or for- 
eign commerce kidnaped or otherwise un- 
lawfylly detained, was ordered favorably 
reported to the House, June 1, by the 
Committee on Judiciary. The bill was in- 
troduced, Dec. 14, last, by Representative 
Cochran (Dem.), of St. Louis, Mo. 

As amended and agreed to by the Com- 
mittee, the bill would provide capital 
punishment for whoever knowingly trans- 
ports or causes to be transported, or know- 
ingly aids or abets in transporting in in- 
terstate or foreign commerce, any person 
who shall have been “unlawfully inveigled, 
decoyed, enticed, seized, kidnaped, ab- 
ducted, captured or carried away by any 
means whatsoever and held for ransom or 
reward, or held for any other unlawful 
purpose.” 

It excepts, however, in cases where 
the jury in its verdict recommends 
mercy. In such event punishment would 
be imprisonment in the penitentiary for 
such time as the court in its discretion 
shall determine. 

It provides that any person so con- 
victed for violation of this proposed law 
may be punished in any district in or 
through which the seized persons are 
transported, removed or confined. It also 
provides that if two or more persons agree, 
confederate or conspire to violate this 
proposed law and do any overt act toward 
carrying out such agreement or con- 


spiracy, they shall be punished in like 
manner. 


The Judiciary Committee added a new | 


section to the bill as follows: 

“Any person violating provisions of this 
act may be arrested at any place in the 
United States by any peace officer of a 
State or subdivision thereof if designated 
by the Governor of said State and ap- 
pointed by the Department of Justice for 
such purpose; provided that all expense 
incident to such service shall be borne by 
such State.” 


lowest level since last October, and closely 
approached the all-time low. Tobacco 
manufacturers reported a lower output in 
April in comparison .with the output in 
April last year. , 

Retail sales last month in department 
stores in the fifth district averaged about 
21 per cent less than sales in April last 
year, and sales in the first four months 
of 1932 were nearly 18 per cent less than 
sales in the corresponding four months of 
1931. Wholesale sales in five leading lines 
were materially below sales in April, 1931, 
and in all lines except hardware were 
also less than sales in March of this year. 

The volume of construction work pro- 
vided for by permits issued last month 
in fifth district cities was. very small, and 
does not offer hope of additional employ- 
mens for building tradesmen in the near 

uture, 


The outlook for agriculture this year 
is problematical. The weather was un- 
usually cold in March and April, which 
held back premature development of fruit 
buds and other crops, but some sections 
of the district have had insufficient rain 
to furnish moisture for seed germination. 
The really unfavorable element in the ag- 
ricultural situation, however, is the low 


price outlook for leading money crops, 


A 








Avrronizep Statements Onty Are Presentep Herrrn, 
Wirnovut CoMMENT BY THE UNITED Srates 


Drought Spreading 
To Eastern Region 


Cool Weather and Rains Said 
To Have Killed Insects 
In the Dakotas 


The. drought in the wesiern wheat belt 
and in the western Ohid Valley, largely 
responsible for reducing the estimated 
Winter wheat crop to about half. that 
of last year, has spread into the eastern 
and southern parts of the Ohio Valley, 
J. B. Kincer, Chief of the Division of 
Agricultural Meteorology of the United 
States Weather Bureau, stated orally 
June ll: - . ‘18 ; 

Serious drought was reported alsoedur- 
ing the last week in northwestern North 
Dakota, a region which has suffered from 
extreme drought for several years, Mr. 
Kincer said.. He provided the. following 
additional information: te 
-Cool weather and rains during the, last 
week in North and South Dakota killed 
many grasshoppers, which have “been 
threatening devastation over wide Hreas. 
There was light snow in North Dakota. 
The imsects were reported as still very 
numerous along the Missouri River in 
Iowa, while po change was reported in 
numerous States where serious damage 
has been threatened. 

Much o fthe central valley region, in- 
cluding West Virginia, Kentucky, Ohio. 
Indiana, central and southern Illinois, 
southeastern Iowa, and Missouri, is now 
in need of moisture, and rain would help 
the top soil from northern North Caro- 
lina northward ‘2 New England. 

(The Weather Bureau’s weekly review 
of weather and crop conditions is printed 
in full text on page 6.) 


Popularity of Stores 
Is Shown to Vary 


Volume of Businéss of Four 
Groups Is Analyzed 


(Continued from Page 1.] 
reason for this is known, but it is possi- 
bly a result of the fact that variety stores 
developed first in the East and merely 
have failed as yet to spread their activi- 
ties to the West in a proportionate degree. 

A statement by the Division outlining 
some of the results of its analysis of the 
trade of the four types of stores follows 
in full text: 

The relative strength of the drug stores, 
candy stores, cigar stores, and five-and- 
tens, as sales outlets in the different 
States throughout the country is revealed 
in a special compilation made for “Do- 
mestic Commerce” of Census Bureau 
figures covering this poing 

The figures show that the proportion 
of the business attracted by one kind of 
store is not the same from one section of 
the country to another, from one State 
to another, or even one city to another. 
One region may favor cigar stores and 
candy stores over drug stores or five-and- 
tens, while in a near-by region the re- 
verse will be true. 

To an important degree the answer to 
the question, “What kinds of stores get 
the business?” can be supplied through 
an analysis of the figures from the Census 
of Distribution covering: retail sales in 


States, counties and cities in 1929. Four| 


types of outlets, drug stores, candy and 
confectionery stores, cigar stores and cigar 
stands, and 5-10-and-to-a-dollar. stores, 
have been chosen for comparison by 
States. 

Drug stores are strong in the South 
and along the lower Mississippi River in 
percentage of total trade. They are com- 
paratively weak in the North, Northwest 
and East. On the other hand, cigar stores 
and cigar stands, and candy and con- 
fectionery stores are decidedly weak 
throughout the South. There is a marked 
east-west division of strength and weak- 
ness in 5-10-and-to-a-dollar stores. 

A striking fact is that from one census 
region to another, the total percentage of 
business done by the four kinds of stores 
stays within the comparatively narrow 
range of 6.27 per cent to 8.18 per cent. 
Sales of cigar stores and cigar stands, 
however, vary from .26 per cent to 1.25 
per cent, those of drug stores*from 2.72 
per cent to 4.58 per cent, those of candy 
and confectionery stores from .45 per cent 
to 2.46 per cent and those of: 5-10-and-to- 
a-dollar stores from 1.13 per cent to 2.38 


Bag 
New Jersey Bill, 
Puts Higher Tax 

On Luxury Sales 


Pending Plan Providing for 
General Levy of 1 Per 
Cent Amended by Agree- 
ment of Senate Leaders 


Trenton, N. J., June 1. 

Concluding that a general sales tax of 
1 per cent would not raise the amount 
required for emergency relief, a tentative 
agreement has been reached by legislative 
leaders to increase the levy on certain 
commodities, chiefly luxuries, to 2 percent 
and in some cases above that figure, ac- 
cording to an announcement by the Sen- 
ate Majority Leader, Emerson L. Richards, 
It is proposed that the sales tax become 
effective either July 15 or Aug. 1. If pos- 
sible, it is planned to bring the’ measure 


oe vote next week, Senator Richards 
said. 


Application of Special Rates| _ 

Further information was made avail- 
able as follows: ; 

The tax on general merchandise, .in- 
cluding food, would be 1 per cent. On 
such articles as radios, phonographs, jew- 
elry and a long list of others the levy 
would be 2 per cent. 

Amusements would be assessed 1 cent 
on a 25-cent admission. From 26 to 50 
cents, the tax would be 2 cents; from 51 
cents to $1, it would be 3 cents; from $1 
to $2, 5 cents; from. $2.01 to $5, a levy 
of 15 cents would be imposed, and above 
$5 a flat 25 cents. The tax would be in 
addition to any other tax now or heré- 
after imposed. ps 


Tax on Tobacco 


A tax of 1 cent would be imposed on 
tobacco purchases up to 15 cents; between 
that figure and 50 cents it would be 2 
cents; from 51 cents to $1, 4 cents would 
be collected, and above $1, 4 per cent. 

Newspapers would be assessed a cent 
a hundred and magazines 1 per cent. 

The levy on hotel accommodations 
would be 2 per cent and_ restaurants 
would pay 1 per cent on their business, - 

Gasoline would be taxed an extra one- 
lalf cent a gallon in addition to the pres- 
ent 1 per cent. : 

Gas and electricity consumption, tele- 
phone service, coal and oil sales ‘would be 
assessed at the rate of 1 per cent. 


Real Estate Transfers 


Real estate transactions, including mort- 
gages, would be taxed 1 per cent up to 
$1,000. On the next $5,000 the rate would 
be one-half of 1 per cent. The. levy on 
the next $25,000 would be one-quarter of 
1 per cent and above that figure one- 
eighth. Stock and bonds sales would be 
assessed 1 per cent. 

Buses charging a fare not greater than 
10 cents a zone would pay one-fourth of 
a cent a mile on travel within the State. 
Those charging a higher fare and trucks 
engaged in commercial hire would pay 1 
cent a mile. Private deliveries and de- 
tail sales on which no extra charge is 
made for deliveries would be exempt. The 
Board of Public Utility Commissioners 
would be called to aid in the collection 
of the mileage tax. 

Every business in the State would be 
required to take out a license under the 
sales tax bill. The fee would range from 


“ [Continued on Page 7, Column 5.] 


per cent. The table below gives the per- 

centage of the retail sales of each region 

sold through the four types of stores: 
Drug stores, A; cigar stores, B; candy and 


confectionery, C; 5-10-and-to-a-dollar, D; 
total, E 


United States.... 
New England ... 
Middle Atlantic . - 
East North Central..3. 
West North Central. .3. 
South Atlantic ...... 3.78 
East South Central..3.95 
West South Central. .4.58 
3.54 
3.40 
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There are decided variations between 
regions within the same State. The table 
below shows the percentage of total retail 
trade in each of four kinds of stores in 
three California cities: 


San Francisco 
Los Angeles 
Long Beach 
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Railroads Defend IPF ae | 


. Reciprocal Trade 
- ~ With Customers 


Discontinuance of Investiga- 
tion by I. C. C. Asked on 
Grounds of No Abuse of 
Managerial Discretion 


“Representatives of railroads and ship- 
ping interests asked the Interstate Com- 
merce Commission, on June 1, to dismiss 
and discontinue proceedings growing out 
of its investigation into reciprocity of pur- 
chasing and routing practices as between 
Pailroads subject to its jurisdiction and 
shippers supplying them with materials 
and supplies. (Docket 22455.) 

The investigations, instituted upon the 
Commission’s own motion, concerns the 
methods and practices employed by com- 
mon carriers by railroads in purchasing 
equipment, materials and supplies with 
particular reference to the extent, if any, 
to which such purchases from any manu- 
facturers, producers or dealers are de- 

mdent upon or influenced by the rout- 

g of traffic controlled directly or indi- 
rectly by such concerns by way of lines 
of purchasing carriers. 


Routing Privilege Criticized 


The hearing on June 1 was on the tenta- 
tive report on the case by Examiners Wil- 
liam P. Bartel and John L. Rogers, to the 
effect that railroads generally follow the 
practice of making purchases from man- 
ufacturers and dealers in return for rout- 
ing, traffic over the purchasing compa- 
nies’ liries. The contentions of the ex- 
aminers were that increased operating 
expenses resulted from the practice, prin- 
cipally because of higher prices and in- 
ferior quality of materials and supplies 
purchased. - 

‘The examiners’ report urged that the 
Commission recommend to Congress the 
enactment of legislation amending the 
Interstate Commerce Act to rescind the 
right of shippers to route their traf- 
fic and the placing of the right en- 
tirely in the hands of the railroads. 
It was further suggested that the Com- 
mission be authorized to require that 
railroad purchases of materials and sup- 
plies and other equipment be made from 
the bidder whose bid is the most favor- 
able to the carrier to be ascertained by 
competitive bidding under rules to be pre- 
scribed by the Commission. 

Kenneth Burgess, representing the As- 
sociation of Railway Executives, was the 
first to argue in opposition to the exam- 
iners’ recommendations and urged that 
since: the record in the case showed no 
abuse of managerial discretion in the 
matter of reciprocity of purchasing and 
routing, the only action open to the Com- 
mission ‘was to dismiss the proceedings. 

Mr. Burgess was later joined in his 
plea by W. J. Stevenson, of the New York, 
Chicago & St. Louis Railroad; John S. 
Burchmore, of the National Industria! 
Traffic League; H. S. Elkins, representing 
the National Petroleum Institute; C. S. 
Bailey, of the Board of Railroad Com- 
missioners of Iowa, and C. A. Miller, of 
the American Short Line Railroad As- 
sociation. 


. Reciprocal Policy Justified 

Railroads ordinarily buy about 60,000 
different articles annually and their policy 
is to patronize their own shippers, quality 
and price being equal, said Mr. Burgess, 
in support of the reciprocal practice. He 
said the policy was genefally followed to 
develop the territory traversed by the 
railroad, to assure a reliable source of 
supply, and to avoid the use of foreign 

es. 


Reviewing the charges of abuse voiced 
in the examiners’ report, Mr. Burgess de- 
claréd that if such abuses actually ex- 
isted there was ample jurisdiction for cor- 
rection under the Elkins Act which he 
said forbids even the solicitation of pre- 
miums by industries selling to the rail- 
roads. As to the examiners’ recommenda- 
tions that the carriers be required to 

ward purchase contracts to the “most 
avorable bidder,” Mr. Burgess said that 
even if Congress passed such a law it 
would be unconstitutional. 

To require the submission of closed bids 
on contracts to be awarded to the most 
favorable bidder also would add consid- 
erably to the railroads’ stocks of ma- 
terials and supplies, Mr. Burgess con- 
tended, arguing that reductions of ‘this 
type of expense since 1926 among rail- 
roads was the equivalent of $20,000,000 in 
interest rates. 

Contrary to the examiners’ contentions 
that the practice of railroad purchasing 
agents in allowing revision of bids fol- 
lowing original submission resulted in un- 
necessary expense, Mr. Burgess argued 
that such revisions always resulted in sav- 
ings to the carriers and that since they 
were out to save all they could, there 
was nothing improper in the practice. 


Prices Paid for Coal 

He attacked the argument that the car- 
riers were paying more than was neces- 
sary for fuel coal by pointing t6 Congress 
investigations of bituminous coal condi- 
tions in which it was contended that the 
railroads were beating down bituminous 
prices to @ point. where it is almost im- 
possible for operators to pay proper wages 
to miners. 

In a blanket denial of the examiners’ 
arguments, Mr. Burgess characterized 
their findings as merely cumulative and 
instances of abuse they cited as petty. 
Qut of thousands and thousands of pos- 
sible instances of reciprocity practices 
and the results therefrom, he said, the 
examiners have selected only 15 of the 
worst and have proceeded to describe the 
whole system as horrible. 

He denied the opinion of the examiners 
that railroad purchasing agents “silently 
hope” for adoption of their recommenda- 
tions that shippers’ right to route their 
traffic be rescinded. Opposition among 
railroad officials to adoption of the rec- 
ommendations may readily be seen from 
the fact that the Association of Railway 
Executives has taken exception to the 
tentative report in this case and have in- 
tervened to express their opposition, Mr. 
Burgess declared. 

W. J. Stevenson, representing, the New 
York, Chicago & St. Louis Railroad, stated 
that abolition of the shipper’s right to 
route his traffic would require not only an 
amendment to the Interstate Commerce 
Act: but would necessitate a denial of the 
common law which invested shippers with 
that right even prior to its recognition by 
the Interstate Commerce Act. He urged 
that the examiners’ recommendations be 
denied by the Commission. 

John S. Burchmore told the Commission 
on behalf of the National Industrial Traf- 
fic League that to adopt the suggestion of 
the tentative report by Examiner’s Bartel 
and Rogers would be to punish all rail- 
roads and shippers for the wrong that 
may have been done by a few. 


*. 
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Immigration Measure 
Is Approved by House 


» The House on June 1 passed the Dick- 
stein immigration bill (H. R. 8174), pri- 
marily designed to exempt from immigra- 
tion quota fathers and mothers, 60 years 
old or more, of United States citizens, 
but substantially amended in scope. As 
amended it is limited to a period of one 
~year with certain other changes in pro- 


¥ 








PRESIDENT’S DAY 
At the Executive Offices | 


June 1, 1932 


10:15 a. m—Walter F. Brown, Post- 
master General, called to discuss the 
appointment of an acting postmaster at 
Philadelphia to fill the vacancy caused 
by the death of Thomas C. Leister. 


10:30 a. m.—Charles F. Adams, Sec- 
retary of the Navy, called to discuss 
naval matters. 


11 a. m—Ray Lyman Wilbur, Secre- 
tary of the Interior, called to discuss 
departmental. matters. 


12:15 ai.m.—Earl Smith) president of 
the°lllinois Agricultural Association, 
and Charles E. Hearst, president of the 
Iowa Farm Bureau Federation, called 
todiscuss the agricultural situation. 


11:30 &. m.—Charles 8. Barrett, chair- 
man of the National Board of Farm 
Organizations, called to discuss agricul- 
tural problems. 


11:45.\a. m.—Representative Hogg 
(Rep.),, of Fort Wayne, Ind., called to 
discuss the Home Loan Bank bill. 


Representative Simmons (Rep.), of 
Scottsbluff, Neb., called to discuss a per- 
sonal matter. 


12:30 p. m.—Representative Hall 
(Rep.), of Bismarck, N. D., called to dis- 
cuss farm relief. 


12:45 p. m.—Katsuji Debuchi, Japan- 
ese Ambassador, called to present Dr. 
Inazo Nitobe, editorial adviser of the 
oa Nichi Nichi and the Osaka Main- 
chi. 


1 p. m—Dr. Fred B. Smith, of New 
York, chairman, executive committee, 
World Alliance for International Friend- 
ship, called to discuss foreign problems. 


3:30 to 5:30 p. m.—Ogden EL. Mills, 
Secretary of the Treasury; Ferry K. 
Heath, Assistant Secretary of the Treas- 
ury; and Patrick J. Hurley, Secretary 
of War, called to discuss the public 
building bills introduced in the Senate 
and House, respectively, by Senator 
Wagner of New York, and Speaker 
Garner. f 


Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 


Control Is Approved 
For Coastal Shipping 


Senate Passes Bill to Vest Power 
In Shipping Board 


[Continued from Page 1.] 


the Shipping Act, 1916, as amended, for 
the purpose of further regulating common 
carriers by water in interstate commerce 
of the United States engaged in transpor- 
tation by way of the Panama Canal, hav- 
ing considered the same, report favorably 
thereon and recommend that the bill do 
pass without amendment. 

This bill is intended to prevent secret 
rebates and cutting of prices to favored 
shippers. It is designed to establish uni- 
formity and to gurantee to the public 
stability of rates. 

Although it has been commonly sup- 
posed that the Shipping Board has power 
under the Shipping Act of 1919, as amended, 
to enforce just and reasonable rates, and 
just and reasonable practices, such is not 
the case except as regards maxinium rates. 
The proposed legislation is designed to 
give the Shipping Board this power to a 
greater degree. It provides for the filing 
of actual rates to be charged to all ship- 
pers, in place of fictitious maximum rates. 

The present law, represented by section 
18 of the Shipping Act of 1916, obligates 
carriers to establish, observe, and enforce, 
just and reasonable rates, fares, charges, 
classifications, and tariffs, and just and 
reasonable rates and practices relating 
thereto, but there is in. the Board no 
power to make such rates effective. The 
proposed act, section 3, gives the Board 
the power, which they now lack, of in- 
vestigating the rates, fares, charges, classi- 
fications, etc., and to take necessary action 
with respect thereto to make such rates, 
etc., comply with the law. 

Ine reality, the proposed legislation 
merely fills in certain gaps in the Ship- 
ping Act of 1916 which are urgently re- 
quired in the interest of shippers, ship- 
owners, and the Government. In other 
words, the experience of 16 years since 
the passage of the Shipping Act of 1916 
clearly demonstrates the necessity for this 
additional machinery in orde? to make the 
operation of the original act effective. 

The President of the United States, the 
Interstate Commerce Commission, and the 
Shipping Board, in their last annual mes- 
sages to Congress, called attention to. the 
necessity for further regulation. From 
time to time the shipping interests have 
attempted through various conferences to 
accomplish this purpose. All such efforts 
have failed. Your Committee regards it 
essential that this legislation be enacted. 
It is needed in order that rates be sta- 
bilized to the benefit of shippers, ship- 
owners, and the Government, which is in- 
terested in intercoastal shipping to the 
extent of millions of dollars. 


Faster Air Mail Aids 
Latin American Banking 


[Continued from Page 1.] 


opment in the amount of mail carried be- 
tween the United States and Central and 
South America, there will be a proportion- 
ate increase in passenger service on these 
routes. , 

Business men particularly, he said, will 
avail themselves of the obvious advantages 
of the faster service to save time between 
their home offices and the commercial 
markets of the southern countries. Mr, 
Glover predicted that within the next few 
years tourist passenger travel by air to 
Central and South America from the 
United States will develop to an extent 
even greater than on any of our domestic 
lines. 

Emergency shipments of mining ma- 
chinery parts to Pan American countries 
are becoming rather frequent. From an 
Ohio oity recently an important piece of 
mining.machinery was sent.to Chile, with 
air mail postage amounting to $580. Al- 
though the postage rate on such a héavy 
article was high, the mining company 
was saved thousands of dollars by not 
having to close down their factory for 
several days while the part came by boat. 

In’ addition to business savings, the 
faster schedules bring the United States 
closer to Central and South America and 
the West Indies, and thereby create’ good 
will which might be obtained in no other 
way. It is probable that in the future 
business relations between the countries 
will pick up materially because of speedier 
transactions and increased good will. 


Priority Granted Measure 
For California Aqueduct 


The House Committee on Rules agreed 
June 1 to report a special rule to give 
priority to a bill (H. R. 10048) granting 
to the metropolitan water district of 
southern California certain public and re- 
served lands in the counties of Los Ange- 
les, Riverside, and San Bernardino, for 
an aqueduct. This actior followed a hear- 
ing at which the rule was advocated by 
Representatives Evans. (Dem.), of Mis- 
soula, Mont,, and Swing (Rep.), of El 
Centro, Calif. 


Balanced Budget |Divergent Views on Salary Cuts 
By Economies and Are Expressed in Senate Debate 


Taxes Is Foreeast|Presidential Power to Suspend Independent 


Agencies Proposed as Amendment 


Treasury Estimates Addition 
Of 1,121 Millions to Reve- 
nues Will Meet Expendi- 
tures of 3,720 Millions 


{Continued from Page 1.] 
in the Budget Message by not less than 
$350,000,000.” 

The Senate or the House has already 
cut $152,719,000 out of supply bills sub- 
mitted to them by the Bureau of the 
Budget, and the Senate Appropriations 
Committee reported an economy bill May 
31 which is estimated to reduce expendi- 
tures by another $238,605,000. Total pro- 
posed reductions under the budget esti- 
mates therefore amount to $391,324,000 and 
should leave a margin of $35,000,500 in 
revenues despite the fact that the tax 
bill carries $1,121,000,000 instead of the 
$1,125,000,000@ advised by the Treasury. 

Only one of the deleted appropriation 
bills has been enacted and signed by the 
President, however, and. an economy Dill 
similar to the one presented in the Senate 
was-emaciated in the House.’ The other 
large supply bills, all of them already cut 
below the budget» levels, are in various 
stages of legislation. Both the House and 
the Senate have acted upon six of them 
while the others have not been approved 
by the Senate. The House has disposed 
of all of them. 

Reductions in the 12 major divisions of 
the Government as drafted thus far in 
Congress are: The Executive establish- 
ment and independent offices, $55,464,000; 
the legislative division, $2,353,000; Depart- 


jment of Agriculture, $8,839,000; Depart- 


ment of Commerce, $5,256,000; Depart- 
ment of the Interior, $11,172,000; Depart- 





ment of Justice, $8,103,000; Department of 
Labor, $1,609,060; Navy Department, $15,- 
324,000; Post Office Department, $8,093,- 
000; Department of State, $3,024,000; 
Treasury Department, $14,704,000; War 
Department, $18,778,000. 

Only the Department of the Interior bill 
has been passed by both Houses and signed 
by the President. The six bills which 
have been passed by both Houses and of 
which five remain in conference are for 
the Departments of Agriculture, Com- 
merce, Interior, Justice, Labor, and State. 


Adherence to World Court 
Is Recommended to Senate 


(Continued from Page 1.) 
an embarrassing position in disputes sub- 
sequent to issuance of the opinion. 

The authors of the report declare them- 
selves to be unable to agree with a pro- 
visions in the proposed resolution of ad- 
herence which would require foreign 
signatories to the court: protocol to signify 
by exchange of notes their acceptance of 
reservations made by the United States 
as a condition of its adherence. 

The proposed reservations comprise the 
;}exchange of notes referred to; provision 
that recourse to the Court to settle any 
disputes between the United States and 
any other State shall be only by agree- 
ment through general or specific treaties 
between the parties to the dispute; and 
that adherence by the United States shall 
not be construed to mean a departure by 
the United States from its policy of not 
Scenes itself in foreign political ques- 

ons. 

Disputes in which the Court would have 
jurisdiction are not such as are likely to 
culminate in war, the Committee said in 
its report, but it is hoped that later the 
jurisdiction may be developed so as to 
cover disputes which might cause war. 
The report reviewed the history of the 
effort to obtain United States adherence 
to the Court, pointing out that three 
Presidents and three Secretaries of State 
have recommended adherence. 

Appended to the repert is a letter from 
the Secretary of State, Henry L. Stimson, 
favoring adherence and declaring the view 
of the Secretary that the protocol of ad- 
herence to the court developed by Elihu 
Root and others accepts the reservations 
made by the Senate when it voted previ- 
ously for adherence to the Court. The re- 
port concludes: 

“It has come to be realized by the most 
painful experience that the whole world 
suffers from a war of any magnitude, and 
that every nation is consulting its own 
interest in contributing towards averting 
such a catastrophe. 

“It is quite likely that Europe will con- 
tinue largely to monopolize the attention 
of the Court with its unfortunate quarrels 
that subject us to the chance of being 
again enveloped should they culminate in 
general hostilities. 

“Whether the question be viewed sel- 
fiehly or altruistically, our Government 
ought to give to the Court the moral sup- 
port that would follow from association 
in maintaining it.” 


Joint Stock Land Bank 
Of St. Louis Suspends 


The St. Louis Joint Stock Land Bank, 
located at St. Louis, Mo., failed on June 1 
when it was unable to make interest pay- 
ments due on that day On its outstanding 
bonds, according to information made 
available June 1 by the Federal Farm 
Loan Board. 

At the time that it failed, the St. Louis 
bank had. bonds outstanding to the 
amount of $18,134,500, according to the 
information, and the bank was not affili- 
ated with any other bank or banking in- 
stitution. The directors of the St. Louis 
bank have determined to pay no part of 
the interest charges due June 1, according 
to the Farm Loan Board, and S. L. Cant- 
ley, of Owensville, Mo., former Commis- 
sioner of Finance of the State of Missouri, 
has been appointed receiver. 
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NOTICE 


In observance of the constitutional 
right of petition, The United States 
Daily accepts for publication advertise- 
ments on controversial questions, but 
inasmuch as The United States Daily 
does not express any opinion of its own 
in the publication of news or advertis- 
ing, no responsibility is assumed by The 
United States Daily for the statements 
made in said advertisements. 


Advertising announcements on con- 
troversial questions are accepted from 
all individuals, groups, organizations or 
companies, but it should be clearly un- 
derstood that the consummation of 
contracts for such advertising by the 
representatives of the Advertising De- 
partment does not ip any way commit 
The United States Daily to acquies- 
cence in or acceptance of the views 
expressed by those who advertise o 
controversial questions. - : 


Whenever the copy expresses views 
on one side of a controversial question 
any advertiser wishing to answer such 
views may do so in advertising space 
under the same conditions.—Advertis- 
pa Department, The United States 

y. 
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aries may not be reduced should voluntarily 
relinquish a part of that due them. 


Provision is made with respect to Gov- |\House provision that would have forced 


ernment pay rates also that will permit 


the President to proclaim ordinary sal- 
aries in effect, in event commodity price 
levels return to within 10 points of the 
commodity price of 1926. 


Members of Committee 


The bill was written by a special com- 
mittee from the Committee on Appro- 
priations, consisting of Senators Jones 
(Rep.), of Washington, chairman; Dick- 
inson (Rep.), of Iowa; Bingham (Rep.), 
of Connecticut; Byrnes (Dem.), of South 
Carolina; Bratton (Dem.), of New Mexico, 
and McKellar (Dem.), of Tennessee. 

The Committee reported to the Senate 
the same economies as regards veterans 
expenses—$48,714,000—as was reported to 
the House but which the House rejected. 
This provision was among those included 
during the late deliberations of the Com- 
mittee after its membefs had heard the 
President’s speech calling for exacting re- 
ductions. 

Respecting the reduction in pay of Gov- 
ernment personnel, the Committee said in 
its report that it felt justified in making 
it general in all respects except as to the 
enlisted men of the Army, Navy and Ma- 
rine Corps. 

In addition to the pay cut, the Gov- 
ernment personnel sustain a reduction in 
the statutory provisions for annual leave 
under the terms of the bill which fixes 


the leave at 15 days. This is claimed 


[ee the Committee to save $22,109,166. 


-The Senate bill, however, discards the 


retirement of employes over age limits 
from which the House figured $2,672,000 
would be saved. The Senate group ex- 
plained that such action would have re- 
sulted in necessary ‘filling of vacancies ahd 
would have allowed the retired individuals 
to draw retirement'pay as well. 

The Senate bill also makes increases in 
savings over the House bill by effecting 
permanent reduction in salaries of spe- 
cifically appointed officials. The House 
measure would have reduced the Govern- 
ment pay roll by $41,000, while the Sen- 
ate program increases that amount. to 
$97,500. 

Among other economies effected by the 
Senate bill which were not in the bill 
as it came from the House are the fol- 
lowing: 

Savings in Measure . 


Vocational education, $730,200; rate of 
increase on judgments and overpayments, 
$5,250,000; statistics on hides, leather and 
skins, $20,000, and temporary reduction of 
fees to jurors, $775,000. 

Included in both the House and Senate 
bills are the following: Prohibition against 
the filling of vacancies in the Govern- 
ment, $16,700,000; temporary reduction in 
travel allowances, $3,056,500; suspension of 
automatic increases in compensation, $3,- 
090,000; temporary suspension of overtime 
payment, $6,381,000; limitation on station- 
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ery expenditures, $25,000; elimination of 
heating plant in West Potomac Park, 
Washington, $250,000; reorganization of 
the Shipping Board, $2,362,240; increase 
in sale price of Government documents, 
$32,000; increase in patent fees, $650,000; 
charges for special services by the De- 
partment of Commerce, $420,000; restric- 
tions on transfer of Army and Navy per- 
sonnel, $3,368,000, and abolition of Inter- 
national Water Commission, $25,000. 


Savings From Reductions 


Senator Johnson (Rep.), of California, 
appealed to the Senate in behalf of the 
low salaried employes of the Federal Gov- 
ernment and Senator Norris (Rep.), of 
Nebraska, warned that the Senate was 
not to rush legislation with the expecta- 
om of adjourning for the party conven- 

ons. 

Senator Nye (Rep.), of North Dakota, 
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Acceptance of: Resignation 
Of Mr. Ingalls Announced 


+ The President has accépted with deep 
regret the resignation of Assistant Secre- 
tary of the Navy for Aeronautics, 
the Secretary of the Nay, Charles F. 
Adams, announced June 1. 

, “Mr. Ingalls’ loss will be keenly felt in 
the Navy,” Secretary Adams further 
stated. “During his tenure of office, the 
five-year naval aircraft program was com- 
pleted in a four-year period at a saving of 
$23,000,000 over the. cost originally esti- 
mated by Congress, and naval aviation 
has reached a high state of efficiency.” 


The appointment of a successor to Mr. 
| Ingalls is not contemplated in the near fu- 
ture —(Department of the Navy.) 
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Better Informed 


We are continually gaining new patrons—men who have 
found Sulka’s a house where the best materials are in profusion, 
where expert fitting is unrivalled, and where pleasing service 
is paramount. Present economic conditions make necessary 
a careful study of values, and people are thus better informed 
than ever before —better judges of quality, more particular in 
buying, and more discriminating in taste. 

It is largely the better qualities that have proved to be a real 
economy. Nevertheless, the persistent demand for lower 
prices is tending to increase cheaper grades of merchandise. 
By strictly adhering to our high standard of quality, priced 
as low.as possible, we have maintained our reputation for only 
the best and also have greatly increased the prestige of our 
four shops—New York, Chicago, London and Paris. 


Sf. 


. Sulha & Compuanyp 
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HENRY FORD 
ON SELF-HELP 


new. The present period has only brought them into 
intensive application. Nearly twenty years ago when 
we established our minimum wage, which is now six 
dollars a day, we had the other side of the problem. 
It was then a problem of sudden prosperity. We tried 
to teach our employes how to handle their resources 
to the best advantage and how to evade the parasites 


which wait on 


every hand for the workers’ wages. 


There was no criticism of our methods then; in fact, 
they were commended. They are the same methods now 
with such improvements as experience has suggested. 

I said, in the first of this series, that being out of 
some one’s employ need not mean being out of work. 
In the last analysis independence means self-depen- 
dence. Dependence on some one else for employment 


in busy times 


may too easily 


become dependence on some one 
else for support in slack times. 


If it is right and proper to 
help people to become wise man- 
agers of their own affairs in good 
times, it cannot be wrong to pur- 
sue the same object in dull times, 
Independence through self-depen- 
dence is a method which must com- 
mend itself when understood. 


Methods of 


merous and great numbers of 
people have made the stimulating 
discovery that they need not de- 
pend on employers to find work 


for then—they 


themselves. I have more definitely 
in mind those who have not yet 
made that discovery, and I should 
like to express certain convictions 


I have tested. 


The land! That is where our 
roots are. There is the basis of 
our physical life. The farther we 
get away from the land, the 
greater our insecurity. From the 


self-help are nu- 


can find work for 


fit, next for 


land comes everything that sup- 
ports life, everything we use for 
the service of physical life. The 
land has not collapsed or shrunk in either extent or 
productivity. It is there waiting to honor all the labor 
we are willing to invest in it, and able to tide us across 


any dislocation 


of economic conditions. 


No unemployment insurance can be compared to 
an alliance between a man and a plot of land. With 
one foot in industry and another foot in the land,, 
human society is firmly balanced against most eco- 
nomic uncertainties. With a job to supply him with 
cash, and a plot of land to guarantee him support, 
the individual is doubly secure. Stocks may fail, but 
seedtime and harvest do not fail. 

I am not speaking of stop-gaps or temporary ex- 
pedients. Let every man and every family at this 
season of the year cultivate a plot of land and raise a 
sufficient supply for themselves or others. Every city 
and village has vacant space whose use would be per- 


mitted. Groups 


of employed men could rent farms for 


small sums and operate them on the co-operative plan. 
Employed men, in groups of ten, tWenty or fifty, could 
rent farms and operate them with several unemployed 
families. Or, they could engage a farmer with his farm 
to be their farmer this year, either as employe or on 
shares. There are farmers who would be glad to give a 


decent indigent 


live and provide against next winter. 


family a corner of a field on which to 
Industrial 


M* Y people have found 
ways to self-help. Others 


have yet to learn how. The 
one wide-open, 
tain unemployment insurance 
is the land. A family with its 
food assured is a family that 
can face the world. Both em- 
ployed and unemployed men 
should invest their labor in the 
land this season. 
labor is as harmful to the 
nation as hoarded cash. The 
family garden helps everybody 
and hurts none. It even helps 
the farmer by lifting the bur- 
den of public welfare tazes. 
Let every man and every fam- 
ily cultivate a plot of land this 
year, first for their own bene- 


trade, and for the benefit of 
the nation in general. 


concerns everywhere would gladly make it possible for 


their men, employed and unemployed, 


the land. Public-spirited citizens 


to find and work 
and institutions 


would most willingly assist in these efforts at self-help. 
I do not urge this solely or primarily on the ground 
of need. It is a definite step to the restoration of 


normal business activity. Families 


who adopt self- 


help have that amount of free money to use in the 
channels of trade. That in turn means a flow of goods, 
an increase in employment, a general benefit. 

When I suggested this last year and enabled our 
own people to make the experiment, the critics said 
that it would mean competition with the farmer. If 


that were true it would constitute a 


serious defect in 


the plan. My interest in the success and prosperity of 
the farmer is attested by my whole business career. 


The farmer is 


carrying in the 


form of heavy taxes the burden of 


practical, cer- 
lifting a family 


products are so 


one had money 


Hoarded 


the benefit of 


cash by raising 


families who cannot afford to buy 
his produce. Enabling them to 
raise their own food would not be 
taking a customer away from the 
farmer, but would be actually 


off the tax-pay- 


er’s back, It is argued that farm 


cheap that it is 


better to buy than grow them. 
This would be impressive if every 


to spend. Farm 


products are cheap because pur- 
chasing power is low. And the 
farmer paying taxes helps to pay 
the difference. The course I sug- 
gest is not competition with the 
farmer ; it deprives him of no cus- 
tomer; it does not affect the big 
market crops. Gardens never hurt 
the farmer. Partnerships between 
groups of city men and individual 
farmers certainly help the farmer. 
When a family lifts itself off the 
welfare lists or increases its: free 


its food, it actu- 


ally helps the farmer as it does 
every one else, including itself. In 
fact, it is fundamental that no 
one is hurt by self-help. In the relief of tax burdens 
and the revival of industry the farmer would share 


the benefit. 


I do not wish to be too detailed in this suggestion. 
I know what we shall do in our own part of the coun- 
try and with our own people. How this method is 
to be suited to conditions in all parts of the country 
must be determined. I am urging Branch Managers 
of the Ford Motor Company and Ford dealers every- 
where to study this suggestion and find the best 
method of applying it to their communities. 

It is not a question of selling land, or of rents. 
Those who have the land must offer it to those who will 
use it. We ourselves shall farm large tracts of land, 
not for profit, but in experimental search for new mar- 
ket outlets for the farmer. We are saying to our 
people: ‘‘Here is the land. How much can you use?” 
For several years we have been running large crops of 
everything ftom sunflowers to soy beans through our 
chemical laboratory, in an effort to find an annual 
market for the farmer’s produce—but that is a story 
I shall have to postpone until Saturday. I mention it 
now to show that even in these larger operations we are 
not entering into competition with the farmer. Our 
hope for agriculture is to make it the partner of 


industry. 


Prepared and paid for by the Ford Motor Company as a contribution to public welfare. 
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ax on Gasoline Total Cases Decided| Plea to Remove 


S pred in State 
Held to Be Valid 


South Carolina Impost on 

Fuel After the Interstate 
Character of Shipment Is 
- Lost Ruled Constitutional 


Greca Dyrzmnc COMPANY 


Vv. 

W. G. Query, J. P. Dernam, and F. C. 
RRostnson, PERSONALLY AND AS MEMBERS OF 
THE SourH CAROLINA TAX COMMISSION. 
Tue Crry or GREENVILLE ET AL., 


v. 

W. G. Query, J. P. Denyam, ann F. C. 
Rosmvson, Constirurinc THE Stare Tax 
ComMIssION OF THE State of SOUTH CaRo- 


LINA. 

Supreme Court of the United States. 
Nos. 170 and 245. 

On appeal from the Supreme Court of the 
State of South Carolina. 

James M. Lyncw for appellants (P. F. 
HENDERSON, HENDERSON & SALLEY, HAYNs- 
wortH & HAaYNsworTH, Bomar & OSBORN, 
and Perrin & Trnstey, with him on the 
brief for Gregg Dyeing Co.; SHEPHARD 
K. Nasx, B. A. Morcan and P. F. Hen- 
person with him on the brief for City 
of Greenville); Jon M. Danret, Attor- 
ney General of South, Carolina, and J. 
Fraser Lyon submitted brief for ap- 
pellees. 


Opinion of the Court 
May 31, 1932 


Mr. Chief Justice Hucnes delivered the 
opinion of the court. 


By these actions, within the original juris- 
diction of the Supreme Court of South Caro- 
lina, appellants sought to restrain the en- 
forcement of the State statute Known as the 
“Gasoline Tax Act of 1930” (Acts So. Car., 
1930, p. 1390). The statute was assailed upon 
State and Federal grounds, the latter being 
that the act violated the commerce clause 
(Art. I, Sec.. 8, par. 3), and the equal pro- 
tection clause of the Fourteenth Amendment, 
of the Federal Constitution. The State court 
overruled these contentions and dismissed the 
complaints. The cases are brought here by 
appeal. 

The provisions of the statute which give 
rise to the Federal questions are found in| 
sections one and six as follows: 


“Section 1. * * * Every person, firm, cor- 
poration, municipality, * * * in the State 
of South Carolina which shall import into 
this State from any other State or foreign 
country, or shall receive by any means into 
this State, and keep in storage in this State 
for a period of 24 hours or more, after the 
same shall have lost its interstate character 
as a shipment in interstate commerce, any 
gasoline or any other like products of 
petroleum or under whatever name des- 
ignated, which is intended to be stored or 
used for consumption in this State, shall 

y a license tax of six cents per gallon 
or every gallon of gasoline, or other like 
products of petroleum aforementioned, 
which shall have been shipped or imported 
into this State from any other State or 
foreign country, and which shall hereafter, 
for a period of 24 hours after it loses its 
interstate character as a shipment of inter- 
state commerce be kept in storage in this 
State to be used and consumed in this State 
by any person, firm, or corporation, munici- 
| yd * * * and which has not already 

nm subjected to the payment of the li- 
cense taxes imposed upon the sale thereof 
by acts of the General Assembly of the State 
of South Carolina, the same being Act, No. 
34, Acts of' 1925, approved the 23d day of 
March, 1925, and Act No. 102, Acts of 1929, 
approved the 16th day of March, 1929, im- 
posing license taxes for the privilege of 
dealing in gasoline or other like products or 
petroleum; provided, that this Act shall not 
impose a tax upon crude petroleum, residium 
or smudge oil, Provided, further, That one 
per cent to cover loss by evaporation, spill- 
age or otherwise shall be deducted by the 
taxpayer when remitting the tax required 
by this Act. * * * 


Section 6. Nothing within this Act shall 
be construed to impose a license tax upon 
any selling agent, consumer, or retailer, sell- 
ing, consigning, shipping, distributing or 
using gasoline, combinations, thereof, or 
substitutes: therefor, which may have been 
bought from any oil company on which the 
license taxes imposed by Act. No. 34, Acts of 
the General Assembly of 1925, approved the 
23rd of Mareh, 1925, and Act No. 102, Acts 
of the General Assembly of 1929, approved 
the 16th day of March, 1929, have been - 
paid nor shall this Act be construed as 
applying in the case of interstate commerce. 


++ + 


In the case of Gregg Dyeing Company (No. 
170), the facts alleged in the complaint were 
admitted by demurrer and other facts were 
stipulated as if the complainant had set 
them forth. It thus appeared that plaintiff 
conducted a bleachery in Aiken, 8. C., and 
used gasoline in its processes; that its prac- 
tice is to buy gasoline in bulk from dealers 
outside the State of South Carolina and to 
have the gasoline shipped in interstate com- | 
merce to plaintiff’s plant where the gasoline 
is unloaded and stored, and. kept in stor- 
age, in plaintiff's tanks, for more than 24 
hours and until it is needed for use, and in 
its entirety is ‘used by plaintiff in its man- 
ufacturing business and for its own purposes, | 
and is not brought into the State for resale 
and is not resold; that there is in Charleston, 
8S. C., a refinery maintained by the Stand-/| 
ard Oil Company at which large quantities 
of gasoline are produced; that much of the 
ao thus produced, and much that is/ 

rought into the State by oil companies for 

resale, is stored within the State for more} 
than 24 hours befor® it is sold or used, and | 
is not taxed for its-importation and/or stor- 
ege in South Carolina, but is taxed when | 
it is used or sold in that State by such oil 
companies; and that such gasoline, produced 
in the refinery above mentioned, as is shipped | 
to other States is not taxed in South Caro- 
lina. Final judgment was rendered in favor 
of defendants upon the demurrer. 
In the case brought by the City of Green- 
ville (No. 245), plaintifT alleged that it was 
a municipal corporation which had brought 
into the State of South Carolina gasoline in 
tank car lots, purchased outside the State, 
and thereafter had stored, and used and 
consumed it for public purposes. Defendants | 
demurred, there was an agreed statement of | 
facts in addition to the allegations of the| 
complaint, and the judgment upon the de-| 
murrer thus raised the same Federal ques- 
tions as those presented in the case first 
mentioned. 

In maintaining rights asserted under the 
Federal Constitution, the decision of this| 
court is not dependent upon the form of a} 
taxing scheme, or upon the characterization | 
of it by the State court. We regard the sub-| 
stance rather in the form, and the controlling 
test is found in the operation and effect! 
of the statute as applied and enforced by the) 
State. St. Louis Southwestern Railway Co. 
v. Arkansas, 235 U. S. 350, 362; Hanover Fire 
Insurance Co. v. Harding, 272 U. S. 494, 509, 
510. The operation and effect of this tax act 
has been determined definitely by the State | 


court in the instant case. Construing the act, 
the court said: 
SS 


“The Act in question may be said to be 
complementary to the other statutes of South 
Carolina under which are assessed a gallonage 
tax on gasoline and other petroleum prod- 
ucts. Indeed, it expressly excludes from its 

rovisions all gasoline upon which a like tax 

as been paid under other statutes. It so 
declares in its title and specifically designates 
im its body the statutes, payment of the tax | 
under which exempts from its burden. 

“In South Carolina, commencing about a 
Gecade ago, the General Assembly expressed 
its public policy as to revenue to be derived 
Irom the use of gasoline, vol. 32 Stat. at 
Large, p. 825. The tax then imposed was 2) 
cents a gallon. In 1925, the tax was increased | 
te 5 cents, and in 1929, to 6 cents on the| 
gallon. These statutes, however, only reached 
‘dealers’ in this commodity. 

“Statutes of this nature have been uni- 
formly construed as imposing a tax on the| 
ultimate consumer or user, as will be here~- 
after shown. Realizing that large users of | 
gasoline either were evading or would evade 
the payment of the tax imposed under these 
Acts, by bringing in gasoline in quantities 
from without the State, and storing it for 
their own purposes, the Legislature in 1930 
eacted the statute under consideration, apply- 
img the six cents tax to every person, firm, | 
corporation, municipality or any subdivision 
Subject to its terms. * * * Thus, with the} 
Act of 1930 complementing the other statutes 
referred to, all consumers of gasoline in South 
Carolina pay a tax of six cents per gallon, 
mo matter what the origin of, or State in 
which, the gasoline is produced. * * * | 

“On its face, the Act expressly negatives | 
@n intention to tax interstate commerce. It | 
Goes not purpose to tax any gasoline until 
24 hours after it has lost its, interstate char- 
acter. It seeks to operate only after the com- 
Modity has been severed from.its interstate 
@haracter and has become at rest as a part! 


| 








| Petitions for ceritorari 


| Other States and brought into South Carolina 


|the State court and applied to these appel- 


| Act assailed. 


| tional “‘within its four corners,” that is, con- 
| sidered by itself. 


| termined by artificial standards. 


|is asserted in relation to manufacturers who| 


}is taxed with respect to the gasoline it uses 


| by appellants in their business, there is in 
|this aspect no discrimination 


By Supreme Court 
Tribunal Disposed of 884, With 
139 Left on Original and 
Appellate Dockets 


During the term which ended on May 
31 the Supreme Court of the United 
States disposed of a total of 884 cases on 
its original and appellate dockets, leaving 
a total of 139 cases re on, the 
dockets for the next term, 120 of. which 
will be carried over on the appéllate 
docket, according to a statistical’ yg 
mary of the business of the court for the 
term prepared by the clerk’s office: » * 

The ‘statistical summary, showing the 
cases on the dockets, cases dispo: of, 
and cases remaining on the dockets,«with 
comparative figures for the terms of ‘1929, 
1930 and 1931, follows: 

Original— 


tal cases on 
Cases disposed 


Cases remaining on dockets.... 
Appellate— 

Total cases on dockets 963 

Cases disposed of during terms 791 

Cases remaining on dockets.... 172 


Totals— 
Total cases on dockets........ 9841 
Cases disposed of during terms 794 


Cases remaining on dockets.... 190 


1929 
a1 
3 


18 


1930, 1931 
24; 20 
8 1 


19 


16 


1,015 1,003 
892 883 


Distribution of cases disposed 
of during terms— 
Original cases 


- — 1 
Appellate cases on merits. 


326 282 

566 601 
Cases remaining on dockets— 

Original cases 

Appellate cases on merits... ee 

Petitions for certiorari......... ° 





of the gneral mass of property in this State 
subject to the protection of its laws. * * * 

“The tax here imposed is an excise tax 
end not a property tax. * * * All ofl com- 

nies in South Carolina, including the 

tandard Oil Company in Charleston, 8. C., 
are required to pay and do pay the tax upon 
any gasoline they sell and all that they use 
in South Carolina, whether it be for operat- 
ing their trucks upon the highways or other- 
wise (34 Stat. at Large, p. 197). * * * 

“The tax applies only to persons who store 
with intent to use and consume the gasoline 
in South Carolina. * * * Mere storage after 
manufacture or production is, not encugh to 
provoke the application of the tax. The only 
kind of storage affected is that with intent 
to use and consume the product in South 
Carolina. Such intention on its part peti- 
tioner admits to exist in the instant case, | 
and in all future transactions. 

-~++ 


“The fact that the Standard Oil Company | 
at Charleston, S. C., manufactures and pro- 
duces large quantities of gasoline which is 
stored at its refinery and which is untaxed 
before its sale or use in South Carolina, does | 
not, to our mind, work a _ discrimination 
against petitioner or producers in other States. 
It is admitted that that company, like all 
others, ‘is required to pay and does pay 3 
tax of six cents on all of its products sold 
in South Carolina or used and consumed 
in its business.” 

We may lay aside, as not here involved, any | 
question relating to importations from for- 
eign countries. As to interstate commerce, 
the questions are (1) whether the Act as ap- | 
plied by the State court imposes a direct bur- 
den upon that commerce, and (2) whether, 
although the subject of the tax would other- | 
wise be within the power of the State, the | 
tax is invalid because it creates an unconsti- | 
tutional discrimination against transactions 
in interstate commerce. } 

As to the first question, we art not con- 
cerned with what the tax is called but with 
what the statute does. It imposes an exac- 
tion with respect to gasoline purchased in | 


and there placed by appellants in storage for 
future use within the State. | 


By the terms of the Act, as construed by 





subject of the tax has ended. The 
has come to rest within the State, 


lants, interstate commerce in relation sekdine 
= ine 
been placed in .ap) 


llants’ storage tanks and 
added to appellants’ property kept for local 
urposes. In such drcumstances the State 
as the authority “to tax the products or 
their storage or sale.” Texas Company v. 
Brown, 258 U. S. 466, 478; Sonneborn Bros. v. 
Cureton, 262 U. S. 506, 519, 520; Hart Refineries 
v. Harmon, 278 U. S. 499, 501, 502. 
-~+ + 


Not only may local sales of gasoline thus 
brought into the State be taxed, but its use 
as well. This was specifically determined in 
Bowman v. Continental Oil Company, 256 U. 
S. 642, 648, 649. See Hart Refineriees v. Har- 
mon, supra; Breece Lumber Co. v. Asplund, 
283 U. S. 788. There is an exception in the 
case of a tax directly on use in interstate 
commerce, aS on use in interstate transporta- 
tion. Helson v. Kentucky, 279 U. S. 245, 252; 
Eastern Air Transport v. South Carolina Tax 
Commission, decided March 14, 1932. 

In view of these well-established principles, 
we find no ground for concluding that the 
State could not impose the tax with respect 
to the gasoline of appellants which was kept 
within the State for use in their local en- 
terprises. As the court said, in Hart Refineries 
v. Harmon, supra, interstate transportation 
having ended, the. taxing power of the State 
in respect @f the commodity may, so far as 
the commerce clause of the Federal Constitu- 
tion is concerned, “be exerted in any way 
which the State’s Constitution and laws per- 
mit.” This, of course, is on the assumption | 
that the tax does not discriminate against 
the commodity because of its origin in an- 
other State. 

The State court answered the contention as 
to discrimination against interstate commerce 
by referring to other statutes of the State im- 
posing a tax upon the sale and use of gasoline 
within the State. The State court said that| 
the Act in question ‘taxes all gasoline stored 
for use and consumption upon which a like 
tax has not been paid under other statutes. 
By the kindred Acts all users are taxed.” 

But appellants question the right to invoke| 
other statutes to support the validity of the 
\ To stand the test of constitu- 
tionality, they say, the Act nfust be constitu- 


This argument is without merit. The ques- 
tion of constitutional validity is not to be de- 
What is re- 
quired is that State action, whether through 
one agency or another, or through one en- 
actment or more than one, shall be con-| 
sistent with the restrictions of the Federal 
Constitution. There is no demand in that 
Constitution that the State shall put its re- 
quirements in any one statute. It may dis-| 
tribute them as it sees fit, if the result, taken 


in its totality, is within the State’s consti- 
tutional power. 
: 


When the Supreme Court of the State has 
held that two or more statutes must be | 
taken together, we accept that conclusion | 
as if written into the statutes themselves. | 
Hebert v. Louisiana, 272 U. 8. 312, 317. See| 
Lindsley v. Natural Carbonic Gas Co., 220 
U._S. 61, °73. 

Reading together the statutes with re-| 
spect to gasoline taxes, the State court took | 
the view that as to the gasoline tax with! 
respect to sales within the State, the bur- 
den actually rests upon the consumer, al- 
though not placed upon the consumer di-| 
rectly. No reason is found to challenge this | 
view. Texas Company v. Brown, supra, at 
p. 497; Panhandle Oil Company v. Knox,. 277 
U. S. 218, 222; Indian Motocycle Company v. 
United States, 283 U. S. 578, 579. 

So far as dealers in gasoline within ‘the 
State are concerned, there appears to be no 
ground for appellants’ claim of discrimination. 
The point with respect to appellants is that 
they are not dealers but users, consumers of 
gasoline in their business. They are re- 
quired to pay the tax with respect to \the 
gasoline they keep for such use and con- 
sumption within the State. 

As to such gasoline, they pay precisely the 
same amount per gallon as other consumers 
within the State are in effect required to 
pay through the tax on the dealers from 
whom such consumers buy. Discrimination | 





produce gasoline within the State and con- 
sume it in their enterprises. 

Appellants have directed particular atten- 
tion to the case of a refining company which | 
produces gasoline in South Carolina and 
consumes gasoline in its business and also 
sells it within the State. The State court, | 
construing the applicable statute, has held 
that in such a case the producing company 


as well as with respect to the gasoline it 
sells. The decision is unequivocal that “all 
oil companies in South Carolina are required 
to pay and do pay the tax upon any gasoline 
they sell and all that they use in South 
Carolina.” 

With respect, then, to the gasoline used 
against them 
because their gasoline has its origin in an- 
other State, as others either buying or produc- 
ing gasoline within the State pay the tax 
at the same rate in relation to their con- 
sumption. 

Discrimination, like interstate commerce it+ 


|}subdue * * * Smith for your 


Case to Federal 
Court Is Denied 


Prohibition Agent’s Motion 
To Change State Murder 
Prosecution Insufficient, 

Supreme Court Holds 


Stare or Co.Lorapo 


vy, 

J. Foster Symes, JupGe.or THE DISTRICT 

Court OF THE UNITED STATES FOR THE DiIs- 

TRICT OF COLORADO, AND Tite District CouRT 

OF THE UNITED SraTEs FOR THE DIstTRICT OF 

CoLorano. 
Supreme Court of the United States. 

No. 19, O 


/On petition for writ of mandamus. 


m of the Court 
May 31; 1932 


Mr. Justice Buzier delivered the opinion of 


| the court. 


Nov. 9, 1931, the prosecuting attorney of 


| Arapahoe county, Colorado, filed an informa- 
tion in the State court charging that on Nov. 


7 Henry Dierks killed and murdered Welford 
Swith. A warrant issued, the accused was 
arrested thereon and admitted to bail. He 
filed a petition for a writ of habeas corpus 
cum causa in the United States district court 
alleging that he is a United States prohibition 
agent and other facts on which he claims im- 
munity from prosecution in the State court 
and prayes removal of the case to the Fed- 
eral court under Judicial Code, section 33 as 
amended. 28 U. S. C., section 76. 

The district judge granted the writ, the 
marshal served it as required by the statute, 
and so the case was taken from the State 
court. The prosecuting attorney promptly 
moved to remand on the ground that the peti- 
tion is not sufficient to give the Federal court 
jurisdiction. His motion was denied. There- 
upon, leave having been granted the State 
acting through its goveQmor filed a motion in 
this court for a rule ulring the district 

to show cause why a writ of mandam 
should not issue to compel him to reman 


the case. 
Th + 
The motion was granted and the judge has 
made his response to the rule in which he 
maintains that mandamus should not be 


| granted. The case is submitted by the State 


on the brief of its attorney general. The 
Solicitor ‘General of the United States sub- 
mits a brief in opposition. 

As the prosecuting attorney did not join 
issue with any of the allegations of the peti- 
tion for removal, the jurisdiction of the Fed- 
eral court and the validity of its action are 
to be determined upon the allegations of the 
petition, 

Eliminating formal parts and much un- 
necessary verbiage, we give its full substance. 
After showing that Dierks was accused, 
arrested and aamitted to bail the petition rep- 
resents. E 

He has long been a prohibition agent and 
the act for which he was informed against 
was done by right of his office and while he 
was engaged fn the discharge of his official 
duties “in making and attempting to make an 
investigation concerning a violation of the 
National Prohibition Aqp and other Internal 
Revenue laws, and reporting the results of 
said investigation, and in protecting himself in 
te discharge of his duty as follows:” 


| National Act and other Internal Revenue laws, 


and reporting the results of said investigation, 
concerning a violation of the National Pro- 
hibition Act and other Internal Revenue laws, 
and reporting the results of said investigation, 
and in protecting himself in the discharge 
of his duty as follows’: 

Nov. 7, 1931, he and'‘one Ellsworth, another 
prohibition agent, were directed by the ad- 
ministrator in charge to investigate a com- 
plaint of violations of the Prohibition Act and 
revenue laws reported as being committed at 
No, ,. South Broadway in Englewood. 
About 9:30 in the evening they went to that 
place for the purpose of investigating such 
violations. | 

+++ 


It was a hamburger stand or restauran 
Petitioner exhibited his badge and info 

the man in charge that he was a prohibition 
agent and had come to investigate reports 
ot violations of the act and was given per- 
mission to search the premises. 

While he “was in the act of observing and 
searching said premises, one Melford Smith 
entered * * * seated himself on an unoccupied 
stool at the counter .* * * took out a pint 
bottle of wine from his inside coat pocket, 
and Set the said bottle of wine on the coun- 
ter * * * in full and open view of your peti- 
tioner, and * * * then proceeded to look for a 
drinking glass.” 

Upon seeing the bottle of wine and believ- 
ing Smith engaged in violating the Prohibi- 
tion Act and revenue laws, petitioner “pro- 
ceeded to take possessidn of said bottle of 
wine, and to arrest * * * Smith; that there- 
upon * * * Smith did resist, did attempt to 
destroy said bottle of wine, and did proceed 
to assault your petitioner and did attempt 
to escape, and that thereupon one Al Green 
did attempt * * * to help * * * Smith to es- 
cape, and that in the scuffle that ensued, and 
while your petitioner was engaged in the dis- 
charge of his official duties as such Federal 
Prohibition Officer in making, and attempting 
to make, said arrest of said Melford Smith, 
and in protecting himself in the discharge 
of his duties, and in attempting to seize said 
bottle of wine, it became necessarygjn order to 
itioner to 
strike, and he did strike, * * * Smith on the 
head with your petitioner’s gun; that there- 
upon * * * Ellsworth, came to the assistance 
of your petitioner;” and that they “did arrest 
the said Melford Smith, the said Al Green, 
and one Leonard Carpenter, and did convey 
them to the” jail at Denver. 

And the petitioner goes on to say that 
when Smith was placed in the jail he did 
not appear to have received injury, but that 
on the following day he became sick and died 
and petitioner “alleges that the said Melford 
Smith did die from an injury to his head 
caused by a blow given * * * by your pe- 
titioner during the scuffle * * *.” And pe- 
titioner states “he he is not guilty of the 
crime of murder, or any other offense” and 
that the criminal proceeding “arises out of 
and solely by reason of the acts performed 
by your petitioner as an officer acting’’ under 


the authority of the revenue laws and the 
National Prohibition Act. 
+ + 


The protection afforded by section 33 (Note 
No. 1) extends to prohibition agents. 27 U. 
§. C., section 45. The various acts of Con- 
gress constituting the section as it now stands 
were enacted to maintain the supremacy of 
the laws of the United States by safeguarding 
officers and others acting under Federal au- 
thority against peril of punishment for vio- 
lation of State law or obstruction or em- 
barrassment by reason of opposing policy on 
the part of those exerting or controlling State 
power. Tennessee v. Davis, 100 U. S. 257. 
Maryland v. Soper (Not. 1), 270 U. S. 9, 32. 
The Mayor v. Cooper, 6 Wall. 247, 253. Findley 
v. Satterfield, Fed. Cas. No. 4792. 

It scarcely need be said that such measures 
are to be liberally construed to give full ef- 
fect to the purposes for which they were 
enacted. See Venable v. Richards, 105 U. 8S. 
636, 638. State v. Sullivan, 50 Fed. 593, 594. 
And it is axiomatic that the right of the 


| States, consistently with the Constitution and 


laws of the United States, to make and en- 
force their own laws is equal to the right 
of the Federal Government to exert exclusive 
ahd supreme power in the field that by virtue 
of the Constitution belongs to it. The re- 
moval statute under consideration is to be 
construed with highest regard for such 
equality, 

Federal officers and employes are not, merely 
because they are such, granted immunity 
from prosecution in State courts for crimes 
against State law. Congress is not to be 
deemed to have intended that jurisdiction 
to try persons accused of violating the laws 
of a State should be wrested from its courts 
in the absence of a full disclosure of the 
facts constituting the grounds on which they 
claim protection under section 33. 

Here the State of Colorado charges peti- 
tioner with deliberate murder. While homi- 


cide that is excusable or justifiable may be/| 


committed by an officer in the proper dis- 
charge of his duty, murder or other criminal 
killing may not. The burden is upon him 
who claims the removal plainly to set forth 
by petition made, signed and unequivocally 
verified by himself all e facts relating to 
the occurrence, as he claims them to be, on 
which the accusation is based. 

Without such disclosure the court can not 
determine whether he is entitled to the im- 
munity. No question of guilt or innocence 
arises and no determination of fact is required 
but it must fairly appear from the showing 


made that petitioner's claim is not without| 


foundation and is made in good faith. 

As said by Chief Justice Taft speaking for 
the court in Maryland vy. Soper, supra, 33. 
“It must appear that the prosecution * * * 
has arisen out of the acts done by him under 
eolor of Federal authorjty and in enforce- 
ment of Federal law, and he must by direct 
averment exclude the possibility that it was 
based on acts or conduct of his, not justified 
by his Federal duty, *.* * (P. 34.) 


“In invoking the protection of a trial of u 





[Continued on Page 7, Column 2.] 


State offense in a Federal court under sec: 


} tion 33, a Federal officer abandons his right 


Decisions Promulgated by 
The Board of Tax Appeals 


Promulgated June 1 
Docket No. 
44814, 


Respondent’s determination of de- 
preciation on petitioner’s head 
plan upon the straight line method, 
rather than upon the cost unit value, 


approved. 
Hubert De Stuers. Docket No. 46015. 
Second Liberty loan bonds were 
purchased on the cpen market at less 
than par for a nonresident alien in- 
dividual not eng&iged in business in 
the United States. The profit real- 
ized when these bonds were redeemed 
at par is not exempt from income tax 
by reason of the provisions of se¢tion 
4 of the Act approved March 3, 1919, 
40 Stat., Part 1, page 1311, but was 
properly held to be net income from 
sources within the United States un- 
der the provisions of section 217 of 
the Revenue Act of 1926. 


TT 
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to refuse to testify because accused of crime 
at least to the extent of disclosing in his ap- 

lication for removal all the circumstances 

nown to him out of which the prosecution 
arose, The defense he is to make is that of 
his immunity from punishment by the State, 
because what he did was justified by his 
duty under the Federal law, and because he 
did nothing else on which the prosecution 
could be based. 

“He must establish fully and fairly this de- 
fense by the allegations of his petition for 
removal before the Federal court can properly 
grant it. It is incumbent on him, conform- 
ably to the rules of good p 
the case on which he relies, 
zourt may be fully advised and the State 
may take issue on a motion to remand.” 

And the opinion pointed out (p. 35) that 
the allegations of the petition’ for removal 
there under consideration did not negative 
the possibility that the accused were doing 
other than official acts at the time or on the 
occasion of the alleged murder or “make it 
clear and specific that whatever was done by 
them leading to the prosecution was done 
under color of their Federal Official duty. 
* * *.In order to justify so exceptional a 
eees the person seeking the benefit of 
t should be candid, specific and positive in 
explaining his relation to the transaction 
growing out of which he has been indicted, 
and in showing that his relation to it was 
confined to his acts as an officer.” 

-It appears from a mere inspection of the 
petition before us that it does not measure 
up to the required standard. The outstand- 
ing fact is that por onee killled Smith by 
intentionally striking him on the head with 
&@ gun. That is the basis of the State’s prose- | 
cution, The burden is on the accused to sub- 
mit a “candid, specific and positive” state- 
ment of the facts so that the court will be 
able to determine the validity of his claim 
for removal. 

++ + 


It is sufficiently ‘shown that in performance 
of official duties he and another agent * it 
into the place described to observe whether 
Federal law was being violated and that the 
Geceased entered and was about to take a 
glass of wine from a bottle that he carried 
in his pocket. These facts led up to the 
crucial occurrences the principal of which 
was the death blow. And as to these the 
statements are not such as Would naturally 
be employed by one desiring fully to portray 
what happened. 

For example, it is said petitioner “pro- 
ceeded to take possession of said bottle’ and 
to “arrest * * * Smith” and that thereupon 
Smith “did resist arrest’ and attempt to de- 
stroy the bottle of wine and “did proceed 
to-assault your ee and did “attempt 
to escape” and that Green did attempt to as- 
sist deceased to escape and that “in the scuffle 
that ensued” and while petitioner was en- 
gaged in the discharge of his duties, etc., it 
became necessary “in order to subdue * * * 
Smith for your petitioner to strike him “on 
the head with your petitioner’s gun.” 

While phrases such as those quoted may 
appropriately be used to characterize facts 
that have been disclosed, they are not cal- 
culated to give specific information as to the 
details of the occurrence.. The statements of 
the petition are so vague, indefinite and un- 
certain as not to commit petitioner in 
of essential details of the defense he claims. 

They are not sufficient to enable the court 
to determine whether his claim of immunity 
rests on any substantial basis or is made 
ood faith. The narrative is manif 
complete in respect of matters’ known to 
the petitioner and which under the estab- 
lished construction of the statute he was 


bourid to disclose. The motion to remand | gta 


should have been granted. 

The district judge, should he deem it proper 
so to , May permit the accused by amend- 
ment to his petition and additional evidence 
or otherwise to show that he is entitled to re- 
moval authorized by section 33. If such per- 
mission be denied or if, leave being granted, 
petitioner shall fail to meet the requirements 
of that section, the case is to be remanded to 
the State court as upon a peremptory writ of 
mandamus. 

+++ 


Mr. Justice Stone and Mr. Justice Carpozo 
think the rule should be discharged. 


Note No. 1.-““When any * * * criminal 
rosecutio . is Commenced in any court of a 
Btate against any officer * * * acting by au- 
thority of any revenue law of the United 


Rulings on Applications 
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Patents and Trade Marks 


COURT OF CUSTOMS AND PATENT 
APPEALS 


Martin v. Friendly; Appeal No. 2960, May 

23, 1932. i 
Patents—Appeals to Court of Customs 

and, Patent Appeals. 

In cases where subject matter is highly 
technical; in absence of evidence of those 
expert in the art, concurring decisions in 
the Patent Office will not be disturbed 
unless manifestly wrong; but issues here 
have been so clearly presented that no 
great difficulty has been experienced in 
understanding them, and Court of Cus- 
toms and Patent Appeals affirms. 


Patents—Construction.of specification and 
claims—Broad or narrow. 

Counts of interference are broadly 
drawn and, not being ambiguous, must 
be given broadest construction which they 
will reasonably permit; limitations, not 
expressly defined, can not be read into 
them for the purpose of avoiding issue 
of priority. 


Patents—Télephone priority 
award 


Friendly application for Telephone Sys- 
tem awarded priority against Martin. 


System, 


In re Paul S. Endacott; Appeal No. 2914, 

May 23, 1932. 

Patents — Claims — Miscellaneous 
tions. 

Claim for single step of weighing gas, 
claiming no method nor any apparatus 
for the step, does not embrace invention 
recognizable for patent protection. 
Patents — Patentability — Anticipation — 

Patents. 

Modification of elements of prior patent 
was essential to adopt them for applica- 
tion’s use, but mechanical principles in- 
volved are simple and well known and are 
shown individually and in combination in 
the prior patent; claims refused. 


Patents—Distribution of Liquefied Gas, 
claims refused. 

Endacott application for Methods and 
Apparatus for Distribution of Liquefied 
Gas to Consumers of the Same, claims 1 
to 28 refused. 


objec- 


2977, May 23, 1932. 


Trade marks—Marks and names subject 
to ownership—Descriptive. 
“Featherweight” held not registrable as 

trade mark for concrete roofing slabs, 

since it is merely descriptive. 


PATENT ATTORNEY 


A POSITION I8 OPEN IN LEGAL DEPART- 
MENT of a Corporation for a young man who 
is able to prepare and amend patent applica- 





estly, 'in- or by 


In re Federal Cement Tile Co.; Appeal No. 
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UTHORIZED STATEMENTS ONLY ARE 
$uneanes Wirmo 


~@ CURRENT LAW » 


Latest Decisions of Federal and State Courts 


CRIMINAL LAW: 
of constitutional 


without informing 
benefit of counsel and to a 
would-be a life sentence. 


The defendants, 


—Arraignment—Plea of guilty—Duty of court to advise defendant 
rights and consequences of plea— 

An Indiana State court erred in permitting young 
plead guilty of inflicting a wound or physical injury upon a 
or dangerous weapon or instrument while 
them that they were 


and ignorant defendants to 
person with a deadly 


engaged in the commission of'a robbery 
entitled under the’ Constitution to the 
trial by a jury and that the consequences of such plea 
two Negroes of 19 and 23 years of age, 


were ignorant of their constitutional rights and of the effect of a plea of guilty and 


the severity of the sentence 


which would be imposed thereunder, 


and the court 


neither informed them of their constitutional rights and the consequences of their 


plea nor inquired if they had knowledge 
the defendants sought to w 


imprisonment 
court’s refusal to permit them to do 


thereof. 
ithdraw their pleas of guilty and on 'the 
so appealed to the Supreme Court. 

The court on appeal held that the lower court 
pleas” and that the defendants were not negligent in not asserting their 


After being sentenced to life 


“improvidently accepted their 
rights: in 


view of the fact that they were ignorant thereof. » The court further held) that 


the constitutional right to be heard by counsel contemplates the right 
é counsel before as well as at the trial and-to be fully advised as 


to have legal 


of an acctised 


his right and as to the consequences of the act. } 
Harris et al. v. State of Indiana; Ind. Sup. Ct., Nos. 26032-33, May 11, 1932. 


Decisions of the Supreme Court 


REMOVAL OF CAUSES--State court prosecution of prohibition agent to Federal 
court—Sufficiency of petition for removal— 


A Federal prohibition agezt’s petition for removal to/a Federal court of a State 
court prosecution for murder on the grourid that he was being prosecuted on 
account of an act done under color of his office and in the performance of his 
duties within the meaning of section 33 of the Judicial Code, made applicable to 
prohibition agents by 27 U. 8. C. 45, which stated that the agent while engaged in 
the discharge of his duties proceeded to arrest the deceased and to seize a bottle 
of wine in his possession, that the deceased resisted arrest and attempted to destroy 
the bottle of wine, that it was necessary for the agent in order to subdue the 
deceased to strike him on the head with his gun, and that the deceased died as the 
result of the blow, was not sufficient for removal in that it was not a candid, 
specific and positive statement of all the facts enabling the Federal court to deter- 
mine the validity of his claim for removal—State of Colorado v. Symes, Judge, ete. 
(Sup. Ct. U. S.)—7 U. S. Daily, 622, June 2, 1932. 


State Taxation 
SOUTH CAROLINA—Gasoline tax—Storage tax—Interstate commerce—Discrimina- 


tion— 


- 


A South Carolina statute provides for a tax on gasoline imported into that State 
from other States, and which, for 24 hours after the interstate character of the 
shipment is lost. is kept inystorage in the State to be used and consumed therein; 
held that such statute is constitutional, when it appears that a tax at the same 
rate is imposed upon the sale and use of gasoline within the State, and that the 
storage tax is not payable when the sales or use tax has been paid; in the final 
analysis, the burden actually rests upon the consumer, and it is immaterial that 
the tax is laid with respect to fuel bought outside the State but kept in storage 
for use and consumption therein, rather than uporm.the “gasoline used and con- 
sumed, when all who use gasoline in the State pay the same amount of tax on the 

. fuel they consume, and the tax does not discriminate against the commodity be- 


' cause of its origin in another State—Gregg Dyeing Co. v. Query. 


S.)—T7 U. S. Daily, 622, June 2, 1932. 


States * * * on account of any act done un- 
der color of his Office or of any such law, or 
on account of any right, title, or authority 
claimed by such officer * * * under any such 
law * * * for or on account of any act done 
under color of his office or in the perform- 
ance of his duties as such officer * * * the 
said * * * prosecution may at any time be- 
fore the trial or final hearing thereof be re- 
moved for trial into the district court next 
to be holden in the district where the same is 
pensins upon the petition of such defendant 
to said district urt and in the following 
manner: Said tition shall set forth the 
nature of the * * * prosecution and be verified 
by affidavit and, together with a certificate 
signed by an attorney or counselor at law of 
some court of record of the State * * * or of 
the United. States stating that, as counsel 
for the petitioner, he has examined the pro- 
ceedi against him and carefully inquired 
into all the matters set forth in the petition, 
and that he believes them to be true, shall 
be presented to the said district court, if In 
session, or if it be not, to the clerk thereof at 

office, and shall be filed in said office. The 
cause shall thereupon be entered on the docket 
of the district court and shall proceed as a 
cause originally commenced in that court * * * 
When it [the case] is commenced by capias 
other 8: lar form of proceeding by 
personal est is ordered, he shall 
issue a writ of habeas corpus cum causa * * * 
and thereupon it shall y the duty of the 
te court to stay all further proceedings in 
the cause, and the * * * prosecution * * * 
shall be held to be removed to the district 
court. * * * If the defendant * * * be in 
actual custody * * * it shall be the duty of 
the marshal, by virtue of the writ * * * to 
take the body of the defendant into his 
custody, to be dealt with * * * according to 
law and the order of the district court.* 


(Sup. Ct. U. 


STATE PUBLICATIONS 


AND BOOKS 


Mil.—13th Ann. Rept. of Tax Comm., yr. 1931. 


Springfield, 1932. 


N. ¥.—4th Ann. Rept. of Comr. of Correc- 


Calif—Bienn. Re 


tion, yr. 1930, transmitted to Legisl., Feb. 
13, 1931—Legisl. Doc. (1931) No. 85. Albany, 
1931. 


a. of State Dept. of Educ., 
school yrs. ending Je, 30, 1929, and Je. 30, 
1930, Part 2, prepared by Div. of Re- 
search and Statistics. Sacramento, 1930. 


| ark.—Proceedings of 25th Conv. of Internatl. 


Assn. of Game, Fish and Conservation 
Comrs., Arlin gton Hotel, Hot Speme*, Sept. 
24 and 25, 1931. Little Rock, 1931. 
I.—20th. Ann. Rept. of Public Utilities 
Comm, of R. I. for cal. yr. 1931, made to 
Norman 8S. Case, Gov. Providence, 1932. 


Ind.—Rept. of Div. of Ethnology and List of 


The Virgin Islan 


Nurse en for 1931, reprinted from year 
Pook. pt. of Conservation. Indianapolis, 


GOVERNMENT BOOKS 
‘AND PUBLICATIONS 


ds, Gen. Information Con- 
cerning; April, 1932, Interior Dept. Apply ot 


branch. 


Decisions of the Comptroller General of the 


Field Artillery Field Manual, 


U. §S.; Vol. II, April, 1932, General Account- 
ing Office. Subscription, 75 cents yearly. 

> (21-2677T7) 

Tactics and 

Vol. II, War Wept. Price, 75 

(31-28742) 


Technique; 
cents. 


ery aa (BOTY 


Herstn, Berna 
uT CoMMENT sy Tue Unriren States Dart 


Publications Received 
By Library of Congress 


° . 

(List wae daily ee Library of Con- 
gress. Fiction, books la 
official documents and children’s books are 
excluded, Library of Congress card number is 
at end of last line.) 


Mazyck, Walter H. George Washington ond 
. a- 


the negro, 180 z Wash., D. C. 
ted publishers, 1932. 32-4101 
Myers, Cortland. The fact of a future life. 


5 pig N. Y., R. Long & R. R. Smith, 1932. 

32-3761 
The seven words from 
N. Y., Revell, 1932. 


Niedermeyer, Fredk. D. 
the cross. 111 p. 
32-3765 


Nash, Bert A. Statistical study of develop- 
ment of standardized tests dur it 
.)—Ohio 


years. (Abstract of thesis (Ph. 
14 p. Columbus, Q,, H. 
32-4099 


state univ., 1928.) 
L. Hedrick, 1932. 

O’Grady, Anthony. T. Why Catholics 
criticized. 46 p. Waterloo, Ia., 1931 


Rogers, Arthur, K. 
losophy. 3d ed. Pp 
1932. 2 

Sibley, Julian S. The climax of revelation. 
175 p. N. Y., Revell, 1932. . 

Smith, Mrs. Frances N. (Rand). The Mission 
of San Antonio de Padua (Calif.) by ..4 
108 p., illus. Stanford Univ., Calif., Stan- 
ford univ. press, 1932. 32-4103 

Sundt, Edwin E. The country church and 
our generation. 160 p. N. Y., Revell, = 


32-3766 
Sylvester II., pope. Translation of letters. of 
Gerbert (982-987). (Abstract of thesis (Ph, . 
D.)—Ohio State univ., 1928.) 18 p. Colum- 
bus, O., H. L. Hedrick, 1932. 32-4098 
Symonds, Percival M. Diagnosing personality 
and conduct, by... (The Century chol- 
Oj series.) 602 p., illus. N. Y¥., Cent 
1931. ; 32-37: 
Walton, Izaak. The compleat angler, or The 
contemplative man’s recreation; discourse 
of rivers, fishponds, fish and fishing not 
unworthy the perusal of most anglers. Illus. 
223 p. Phila., McKay, 1931 31-28504 
Weber, Herman C. The every member can- 
vass: people or pocket-books. 157 p. N. Y., 
Revell, 1932. 32-4006 
Adkins, Hector E. Adkins’ treatise on the mil- 
itary band. 253 p., fllus., N. Y¥., Boosey é& co., 
1931. 32-4115 
Aeschylus. Prometheus bound, tr. into Eng- 
lish rhyming verse, by Gilbert Murray. 80 p. 
N. Y., Oxford univ. press, 1931. 32-4087 
Antioch college, Yellow Springs, O. Antioch 
college studies of effects of modern shoes 
upon proper body mechanics, 1924-1931. 15 p., 
illus., Yellow ~ O., 1931. 32-4127 
Clements, Bernard. embers of Christ. 64 p. 
Lond., Longmans, 1932 32-37: 
Coffin, Mrs, Kay. The A B O’s of official 
system of contract bridge and play of the 


hand. 90 p. Indianapolis, Bobbs-Merrill 
1932. 32-4007 


SAI L . with the 


American standard 
of luxury, the 
highest in the World 


are 


32-3762 
of i- 


Student's rere 
487 p. N. Y., om, a] 


Later sailings: June 28; July 19; August 9 
MINIMUM F Touriet 
FARES 


$192 $103 


Fastest cabin liners from New York 
PRES. HARDING... .June 8;* July 6 
PRES. ROOSEVELT. June 22; July 20 
Cabin accommodations trom $118 (up) 
* Special Eucharistic Congress sailing 
New MANHATTAN .. . . Aug. 10 
Largest, finest ee built in. America. 
Cabin accommodations from $134 (up) 
Every Friday an American Merchant 
Liner, carrying one class only, direct to 
LONDON at $90 (up). 
Ask your local agent. He knows travel values 


U.S. LINES 


AMERICAN MERCHANT LINES 


Roosevelt S. S. Co., Inc., General 


Agents 
Company’s Office, 1419 G Street, N. W. 
Tel, National 1645 


Dorie 1931, the number of Goodyear 
retail outlets and distrib , lors through- 
out the world increased to 55,000. In 
every country except Russia, you will 


find Goodyear Products available. 





tions; must have thorough knowledge of chem- 
istry, particularly organic chemistry, and be 
able to make complete literature investiga- 
tions of English and German chemical litera- 
ture. Write full particulars in first letter. 
including training and nature of employmen 
during past three years. Answers will 





be 
treated as confidential. Box 22, The United 
States Daily, Washington, D. C. 


i 


More people ride on 


ODYEAR TIRE 
n on any other kind! 





PUBLIC UTILITIES 


Care in Underwriting Practices 


Replacing Emphasis Put on Volume 


Sound Management Increasing, Says New| 


York Insurance Superintendent in 
Criticizing Speculative Investments 


New York, N. Y., June 1. 

A tendency away from fundamental 
concepts of insurance has been “happily 
reversed” and careful underwriting is re- 


placing the emphasis formerly put upon 1 


premium volume, the State Superinten- 
dent of Insurance, George S. Van Schaick, 
declared here May 31 in an adaress be- 
fore the First Insurance Examin As- 
sociation. 

While conceding that there are circum- 
stances where investment of an insur- 
ance company in an affiliated company 
“may be proper and in accord with sound 
practices,” Mr. Van Schaick said “no one 
will deny that insurance investment in 
affiliates has occasionally gone way be- 
yond safety and reason.” 

Careful Underwriting Urged 

His address follows in part: 

“If the assured or those who deal with 
him are to maintain a quiet of commercial 
mind, it is essential that the instru- 
mentality, the vocational risk bearer which 
furnishes the background of credit, be 
soundly managed. Sound management of 





insurance companies has not always been 
stressed. The basic and elementary prin- 


cipje ‘that careful, honest and prudent 
underwriting must prevail if insurance 
eb succeed sometimes has been over- 


“This tendency away from fundamental 
concepts of insurance, now happily re- 
versed, manifested itself in various ways. 
Whenever speculation developed there was 
a corresponding neglect of underwriting. 
The lure of quick paper profits was in- 
sidious. Careful analysis of underwriting 
hazards is drudgery when compared with 
the exciting pastime of guessing the mar- 
ket. Stress upon premium volume rather 
than upon careful underwriting of indi- 
vidual risks is a further manifestation of 
the same tendency. The acceptance of 
risks of questionable character in order 
to obtain additional funds for speculative 
activities has always developed into a 
two-edge hazard. 

“Somewhat related to the neglect of un- 
derwriting was the use of insurance funds 
to create affiliates. k 

“There is a time and place for every- 
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New York Auto Insurers 
Ordered to Use Full Rates 


New York, N. Y., June 1. 
The State Insurance Department has 
ordered four companies to discontinue the 


use of differentials from full manual rates | 


for autornobile public liability insurance 


on the ground that they are not justified 
by the companies’ experience, Full manual 
rates must be charged after June 1. 
The: companies are: American Auto- 
mobile Insurance Co., St. Louis; Guardian 
Casualty Co., Buffalo; Merchants Indem- 
nity Corp., New York, and Universal In- 
demnity Insurance Co., Newark. ’ 


thing. There are circumstances where 
investment in an affilated company may 
be proper and in accord with sound prac- 
tices. No one will deny’ that ‘insurance 
investment in affiliates has sionally 
gone way beyond safety and reason. Not 
only have affiliates been used to broaden 
the scope of one’s interest and activities 
but they have been used for the purchase 
and sale of securities which liberal in- 
vestment laws preventéd a company from 
holding directly. It is well to remember 
that insurance like law is a jealous mis- 
tress and will brook no divided allegiance. 

“It is most heartening to realize that 
today the accepted norm is a return to 
insurance. The dazzling picture of spec- 
ulative gains and swollen premium volume 
was a mirage. Of course, companies must 
and should invest their funds. The type 
of security and the enterprise invested 
in, however, must be of the highest type. 

“Companies can not exist if they do not 
write business. But the business must 


[Continued on Page 6, Column 2.] 





0. K. AMERICA 
TUNE IN ON LUGKY STRIKE 
—60 modern minutes with the world’s 
finest dance orchestras, and famous 
Lucky Strike news features, every Twes- 
day, Thursday and Saturday evening 
over N. B.C. 





Income and Operating Costs Described 


Of Central Illinois Public Service Company | 


pore and operating expenses of the 


Central Illinois Public Service Company, 


subsidiary of the Middle West Utilities Company, were set forth at a hearing 
May 18 before the Federal Trade Commission by R. J. Ryder, Commission examiner. 


The witness was examined by C. F. Rhodes, Commission associate counsel. 
missioner Edgar A. McCulloch presided. 


Ryder follow: 


+ 
, Q. What if any nonoperating income was 


Teceived in 1930? 

A. The total of other income in 1930 aggre- 
gated $523,251.99, made up of miscellaneous 
interest, miscellaneous rent revenue, interest 
on funded debt, dividend revenues and miscel- 
laneous revenues. 

Q. What was the nét operating expense in 
1912? A. $303,036.15. ~ ee 

Q. And in 1930? A: $7,437,337.49. 

Q. What was the electric operating expense 
in 1030? A. $5,064,337.20. 

Q. What percentage was this of the. total 
expenses? A. 48 per cent. 

Q. Has the electric expense been broken 
down further? 

A. Yes, sir. Exhibit No. 14 of Exhibit No. 5144 
is.a summary of electric operating expenses by 
departments and Exhibit No. 15 is a further 
analysis of the general and miscellaneous ex- 
pense included on Exhibit No. 14. 


Q. What percentage was the maintenance 
expense to gross operating revenues in 1921? 
A. 13.86 per cent. 

Q. And in 1930? A. 7.03 per cent. 

Q. What was the per cent of retirement ex- 
pense to gross revenue in 1921? A.In 1921, 
no retirement expense was charged. 

@. And what was it in 1930? A. 3.45. 

Q. And what was the per cent of mainte- 
nance and retirement expense to gross revenue 
in 1930? A. 10.48 per cent. 

Q. Does the Central Illinois Public Service 
—- Pay any managerial or supervision 

1s? 


A. The Central Illinois Public Service Com- 
pany does not 





Com- 
Excerpts from the testimony of Mr, 


any, performs any servises for the Central 
llinois Public Service Company. The cost of 
such service is charged to the latter company, 
but in no case has there been charged an an- 
nual fee for such services. 

Q. What was the surplus balance of Central 


Illinois Public Service Company at Jan. 1, | 


1912? A. $61,172.23. 

Q. And at Dec. 31, 1930? A. $2,963,338.40. 

Q. An increase of how much? A-$2,902,166.17. 

Q. What was this increase the result of? 

A. This increase was the result principally. 
of accumlated earnings from its utility prop- 
erties less dividends paid during that period 
by Central Illinois Public Service Company 
on its outstanding common and preferred 
stock. : 

Q. Where in your report, Exhibit No. 5144, 
is there statement showing the changes in 
surplus by years? 

A. Exhibit No. 10 is a statement of the sur- 
plus account. 

Q. What does a summary of this statement 
show? 

A. A summary of this statement shows that 
the balance of $2,963,338.40 is due to the fol- 
lowing: 


Surplus balance Jan. 1, 1912, $61,172.23; net | 


income, Jan. 1, 1912, to Dec. 31, 1930, $21,- 
435,297.60; less dividends paid: common stock, 
$8,596,159\25; preferred stock, $10,685,110.32; 
other additions of $748,137.24. 

Q. How were these dividends paid? 
were paid in cash. 

Q. When were they paid? 

A. Dividends on the preferred stock have 


A. They 


pay any management or su-| been paid at the rate of 6 per cent per an- 


pervision fees to any holding or service com-'num or $6 per share for all years from 1913 





Tornado Rate Inquiry 
Deferred in Louisiana 


New Orleans, La., June 1. 


Because reports have been received from 
an insufficient number of insurance com- 
panies tabulating their five-year experi- 
ence on tornado business in Louisiana, 
the State Insurance Commission has post- 
poned until June 17 a nearing on the re- 
quest of certain property owners for a re- 
duction in tornado insurance rates. 





to 1930, inclusive, with the exception of the 
year 1915. 

Dividends have been quarterly on the com- 
mon stock during the years 1923 to 1930, in- 
clusive, at rates of $6 per share during the 
years 1912 to 1922; dividends on the common 
stock were not paid regularly, but were paid 
whenever the surplus account could stand 
such charges; 
the company paid dividends on its common 
stock at rates not exceeding $6 per share per 
annum. 
fi What is Exhibit No. 16 of Exhibit No. 
5144? 

A. It is a statement showing the return to 
Central Illinois Public Service Company on 
its invested and borrowed capital for the 
years 1921 to 1930, inclusive. 

Q. What was the return to the company 
on its invested and borrowed capital for the 
years 1921 to 1930, inclusive. 

A. 1922, 5 per cent; 1923 and 1924, 6 per 
cent; 1925 to 1927, inclusive, 5 per cent; 1928 
to 1930, inclusive, 6 per cent. 

Q. And the return on its invested capital? 

A. 1921, 4 per cent; 1922, 5 per cent; 1923 
to 1925, 6 per cent; 1926, 7 per cent; 1927, 6 
per cent; 1928, 8 per cent; 1929 and 1930, 7 
per cent. 

Q. Thesce percentages you have just given 
are figures arrived at by you and were based 
on figures shown by the books of the com- 
pany, is that right? A. Yes, sir. 

Q. What are the figures shown at the top of 
page 192 of Exhibit No. 5144 based on? 

A. The return shown at top of page 192 of 


[Continued on Page 6, Column 1.] 


Three little words 
that “upset the apple cart” 
in the cigarette trade 


O you inhale? Can any question be 
simpler? And yet—what a furore it 
has created! The cigarette trade feels that 
the public has been let in on a sacrosanct 
secret! “You've upset the apple cart,” 


they say. 


Why such anxiety? Certainly the public 
doesn’t fear the question—for everybody 
inhalesknowingly or unknowingly... 
every smoker breathes in some part of the 
smoke he or she draws out of a cigarette. 
Do you inhale? Lucky Strike has dared 
to raise this vital question... 


have it! 


in four of the above 11 years | 





INSURANCE SUPERVISION 


Bills Relating to Insurance 
Are Offered in Louisiana 


Baton Rouge, La., June 1. 


A number of additional bills relating 
to insurance have been introduced in the 
Louisiana Legislature. A summary of 
them follows: 


S. 39. Wingrave. Prohibiting life, health 
and accident insurance companies from can- 
celling policies except for fraud, misrepresen- 
come of failure to pay premiums for four 
weeks. 


S. 41. Wingrave. Prohibiting life insurance 
companies from charging policy lapses to the 
agent after premiums have been paid for 
five or more years. 


H. 91. Hoffpauir. Permitting mutual insur- 
ance companies with capital stock equal to 
that required for companies organized under 
the stock plan to transact all kinds of busi- 
ness permitted to stock companies. 


H. 103. Anderson. Prohibiting life insur- 
ance companies writing industrial policies 
from charging the agents collecting the pre- 
miums where the policy has been surren- 
dered for cash. 


H. 104. Anderson. Requiring life insur- 
ance companies writing industrial policies to 
publish once a year in the official journal 
of the parish the names of policyholders 
where any policy has been in effect three 
years or more. 


H. 115. Duke. Making it a misdemeanor 
for any industrial insurance company to re- 
quire its agents to rewrite policies which have 
become lapsed for nonpayment of premiums. 


H. 141. Mayewski. Amending Workmen’s 
Compensation Act to make it applicable to 
all minors, including those under the mini- 
mum age prescribed by law for employment, 
allowing only minors over 18 to sign waivers 
and requiring additional compensation for 
injuries to minors from whom proof of age 
was not obtained by employer, 

H. 252. Stich. Imposing a tax of 2 per 
cent On gross premiums of life insurance 
companies and 3 per cent on gross premiums 
of fire and casualty companies. 


certain impurities concealed in even the 
finest, mildest tobacco leaves are removed 
by Luckies’ famous purifying process. 
Luckies created that process. Only Luckies 


Remember—more than 20,000 physicians, 


because 


after Luckies had been furnished them for 
tests, basing their opinions on their smoking 
experience, stated that Luckies are less ir- 
ritating to the throat than other cigarettes! 


“It’s toasted” 


Your Protection—against irritation-against cough 













Review Granted 
Df Federal Claim 
Against Railroad 


Supreme Court to Consider 
- Case Involving Alleged 

'. Overpayment of Guaranty 
‘. To Great Northern 


The Supreme Court of the United 
States granted on May 31 the petition 
of the Department of Justice seeking the 
court’s review and consideration of the 

e involving the claim of the United 

tes for the recovery of an alleged over- 

wpvepent to the Great Northern Railroad 
the sum of money due the railroad 
on account of guaranteed income for the 
so-called guaranty period following mee 
eral control. 
- The court will consider, the hearing to 
be had at its next term, the decision of 
the Circuit Court of Appeals for the 
Eighth Circuit which denied the United 
States the fight to recover from the rail- 
road the sum of $1,329,785.98, with in- 
terest, representing the difference between 
$12,500,000, of which $6,500,000 was paid 
as advances and $6,000,000 as a payment, 
and $11,170,214.62, which the Interstate 
“Commerce Commission subsequently de- 
termined was the amount of the rail- 
road’s guaranty. 

; Declared Not Recoverable 

_. The amount paid the railroad, accord- 
ing to the decision of the lower court (57 
F. (2d) 385), was paid under section 209 
of the Transportation Act. of 1920, on cer- 
tificates of the Commission as to the 
amount due under section 212 which re- 
qilires the Commission to “make its certifi- 
cate for any amount definitely ascertained 
by it to be due.” 

The Federal Government was therefore 
not entitled, it was ruled below, to re- 
cover a portion of the amount paid upon 
the Commission’s subsequent determina- 
tion, on a change in the formula and 
factors theretofore employed, that the 
railroad had been overpaid and its issu- 
ance of a new certificate for the lesser 
amount. The certificates on which the 
payments were made were held to con- 
stitute a final determination and not a 
mere estimate as to the amount due for 
the guaranty period. i 


Government Cites Refunds 

The Department of Justice in its peti- 
tion for review pointed out that the Su- 
preme Court has not heretofore passed 
upon the question whether payment to a 
carrier pursuant to a certificate issued 
under section 212 is final and binding 
upon the United States so as to preclude 
recovery of an overpayment certified by 
the Interstate Commerce Commission. 

“In at least 28 cases,” according to the 
petition. “the Commission, upon a final 
determination of the guaranty. has found 
a previous overpayment. In 22 of the 28 
cases the carrier has refunded or promised 
to refund the overpayment.  Overpay- 
ments under section 212 aggregate about 
$3,780,000 and. exclusive of the instant 
case, about $2,450,000; of this amount 
about $2,260,000 (including interest) has | 
been refunded to the United States. If) 
the decision below is not reviewed by this 
court, numerous suits will undoubtedly be 
brought against the United States to re- 
cover the amounts refunded to it on ac- 
count of overpayments under section 212.” 

Underpayment Claimed 

In opposing review of the case, counsel 
tca the railroad declared in their brief 
tint ample evidence is _ available “to 
satisfy any court that we have been grossly 
underpaid and not overpaid and that we 
are not seeeking to retain on a technicality 
that which does not belong to us as of 
right.” It was contended that the Gov- 
ernment has failed to point out any er- 
roneous item in the larger amount first 
certified. 

“It made no attempt,” it is stated, “to 
satisfy the court that the mehods used 
in making the final certificate were more 
sound or the result more correct. The 
final certificate of 1926 was made by a 
Commission with seven new members. 
We have a simple case of a difference of 
opinion by two different bodies of men.” 
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Finances Are Described 
Of Central Illinois Utility | 


{Continued from Page 5.] 


| 
Exhibit No. 5144 is based on the book value | 
of the invested capital from which has been | 
deducted two items, one of which represents | 
the par value of securities issued in excess of | 
cost of properties acquired from Middle West | 
Utilities Company and the other represents | 
par value of securities issued for services. | 

Q. What was the return after deducting | 
these items from the book figures? | 

A. The years 1921 and 1922, 8 per cent; 1923 
and 1924, 9 per cent; 1925, 7 per cent; 1926, 8 
per cent; 1927, 7 per cent; 1928, 9 per cent; | 
1929 and 1930, 8 per cent. 

Q. Have you made any computations to/| 
show the return to the company based on its | 
property investment? i 

A. Yes, sir, a statement, Exhibit No. 17| 
within Exhibit No. 5144, shows the return on | 
fixed capital per books and the return after | 
deducting unfinished construction and other | 
intangible items both for the years 1921 to 
1930, inclusive. | 

Q. What was the return to the company | 
on the basis of the book figures? A. Between | 
2 and 4 per cent. | 

Q. At this point, if your Honor please, we 
would like the record to show that in Ex-/| 
hibit 4982, Middle West Utilities Company, | 
there were two exhibits filed, Nos. 21 and 22, 
wherein is shown the rate of return on cer- 
tain common stock investments to Middle | 
West Utilities Company. the rate of return 
for the years 1928 and 1929 on Central Illinois | 


Pubiic Service Company, as follows: For 1928, | 
9.63 per cent; 1929, 9.57 per cent. | 
That is according to Exhibit 21. Exhibit 22 | 


shows that the rate of return on this stock, | 
after deducting appreciation from the invest- 
ment, was 1928, 10.35 per cent; 1929, 10.22 per 
cent. 


Q. And what was the return after eliminat- | 


ing unfinished construction and other items 
as shown on Exhibit No. 17? A. Between 3 
and 4 per cent. 

Q. What was the total electric energy gen- 
erated and purchased in 1930? A. 369,282,473 
kilowatt hours. 

Q. What per cent of this represents energy 
purchased? A. 38.2 per cent. 

Q. What was the total 
during 1929 and 1930? 

A. In 1929, 124,788,790 kilowatt hours; in 
1980, 140,943,803 kilowatt hours; in 1930, 140,- 
943,803 kilowatt hours. 


Q. At what prices was this energy pur-| 


chased? 

A. At prices between .0046 and .05 per kilo- 
Watt hour. 

Q.\What perecentage of the electric energy 
generated and purchased during 1930 was sold 
to other electric corporations? A. 11 per cent. 

Q. What supervision is there over the rates 
which the Central Illinois Public Service Com- 
pany charges its so-called customers? 

The rates which Central Illinois Public 
Service Company may charge its customers 
for electricity, water or gas are subject to 
regulation by the Illinois Commerce Commis- 
sion. The rates which the Central Illinois 
Public Service Company may charge for elec- 
trical energy have been revised from time to 
time and the present rates, with a few ex- 
ceptions, are such that all customers of the 
same class pay the same rates throughout the 
State. 

Q. Are the rates in effect Dec. 31, 1930, of 
the Central Illinois Public Service Company 
standardized? A. Yes, sir. 

Q@. Have any valuations of the company’s 
property been made for rate-making purposes? 
A. None since 1920. 

Q. Can you state what the company’s pol- 
icy 7 has been with respect to rates? 

A. m an analysis of the various rate 
schedules which have been in effect. since 
1920, it would appear that the company’s rate 

licy im general has been toward standard- 

tion, the adoption of the inducement form 
of rates and the giving of rate reductions to 


| was especially cool, with frosts and freezing 


energy purchased | 









Four Ships Added 
To Merchant Fleet 


Net Increase of 16,325 Tons in 
American Vessels Made 
During Month 


Four new vessels of 32,034 gross tons 
were added in May to the seagoing mer- 
chant vessels of gross tons or over 
under the American flag, according to 
information made public June 1 by Com- 
missioner Arthur J. Tyrer, of the vita 
merce Department’s Bureau of Naviga- 
tion. In the same period, seven vessels 
of 15,709 gross tons were subtracted from 
the merchant marine, leaving a net gain 
of 16,325 gross tons to the American mer- 
chant fleet in May. ' 

The new vessels added were the “Mon- 
terey,” 18,017 gross tons; “Saint John,” 
6,185 gross tons; “Darien,” 3,916 gross.tons, 
and “Mamei,” 3,916 gross: tons. 

The only large vessel subtracted. from 
the merchant marine was the 33-year*old 
“President Fillmore,” of 9,699 gross tons 
which was scrapped by the United States 
Shipping Board.—(Department of Com- | 
merce.) 











Decrease Is Forecast 
In Soviet Lumber Output 


[Continued from Page 1.] 
of 79,200,000 board féet, as Netherlands 
importers are hesitating to place forward 
commitments. 

It is further expected that Germany 
will not be able to purchase the quantities 
estimated by Russia as Germany’s quota, 
with the result that additional quantities 
will be placed on The Netherlands’ 
markets. 

The German journals further state that 
Russia plans to sell to Germany about 
119,000,000 board feet of lumber this year, 
which is about 23 per cent over the 1931 
reported quantity. 

The American lumber industry is not 
the only one which has been seeking se- 
curity from Russian competition. Vice | 
Consul C. T. Zawadzki, Berlin, reports 
South Germany is also desirous of protec- 
tion from Russian lumber. 

The German Federal Council has re- 
cently discussed the prolongation o: the 
neutrality treaty and arbitration agree- 
ment with Russia, which, however, may 
not be annulled before June, 1933. The 
Bavarian representative, in the name of 
his government, is reported to have re- 
fused to consent to a prolongation of the 
treaty as long aS the German lumber and | 
forestry industries are not sufficiently pro- 
tected. 

He stressed the fact that the increasing 
imports of large quantities ef Russian 
lumber have had an: adverse effect on 
South German lumber and forestry in- 
terests and requested that the tariff and 
treaty preference duties be so arranged 
that they would provide the South Ger- 
man industry with sufficient protection 
against Russian competition. The 1epre- | 
sentatives of Baden and other states also | 
supported the views of the South German 
representatives. 

It is understood, according to Berlin 
trade circles, that the lumber question, 
as far as it affects the treaty, has been | 
referred to a special committee for a thor- 
ough investigation. 








Care in Underwriting 
Emphasized for Insurers 


[Continued from Page 5.] 


be written after a careful analysis of the 
risk, the character of ownership thereof, 
the nature of the inherent or exposing 
hazards, the amount and quality of the 
protection against fire and the numerous 
other factors that must be considered— 
and at the proper rate. 

“In this sphere you examiners play an 
all important part. The necessary at- 
tributes of a successful fire insurance 
examiner have been listed as ‘a clear 
head, quick percptions, cool, careful judg- 
ment and a very considerable knowledge 
acquired by experience.’ These are no 
mean requirements. They might well be 
used as a guide for insurance generally. 
A clear head and cool judgment while 
hackneyed expressions are still the best 
weapons in the struggle uphill today.” 











Abnormally Cool Weather Retards Crops 
In Many Sections and Drought Extends 


TS last week as a whole was cooler than normal over most of the United States, 
and warm-weather crops made slow to only fair progress in the central and 
northern States, the Weather Bureau, Department of Agriculture, stated June 1 in 
its weekly review of weather and crop conditions. 
River valley spread during the week into the central and southern parts of the val- 
ley, the Bureau said, and corn needs warmer weather east of the Mississippi River. 


The review follows in full text: 


+ 
The first part of the week brought consid- , 


erably warmer weather to most sections of 
the country, and for a few days thereafter 
high temperatures for the season were ex- | 
perienced east of the Mississippi River. From 
the 26th to the close of the week, however, 
an extensive “high” moved southeastward from 
the western Canadian Provinces, attended by 
a sharp drop in temperature, with unseason- 
ably cool weather wrevailing in the central 
and eastern portions of the country. In the 
more eastern States the morning of May 30 


temperatures in mountain sections extending 
as far south as West Virginia. The first half 
of the week had widespread rains, but there- | 
after the weather was mostly fair. 

The week, as a whole, was cooler than nor- 
mal over much the greater portion of the 
country. The greatest minus departures appear 
in a wide belt extending from western Ken- 
tucky, western Tennessee, and northern Arkan- 
sas northwestward over the Great Plains and 
northern Rocky Mountain States. In this area 
the week was 3 degrees to 7 degrees cooler 
than normal. 

The temperature averaged above normal in 
most of the Northeast and the far South- 
west, and near normal in the Lake region, 
|the Southeast, and Pacific coast districts. 
| Freezing temperatures were reported over con- 
| siderably wider areas than is usual for this 
season of the year. First-order station reports 
| show freezing weather locally in the interior 
of the Northeast, in the middle Appalachian 
Mountain districts, at higher elevations in the 
Southwest, and over a considerable area of 
the Northwest extending as far south as Val- 
|}entine, Nebr. 

++ + 


| More or less rain occurred in all sections 
of the country, except the far Southwest. In 
some Atlantic areas, eastern Tennessee, and 
the eastern portion of the Ohio Valley the 
amounts were light, but elsewhere east of the 
Rocky Mountains they were mostly moderate 
to generous. Heavy rains occurred in parts 
of Texas and Oklahoma, and the weekly totals 
exceeded an inch in numerous places from 
|Missouri and eastern Kansas northward. 
There were also some heavy falls in the ex- 
treme lower Mississippi Valley and in a num- 
| ber of localities in Florida. A large area of 


| the Southwest had practically a rainless week. 


Warm weather crops, in general, made slow 
to only fair progress in Central and Northern 
States because of unseasonably cool weather, 
especially the latter part of the week. At the 
close of the period, however, a favorable rise 
in temperature was in progress rather generally 
least of the Rocky Mountains. 
| brought light to heavy frosts, with more or 
| less local damage to tender vegetation in most 
of the more northern States from New Eng- 
land to the interior of the Pacific Northwest. 
but harm, in general, was not serious. Light 
frosts occurred as far south as the northern 
Ohio Valley and freezing temperatures to the 
}mountain districts of West Virginia. 

In the Soutaern States the week was mostly 
favorable, especially in the Southeast where 
erops are responding vigorously to the im- 
proved moisture conditions. There were ad- 
ditional rains in most southern sections,. but 
they were insufficient in Oklahoma and more 
moisture is needed; rains would be helpful 
also in a few other places, such as northern 
North Carolina and Tennessee. Somewhat 
| Warmer weather is needed, but, as a general 


; timely 


| diana, central and southern Illinois, south- 


The week) 
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Drought in the western Ohio 





and the northern half of the Great Plains re- 
ceived beneficial moisture, which was especially 
in Nebraska and adjoining sections. 
The cool weather and rains destroyed many 
grasshoppers in the northern Great Plains, 
especially in the Dakotas. There were further 
favorable showers in the Pacific Northwest. 

A considerable area in the central valleys, 
including West Virginia, Kentucky, Ohio, In- 


eastern Iowa, and Missouri, is needing mois- 
ture, especially for pastures, meadows, and 
truck crops, while the western third of Kansas 
continues dry, and rains would be helpful for 
the top soil from northern North Carolina 
northward to New England. 

2 2 


Smali Grains.—In the Ohio Valley the need 
of rain that has been rather acute in the 
western part has now. extended into the east- 
ern and southern sections, although in these 
latter districts progress and condition of wheat 
continue good; in the drier central and west- 
ern parts progress and condition vary from 
r to very good, with rains still needed; 
beneficial falls occurred in some localities. 

In the central-western Wheat Belt, notably 

in Missouri and Nebraska, timely rains were of 
much benefit, but wheat is reported short in 
the latter State. The western third of Kansas 
continues dry, and more mositure is generally 
needed in Oklahoma; in the former State 
wheat is nearly all headed in the eastern two- 
thirds, but is very poor to poor in the western 
third, while condition is very irregular in 
Oklahoma, ranging from poor to very good. 
» In the Northwest grains continue to do 
| well in most parts and, although cool weather 
retarded growth in the north Pacific area, con- 
| dition remains satisfactory. Harvest continues 
in the Southeast and wheat has headed north 
to Pennsylvania. 

In the Spring wheat region mostly favorable 
|}advance and condition were noted, although 
\there was some slight frost injury locally. 
| Oats range from poor to fair in the Southwest, 
|with harvest begun to southern Oklahoma; 
condition ranges from fair to good in most 
sections of the country. Flax is still being 
seeded in Northern States, while rice improved 
with ample water in Louisiana. 

Corn.—East of the Mississippi River corn 
needs warmer weather, while rain would be 
|helpful in many places, especially in the 
|}eastern Ohio Valley. In Ohio germination 
is slow and there has been some delay in 
planting because of dryness, while in Ken- 
tucky the early crop has poor color. 


+ +} + 

In the western part of the belt the week 
was mostly favorable, though higher tem- 
Pperatures would have been better for growth. 
Planting has been about completed rather 
generally, though it is still too wet for field 
work in parts of northern Iowa. In the Plains 
States growth was rather satisfactory, except 
in Oklahoma, where rain is needed. 
Cotton.—Temperatures were mostly season- 
|able in the Cotton Belt, though they wére 
rather too low for good growth in most 
northern sections, especially Oklahoma. Rain 
is needed in northern North Carolina, parts 
of Tennessee, and in Oklahoma, but in nearly 
all other sections moisture is sufficent. for 
present needs. 
In Texas progress and condition of cotton 
are fair to good, with abundant sunshine and 
moderate temperatures. In Oklahoma growth 
was slow because of cool nights and dry 
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Domestic Cotton Supply 
Exceeds 12 Million Bales 


[Continued from Page 1.] 
sumption on the Continent of Europe is 
said to be about equal to or slightly less 
than it was a year ago, but with larger; 
quantities of American cotton being con- 
sumed. 

Mill activity in Shanghai has resumed 
following the almost complete shut-down 
during military disturbances, and mill ac- 
tivity in Japan in March is said to have 
been at the highest levels in two years. 





Delaware River Measure, 
Given Preferred Position 


{Continued from Page 1.] 
appropriations by the State, by counties 
and -municipalities a sum in excess of 
$20,000,000. This fund will’ be exhausted 
by July 1, and it is absolutely imperative 
that this resolution be enacted into law 
before that time. 

| “Should this resolution fail of passage, 
the State of New Jersey will have to 
consider the levying of special taxes for 
unemployment relief, which in times like 
| these presents a most difficult task, as we 
Members of Congress know from experi- 
ence. The resolution requires no appro- 
| priation of any kind on the part of: the 
United States. Due to the lateness of 
this session, unless a_ special rule is 
granted, it is entirely possible that this 


resolution will not be reached before ad- 
journment.” 


gram from Mayor J. Hampton Moore, of 
Philadelphia, asking postponement be- 
cause the resolution would prejudice the 
port of Philadelphia. He said the Mayor 
jand City Council of Philadelphia have 
| asked that the matter remain in abeyance 
pending further investigation. “It is go- 
ing to be a detriment to Philadelphia,” 
Mr. Ransley said, “and we regard it as 
bottling up the port, a very drastic law 
| that would spell destruction and make a 
|great port a second rate one.” 


weather was mostly favorable, especially i 
Arkansas, but higher tem eratures’ would be 
| helpful, while there is me complaint of 
} too much moisture in parts of the Gulf area. 

In the Atlantic States satisfactory progress 
| Was rather general; stands are much improved 
in Georgia, but higher temperatures are 
|meeded in the north, and more moisture in 
| the northern North Carolina where stands 
| @re irregular, principally because of dryness. 

The continued absence of rain has been 
very detrimental to pastures in central parts 
of the country, with condition of many poor. 
Outside of this dry area, however, pastures 
are mostly satisfactory. In the northern 
Great Plains improvement continues, while 
in the great western grazing area pastures 
and ranges are in good to excellent condition 
rather generally, and livestock continues to 
improve. 
There was local frost injury to tender vege- 
tation in many northern districts from the 
western Lake region to the Pacific Coast 








rule, growing vegetation is making satisfac- 





custom rapidly as increased consump- 
tion ry operating economies would permit. 
4 


tory advance in the, Southern States. 
The Lake region, upper Mississippi Valley, 


is good, with some still planting in the north- 
wer. In central sections of the belt the 


soil, but the genera! condition of the crop 
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Representative Ransley presented a tele- | 


calculated as a percentage of this ‘average. 


Thus, when the item ‘for 


any particular week is greater than the average for the years 1923-925 
it is expressed as an index number of more than 100; if the value is 
less. than the average the index number is less than 100. The*data are 


plotted for the week ended May 28 where available. 
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Index Numbers Weekly Average for Years 1923-1925, Inclusive, 100. Chart Legends: 1931 0-0-0-0-0-0-0-0-0-0' 1932 
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Decisions in Railway Rate Proceedings 
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And Reports of Examiners Announced 
T= Interstate Commerce Commission has just made public decisions and 


examiners’ 
lows: 


Sodium Cyanide Liquor: No. 24040.—Roess- 
ler & Hasslacher Chemical Company, Inc., 
v. New York Central Railroad. te on s0- 
dium cyanide liquor, in tank-car. loads, 
from Niagara Falls, N. Y., to Philadelphia, 
Pa., found unreasonable. Reasonable rate 
prescribed and reparation awarded. 

Grain: No. 23568 and Related Cases.— 
Fraser-Smith Company v. Grand Trunk 
Western Railway System. Proportional 
rate. charged on 35 carloads of barley from 
Milwaukee, Wis., to Detroit, Mich., found 
applicable. Proportional rates applicable 
east of Chicago junctions as factors of 
through combination rates on grain, in car- 
loads, from ints in northwest territory to 
certain destinations in central territor: 
found not unreasonable or unduly prejudi- 


cial. Complaints dismissed. 
Examiners’ Reports 
Lime: No. 20246~—Washington Building 


Lime Company v. Pennsylvania Railroad. 
1. Upon further hearing, finding in former 
report, 159 I. C. C. 9, that rates on lime, 
in carloads, from Woodville, Ohio, to des- 
tinations on the Maryland & Pennsylvania 
Railroad Company were not unreasonable 
in the past but for the future would be 
unreasonable, modified. 

2. Two carloads of lime from Woodville to 
Bel Air, Md., found misrouted. Reparation 
awarded, ‘ 

Potatoes: No, 24791.—Southgate Brokerage 
Company, Inc., v. Atlantic Coast Line Rail- 
road. Rates on white potatoes, in carloads, 
from Norfolk, Va., and other South Atlantic 
ports to various points in ‘southern terri- 
tory found unreasonable. Reparation 
awarded. 

Coal: No. 24646.—W.. B. Paterson Clay Com- 
pany v. Alabama Great Southern Rallroad. 
Rates on coal, in carloads, from Bankhead, 
Carbon Hill, Coaling, Coleanor, Garnsey, 
Nauvoo, Paramount, Porter, and Straven, 
Ala., and points grouped therewith to Ren- 
dell, Ala., over interstate routes found not 
unreasonable. Complaint dismissed. 

Coal: No. 24699.—W. 8. Dickey Clay Man- 
ufacturing Company v. Nashville, Chatta- 
nooga & St. Louls Railway. Rates on coal 
to Chattanooga, Tenn., from Whitwell, 
Tenn., over an interstate route, and from 
Lehigh, Ala., found not unreaosnable or 
unduly prejudicial. Complaint dismissed. 

Crates: No. 24785 and Related Cases.— 
Southern Package Corporation v. Alabama 
Great Southern Railroad. 1. Minimum 
weight applied on strawberry crates each 
containing 24 nested strawberry till boxes 
but with the crate tops detached from the 
crates and bound in shooks from certain 
points in Mississippi to destinations in Ala- 
bama, Louisiana, Florida, Tennessee, Ohio, 
Michigan, Illinois, Kentucky, New York, 
Pennsylvania, West Virginia, Wisconsin, and 
Georgia, found inapplicable. Applicable 
minimum found not unreasonable. Mini- 
mum weight applied on bushel baskets, 
nested, in bundles, from and to the same 
points not shown to be unreaosnable. Com- 
piain’ diemiennd. 

® S on box and crate material, fruit 
and vegetable boxes,. crates and packages, 
box shooks and veneers, in carloads or in 
mixed carloads, from certain ints in Mis- 
stantial to destinations on defendants’ lines 
a ae aa rt , yursasonable or 

udicial. omplaint s 

oe No. 24543.— Ponanet 

jupply ompany, Inc., v. Atchison, To- 
peka & Santa Fe Railway. Gas-fired fioor 
and wall furnaces, in less than carloads, as 
tendered for shipment by complainant, 
. found to be knocked down within the mean- 
ing of that. expression as employed in the 





States. Elsewhere gardens and truc 

| largely doing well, except for a rather’ fn 
| eral need of rain in central sections; the ‘cool 
weather retarded growth somewhat, 





Western classification, and first-class rat- 
ing charged on these. furnace: - 
anplicable e. fur s found in 


ANp. . 24932.—Richard 0, .Nabring_v. 








‘ayne Furnace &- 


proposed reports in rate cases, which are summarized as fol- 


a 
New York Central Railroad. Rate charged 


ona carload of bituminous coal from Long- 

acre, W. Va., to Gas City, Ind, found un- 

reasonable. Reparation awarded. 
Uncontested Finance Cases 

Report and order in F. D. No, 9274, authoriz- 
ing the Chicago, North Shore and Milwaukee 
Railroad Company to issue $2,722,000 of first 
and refunding mortgage gold bonds, series C, 
upon the surrender and cancellation of an 
equal amount of series B' bonds, and to issue 
not exceeding $2,750,000 of notes in payment 
of a like amount of outstanding notes, ap- 
proved. 

Report and order iti F. D. No. 9296, author- 
izing the Pittsburgh & West Virginia Railway 
Company to issue not exceeding $7,446,000 of 
general mortgage 6 oe cent gold bonds, such 

rtion of the bon as are not required to 

pledged as collateral security for a loan 
from the Reconstruction Finance Corporation 
to bd held in the applicant’s treasury, ap- 
proved. 

Report and order in F. D. No. 9377, author- 
izing the Maine Central Railroad Company 
to procure the authentication and delivery of 
not exceeding $916,000 of per cent first- 
mortgage gold bonds, in reimbursement in 
part for capital expenditures heretofore made, 
approved. 

port and order in F. D. No. 9349, author- 
izing the acquisition by the Atchinson, To- 
— é& Santa Fe RailWay Company of control, 

y lease, of the railroad and property of the 
Laton & Western Railroad Company, approved. 

Report and order in F. D. No. 9361, authoriz- 
ing the Southern Pacific Company to assume 
obligation and liability, as guarantor, im re- 
spect of the collection of a note,or notes for 
not exceeding $18,000,000 to be issued, by the 
St. Louis Southwestern Railway Company. to 
evidence a loan from the. Reconstruction Fi- 
nance Corporation, approved. y 2 

Report and order in F. D. 9356, auth g 
the acquisition by the Atchison, T & 


Santa Fe Railway Company of.. con) ... by 
lease, of the railroad and rty the 
Minkler Southern Railway DY~ «@Pp- 
proved. 


Report and order in F. D. No. $351, ‘althor- 
izing the acquisition by the A n, ka 
& Santa Fe Railway Company Of.contrel, by 
lease, of the railroad and , yi the 
Verde Valley Railway Company, TOV 

+~+ + ‘ = 
Rate Complaints j 

Rate complaints received by «the €om- 
mission have just been annourcéd a§ fol- 
lows: 

Bananas and Coconuts: Docket No. 24720, 
Sub. 1.—Taft Banana Co., San Antonio, Tex., 
v. International Great Northern Railway. 
Against rate on bananas and coconuts from 

ints in Texas and Louisana to points in 

‘exas. 

Horses and Mules: Docket No. 25297.— 
Omaha Horse & Mule Commission Co., 
Omaha, Neb., v. Chicago, Burlington & 
Quincy Railroad. Against rate on horses 
and mules from Hysham and Custer, Mont., 
to Omaha, Neb. 

Cottonseed Oil: Docket No. 25296.—Otis 
Gin and Warehouse Co., Loving and Roswell, 
N. M., v. Atchison, Topeka & Santa Fe Rail- 
way. Against rate on cottonseed oil from 
Loving and Roswell, N. M. , to California 
destingtions. 

Petroleum Products: Docket No. 25298.— 
Bullock and Bullock, Madrid, Neb., v.Atehi- 
son, Topeka & Santa Fe Railway. Against 
rate on pertoleum products from Okighoma 
points to Madrid, b. 

Coal: Docket No. 25295.—Blue Diamond 
Coal Co., Harlan County, Ky., v. Louisville 
& Nashville. Asks that company’s mines be 
be out = a _ 2-in wee tariff 
and grouped w: other mines on t line 
in eastern Kentucky. ~ 


& 
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Minority Views 
Given Regarding 
Home Loan Bill 


Measure Providing . System 
Of Discount Banks Said 
To Offer Negligible Help 
For the Home Owner 








The bill (H. R. 12280) for a system of 
home loan discount banks, in the form 
reported to the House by its Banking and 
Currency Committee would “merely be for 
the betterment of the position of bam 
trust companies, and widely extend 
building and loan associations, with negli- 
gible benefits to the home owner whose 
welfare was so solicitously proclaimed in 
behalf of the bill,” it is stated in the, 
minority views presented by Representative 
Stevenson (Dem.), of Cheraw, 8/ C., and 
shared by Representatives Tierney (Dem.), 
of Greenwich, Conn., Prall (Dem,), of 
Staten Island, N. Y., and McFadden 
(Rep.), of Canton, Pa. 

(The Committee report appeared in. full 
text in the issue of May 26, and the mi- 
nority views of Representative Williams 
(Dem.), of Hillsboro, Mo., in the issue of 
May 31.) . 

The minority views of Messrs. Steven- 
son, Tierney, Prall and McFadden follow 
in full text: 


This bill appeals to me on account of the 
announced purpose to aid citizens of. this 
country to buy, to build, or redeem from 
mortgage, their homes. For the first time in 
a service of over 15 years I find myself under 
the necessity of filing a minority report...My 
objections to the bill are: 


Objections Outlined 


First. That it embraces the Territory of 
Alaska and the Territory of Hawaii, which, 
I think, goes too far from home, into an 
environment where the system will not be 
essential or function successfully. I feel that 
it should be confined to the continental 
United States, excepting Alaska. If we are 
to go abroad, there is no reason why it should 
not embrace the Philippine Islands, Puerto 
Rico, which also asked to be included, and the 
Virgin Islands, but I think we should not 
extend any system beyond the boundaries of 
the continental United States, as it is an 
economic measure designed to deal with the 
—_ of the more or less permanent in- 

bitants of .the different parts of the 
country. 

Second. I am opposed to the feature of the 
bill which authorizes State banks, trust com- 
panies, or other banking organizations to be 
embraced in this bill. The Finance Recon- 
struction Act and the Glass-Steagall bill were 
designed to relieve that class of institution, 
and I am opposed to encouraging commercial 
banks or institutions who receive demand de- 
posits to embark on a venture in which they 
must make long-time loans on real estate in 
order to be eligible. 

Furthermore, it opens the door of the Treas- 
ury of the United States to the banks and 
trust companies, who will probably monopolize 
the available funds to the exclusion of the 
building and loan associations, which are the 
logical method of approach for relief by the 
home owner. I am also of the opinion that 
the relief, even through these institutions di- 
rectly to the home owner, will be negligible, 
if banks are allowed to be in this institution. 


Advances to Farmers 


We undertook’ early in the present session 
of Congress to facilitate the making of 
loans to farmers under the Farm Loan Act, 
and to stop foreclosures by the land banks by 
Providing $125,000,000 capital to the land 
banks, and yet we find that in the last six 
months up to March 31 of this year that the 
number of loans to farmers had decreased 
about 4,000 in number, and $24,000,000 in 
money due from the farmers, and there was 
$3,102,288 more worth of farms owned by said 
banks at the end of the same period. 

This means that instead of the farmers 
getting the benefits of the $125) 000, the 
bondholders and bankers dealing with the 
farm loan banks have absolutely absorbed the 


~~ 





$125,0000,000 and 4,000 farmers have bee 
closed out in one way or another. If the 
banks and trust companies are allowed to 
come into this institution and dominate it, 
it simply means that the $125,000,000 proposed 
to be put up in these institutions by the 
Government will be absorbed in taking over 
the frozen real-estate loans of the banks and 
trust companies and building and loan asso- 
ciations that have themselves loaned injudi- 
ciously. 

The bill contains no provisions whereby -a 
home owner or a prospective home. owner can 
directly borrow from these institutions, al- 
though’ that question was propounded to the 
Committee during the consideration, and no 
gesture was made by those formulating the 
bill to make such provision. Hence, I assert 
that the bill as enacted in the present form 
will merely be for the betterment of the posi- 
tion of banks, trust companies, and widely 
extended building and loan associations, with 
negligible benefits to the home owner whose 
welfare was so solicitously proclaimed in behalf 
of this bill. 


Provision for Investment 


Third, My next objection to this trouble 
referred to—of diverting the resources where 
rovided to other than home-building pro- 
ects—is found in section 9, subdivision 2, 
paragraph i, page 24 of the bill. That para- 
graph provides that all capital stock and de- 
posits paid in by. members and nonmember 
borrowers shall be invested in (1) obligations 
of the United States, (2) deposits in banks 
and trust companies, (3) advances with ma- 
turity not greater than one year made to 
members or nonmember borrowers, upon such 
terms and conditions as the board may pre- 
scribe, and (4) advances with maturity not 
greater than one year made to members or 
nonmember borrowers the amount of whose 
creditor liabilities (not including advances 
from the Federal home loan bank) does not 
exceed’ 5 per cent of such member's or non- 
member borrower's net assets, which advances 
may be made without the security of home 
mortgages or other security, upon such terms 
and conditions as the board may prescribe. 
It will be noted that this kind of loans 
absorb all of the capital stock and deposits 
provided to be paid in\by members and non- 
member borrowers. It is to be invested either 
with or without security, or deposited in banks 
or trust companies, or invested in tife obli- 
gations of the United States. That means, if 
I understand it, that the directors are turned 
loose to put that money in the banks and 
trust companies indefinitely, and that so far 
from providing a fund for home builders, if 


w 


of home moftgages or other security. 
Security Discussed 

Of course, a home mortgage contemplates 
borrowing from them for more than a year, 
and this provision, therefore, takes away all? 
the capital, except such as is furnished by 
the United States, for temporary loans to 
banks, for purchase of United States bonds, 
or loans without security to members and 
nonmember borrowers, and they can loan to 
members and nonmember borrowers, who have 
borrowed to the limit of their assets from 
the Federal home loan banks, without secur- 


[Continued on Page 7, Column 1.] 
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SPRING LAKE BEACH, N.J. 


A Distinctive Resort Hotel 
Favored by Washingtonians 
OPEN JUNE 30 
LOWERED RATES: 
Double Room with Bath, including 
Meals, $10 Daily, Eqch Person 


Write for weekly rates and booklet. 
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4S 


FEDERAL BANKING 


Exports of Gold 
For May Highest 
In Seven Months 


Most of 216 Million Transfer 

Caused by Withdrawals of 

‘Central Banks, New York 
Reserve. Banks Says 


[Continued from Page 1.] 
per cent, and also to increase. their re- 

Serves by about $300,000,000. 

After this substantial increase in mem- 
fer bank reserves had been accomplished, 
reserve bank purchases of Government se- 
curities were reduced somewhat in volume 
during the latter half of May, but were 
sufficiently large to offset gold losses and 
other demands, so that the excess of re- 
serves was maintained. 

The recent increase has restored mem- 
ber bank reserves to the highest level since 
jast October when the volume of member 
bank credit was more than $3,000,000,000 
larger than at present. In the process of 
credit contraction or expansion, the re- 
lease or absorption of member bank re- 
serves is only about one-tenth of the 
change in the amount of credit out- 
standing. 

Liquidation Checked 


Thus far no material expansion of 
credit has been built upon the excess re- 
serves acquired by member banks during 
the past two months, but the liquidation 
of credit appears to have been checked. 
The reporting member banks have in- 
creased their holdings of Government se- 
curities by about $225,000,000 since early 
April, and have also increased their hold- 
ings of other securities somewhat, but 
these increases in investments have been 
slightly more than offset by further re- 
ductions in their loans. . 

- In New York City the loans and invest- 
ments of reporting member banks showed 
a net increase of $163,000,000 between 
April 13 and May 25, due to a consider- 


. able increase in their investments. Their 


holdings of Government securities were 
increased $192,000,000, and their invest- 
ments in other securities $92,000,000 dur- 
ing this period, but their security loans 
declined $123,000,000 and their other loans 
‘showed little change. Outside of New 
ork the decline in the loans and invest- 
ments of reporting member bankc con- 
‘tinued, but has recently been at a less 
rapid rate than in previous months. 


Joint Committee Formed 


In order to expedite the process of 
bringing together potential demands for 
credit and the available supply of funds, 
@, joint committee of bankers and indus- 
trialists was appointed in New York on 
‘May 19, and similar committees have since 
been created in other districts. 

A considerable number and variety of 
projects designed to promote business re- 
‘covery are under consideration by the 
committee. 

Currency and gold movements.—Follow- 
ing a rapid return flow of currency to 
the banks during February and March, 
and a somewhat slower return flow in 
April, the volume of currency outstand- 
ing remained at a fairly stable level in 
May. The weekly figures showed alter- 
nate increases and decreases, partly sea~ 
Sonal in character, but. the last. report 
of the month, for May 25, showed little 
ane from the figure for the last week 

A 


Reduced Gold Stocks 

A considerable reduction in the mone- 
tary gold stock of the United States oc- 
curred during May, totaling $216,000,000. 
the largest gold loss since last October. 
A major part of the movement reflected 
@ transfer abroad of central bank funds 
which had been employed in the New 
York money market, carrying further the 
tendency for central banks to concentrate 
their reserves in their own vaults instead 
of keeping a substantial part invested in 
foreign money markets. On May 25 the 
“hoonetary gold stock of the United States 
Was $4,207,000,000, which is about the 
same as the average level in 1928 and 
1929, although since the Autumn of 1929 
the volume of foreign short term funds 
in the New York money market has been 
reduced by about two-thirds, and foreign 
investments in American securities have 

been substantially reduced. 


Low Interest Rates 

Money rates.—The large supply of funds 
seeking employment in high grade paper 
of short maturity was reflected in a fur- 
ther decline in open-market money rates 
during May. Yields on short-term United 
States Government securities declined to 
very low figures, and rates on Stock Ex- 
change time money and commercial paper 
were reduced further. , 


Minority Views Expressed 
» Regarding Home Loan Bill 


[Continued from Page 6.] 


ity; because the liabilities which are counted 
to make up the 5 per cent of their net assets 
doynot embrace advances made by the home 
toan bank 


: bk consider this a very serious defect in the 
bil, and I endeavored to exclude it in Com- 
mittee, but unsuccessfully. - 

Fourth. ‘I am unalterably opposed to creat- 
ing any more institutions that are to sell 
securities which are tax.exempt. Section 12 
of the bill provides for exemption from all 
Federal or State taxation, except surtaxes, 
estate, inheritance, and gift taxes. This is 
One of the things that have been indulged 
which must be stopped, and the way to stop it 
is to kill or amend every bill of that kind 
that comes before Congress. 

Need to Raise Revenue 

. We are even now confronted by the need 
to raise revenue, and handicapped in that 
matter by the fact that the Government is 
being embarrassed with every device that can 
be found for hiding the property of the citi- 
gens from the taxing power. We inveigh 
against it and then go on providing new tax- 
ar securities and providing new shelters 

which to hide from the imposition of 
takes, so that citizens do not all bear their 
share of the burden. 

This same bill was, in effect, submitted to 
former Secretary Mellon on May 21, 1921, and 

» Mellon, in writing to the Hom; George 

McLean, Chairman of: the Senate Commit- 
tee on Banking and Currency, made this state- 
ment: 


Views Regardi Bin as) 
“The institutions Toposed be eStablishea 
unden the bill would not be + and should 
mot properly be called banks. ~And it. would 
be desirable even to a li extent to 
Sitroduce their bonds, secured by land mort- 
ages, into the Federal reservé system. The 
roposal to designate the Federal home loan 
ds as instrumentalities of the Govern- 
ment of the United States and to confer upon 
them full exemption fram Federal, State, 
and local taxation, is fundamentally 
ibjectionable from the point of view of the 
freasury, t would amount to an indirect 
Government subsidy, in a most dangerous 
form. For the reasons indicated in my letter 
of April 30 to the Chairman of the Commit- 
tee on Ways and Means, I am opposed to 
the further creation of tax-exempt securities, 
and bélieve that prompt steps should be taken, 
by constitutional amendment where neces- 
sary, to control or prohibit future issues.” 
it large and long-term bond issues are 
made with tax exemption to the limit and 
bought by the public, when constitutional 
action such as Mr. Mellon suggests is taken 
to prevent the issuance of such securities, 
these outstanding bonds could not be affected 
d for many years would still remain as a 
Shield to those who desired to avoid taxa- 
tion, and while it is urged that it is neces- 
ary to bring that condition about by con- 
Stituticnal amendment, the only way to bring 
4t about is to stop the sale of such bonds 
mow, wherever we can, and demonstrate to 
the country that we mean to abolish the 


habit. 
i Exemption from Taxes 
led have porpner’y. Bt pees Corte) of 
e@ Wisdom of su nstitutiona - 
fment, but the Alstory 


Lt ae 


of the. last few ee, 


FOREIGN EXCHANGE 


As-of June 1 


New York, June 1.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 
Austria (schilling) 13.9650 
Belgium (belga) 13.9934 
Bulgaria (lev) ., .7200 
Czechoslovakia (crown) 2.9673 
Denmark (krone) . 20.0984 
England (pound) . 368.2583 
Finland (markka) 1.7166 
France (franc) 

Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) ...;. 
Italy (lira) 
Netherlands (guilder) 
Norway (krone) 

Poland (zloty) 
Portugal (escudo) .... 
Rumanta™* (leu) 

Spain (peseta) 

Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) ... 
ore, as (dollar) .... 
Ch (Shanghai tael) 
China (Mexican dollar) 
China. (Yuan dollar) 


Japan (yen) 

Singapore (dollar) 

Canada (dollat) .. 

Cuba (peso) . 

Mexico (peso) .. 

Argentina (peso, gold) 

Brazil (milreis) 

Chile (peso) 

Uruguay (pes0) ....esscerees eovceee 
Colombia (peso) ..... deecabesecabopa 
Bar silver 


Gis nsce hnepinleamiiicnieeisariip lant aianiiies labial 
Farm Improvement 


Noted in Dallas Area 


Livestock and Business Outlook 
Also Declared Better 


Dallas, Tex., June 1—A_ greatly im- 
proved outlook for agriculture and the 
livestock industry, and a more cheerful 
undertone in business, financial and in- 
dustrial circles are reported as evident in 
the Eleventh Federal Reserve District by 
the Federal Reserve Bank of Dallas in its 
monthly business reviews, just released for 
publication. 
wane district summary follows in full 

xt: / 

The heavy general rains throughout the 
district during the past 30 days, which re- 
lieved acute conditions in some areas, 
greately improved the outlook for agricul- 
ture and livestock and created a more 
cheerful undertone in business, industrial, 
and financial circles. Due to the high 
winds and dry weather, there had been a 
rapid deterioration of crops and ranges 
during the first three weeks of April, and 
planting operations were being retarded. 

With the advent of general rains, de- 
terioration was stopped, growing crops and 
ranges took on new life, and farmers pro- 
ceeded normally with planting operations. 
Although crops are later than usual, this 
situation can be corrected by a period of 
favorable weather. Prospects are not so 
bright as a year ago, yet the excellent 


surface and subsoil season furnishes. a| ¥ 


basis for sustained crop growth during the 
Summer months. 

A disquieting feature at the present time 
is the large number of insects which may 
become a menace to production should 
weather conditions be favorable to insect 
propagation. 

The distribution of merchandise at both 
wholesale and retail continued unsatisfac- 
tory during April due in part to the un- 
favorable agricultural conditions obtain- 
ing during the greater part of the month. 
The sales of department stores in larger 
cities were 4 per cent less than in March, 
and 32 per cent below April last year. 

While the distribution of merchandise 
in wholesale channels showed smaller 
than usual declines between March and 
April, it was due primarily to the small 
sales volume during the first quarter and 
the policy of retailers in making purchases 
only when justified by consumer de- 
mand. As compared to a year ago, the 
declines in April were larger than those 
in March. Collections generally held up 
fairly well. 

There were fewer commercial failures 
in this district during April than in either 
March this year or April last. year. The 
liabilites of defaultng firms, however, were 
larger than in either comparative period. 

Banking statistics reflected no outstand- 
ing changes. Federal reserve bank loans 
to. member banks amounted to $11,320,000 
on May 15, which .was $1,336,000 less than 
a@ month ago, but $2,975,000 larger than 
on the corersponding date in 1931. Fed- 
eral reserve notes in circulation reflected 
a further substantial decline. 

The loans, investments, and deposits of 
banks in leading cities showed a decrease 
during the five-week period ended May 
11. The deposits of all member banks in 
the district reflected a seasonal decline, 
the daily average of combined net de- 
mand and time deposits being $636,343,000 
in April, as compared with $656,444,000 in 
March, and $801,150,000 in April, 1931. 


Gasoline Storage Levy 
Held to Be Constitutional 


[Continued from Page 4.] 
self, is a practical conception. We must deal 
in this matter, as in others, with substantial 
distinctions and real injuries. Shaffer v. Car- 
ter, 252°U. S. 27, 55. Appellants’ attack upon 
the tax comes to this, in the last analysis, 


that the tax in their case is laid with respect 
to the gasoline they have bought outside the 
State and keep in storage for use and con- 
sumption in their business, whereas others 
are taxed, not with respect to the gasoline 
they keep in store for use and consumption, 
but for the gasoline they use and consume. 
But appellants have admitted, as the State 
court has said, that “the only kind of stor- 
age affected” is that for the purpose of use 
and consumption. In this view that State 
court found no distinction of substance with 
respect to the practical operation of the tax- 
ing statutes in pari materia, as all in like 
case, appellants and others who use gasoline 
in their business enterprises, pay the same 
amount on the gasoline they consume. 


Appéllants*Miad the burden of showing an 
injurf@tis digcrimination against them be- 
cause“they Bought their gasoline outside the 
State”’fhis burden they have not sustained. 
They “ave failed to show that whatever dig- 
tincti here_existed in form, there was any 
ba lal Seeonnstion in fact, 
me~Considerations, with respect to 
disc) ation, apply to the claim that the 
statut® in tion violates the equal pro- 
tection tla of the Fourteenth Amendment. 
Thes mept of this court in German Ameri- 
gan, . Gar Corporation v,. Day, 270 U. 8. 
s 


. site: 

“In Sdete: ing whether there is a denial 

of eaiial P tion of the laws: by such. tax- 
ation, e it look to the fairness and 
reasonableness of its purposes and ‘practical 
operation, rather than to minute differences 
betweene its application in practice and the 
spplicasion of the taxing statute or statutes 
to which it ‘is complementary.” 
The right of the City of Greenville (No. 
245) ‘to raise’ the question presented under 
the FPederal"/Constitution does not appear 
to have been challenged or passed upon by 
the State’ court and has not been discussed 
at this bar. Accordingly, that question has 
not been considered here. 

Judgments affirmed. 








has compelled me to the conclusion that such 
an amendment should be adopted, but why 
adopt it after the country has been saturated 
with tax-exempt securities which can not be 
affected by such constitutional amendment, 
which would tend, if applied to such se- 
curities, to divest vested right? 

For these reasons I am forced to confess 
that I am not able to pe the bill, how- 
ever much I desire to ald the humble citi- 
zen, Oo wants to build a home, and’ regret 
that billy is not so drawn as to accom- 
lish that most laudable purpose unless rad- 
cally amended in the. particulars indicated. 

(Signed) W. F. Stevenson, W. L, Tierney, 
Anning 5S. Prall. 

I concur except the benefits of the bill 
if enacted should be extended to Hawaii and 
Puerto Rico—Louls T. McFadden. 
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Senate Tax Bill 
To Yield Revenue 
Of 1,238 Million 


Measure Pa’sed by Vote of 
72 to 11 Sent to Confer- 
ence Committee for Ad- 
justment of Differences 


[Continued from Page 1.] 


“that the conferees as speedily as pos- 
sible can reach a complete agreement on 
everything and come .in with a complete 
bill. Therefore, I can not promise that I 
am going to bring back to the House any 
amendment in that bill, because I hope 
the conferees may be able..to adjust all 
matters. 

“I hope we can get unanimous consent 
to place the bill in conference without 
any strings tied to the conferees to bring 
back any amendment. If the request is 
not agreed to, the Committee on Rules 
is coming in with a rule to put the bill 
into conference.” 

The House then sent the bil? to con- 
ference. 

Representative Britten (Rep.), of Chi- 
cago, Ill.,-announced, that he has intro- 
duged a resolution designed to provide for 
a special rule to make in order a sales 
tax amendment to the tax bill. His ex- 
planatory statement follows in full text: 

“The time has arrived when we must 
choose between a conglomerate aggrega- 
tion of nuisance and confiscatory taxes on 
the one hand and a well considered uni- 
versalty ‘adopted sales tax on the other. 
If the people back home would communi- 
cate their desires to Congress, I am sure 
that both the House and Senate would 
adopt a sales tax as the soundest and 
quickest way to promote industrial con- 
fidence and a balanced budget. 

“The adoption of my rule will mean the 
imposition of a two and one quarter per 
cent tax on the'sale of every article sold 
in the United States by a large manufac- 
turer or producer reof, excepting farm 
and garden products, food, clothing, school 
books and books of religious reading and 
materials manufactured exclusively for 
houses of worship. 

Estimated Revenue 

“The acceptance of thir tax would pro- 
vide $400,000,000 in revenue, and would 
make unnecessary any increase in the 
existing income tax rates in either the 
upper or lower brackets. It would also 
make unnecessary a lot of nuisance taxes 
and stamp taxes now carried in the bill. 

“A manufacturers sales tax would have 

a wholesome effect upon industry generally, 
would definitely provide for a balanced 
budget and would promote an air of con- 
fidence throughout the United States such 
as has not prevailed during the past two 
ears. 
“Excluding a tax on clothing and food- 
stuffs, which comprise a very large per- 
centage of the average man’s expenditures, 
the manufacturers sales tax is regarded 
by the world’s foremost nations as the most 
equitable means of raising revenue. It is 
felt by no one and yet contributes the 
very largest revenues.” 

As the Senate passed the bill by the 
final vote of 72 to 11 at 12:20 a. m., June 
1, the measure was figured by experts of 
the Committee on Finance to be capable 
of producing approximately $1,238,000,000, 
as compared with an. estimated yield of 
$1,031,000,000 as it was passed by the House 
April 1 and of $1,009,000,000 as its con- 
sideration began in the Senate, May 13. 

The final day’s consideration of the bill, 
including the President’s declarations con- 
cerning a balanced budget through the 
tax bill and necessary ecohomies, resulted 
in numerous additions to the levies that 
it originally had carried and, taken in 
connection with economies which the 
Senate special economy committee since 
has announced, make possible a balancing 
of the Government income and its ex- 
penditures. ; 

It was estimated by the Secretary of 
the Treasury, Ogden L. Mills, before the 
final drive for revenue got under way, 
that the measure fell $285,000,000 short of 
accomplishing the purpose desired. 

The Senate Economy Committee, how- 
ever, in the meantime, has reported a 
program of reduction in expenditures of 
the Government that will cut $238,605,606 
from the total required outlay for the 
fiscal year beginning July 1. This action 
linked with the anticipated revenue pro- 
}duction of the tax bill obviously provides 
some leeway, without taking into account 
any public debt retirement, but the ex- 
perts of the Treasury and the Finance 
Committee are not in agreement as to the 
assured results. 

Differences to Be Adjusted 

Because of the delay in final enact- 
ment, an end yet to be achieved because 
of ‘the necessary reconciliation of differ- 


ences between the House and the Senate, | $35 


there may be further shrinkage in reve- 


aaere according to the Treasury calcula- 
on. 


Senator Smoot (Rep.), of Utah, chair- 
man of the Senate conference representa- 








Tax Measures Compared 


Estimated Revenue Under Senate and House Bills 


estimated yields, follow: 


Individual Income Tax— 

House normal rates, 2, 4, 7; surtax be- 
ginning at $6,000, 1 to 40, to yield $122,- 
000,000. 


Senate normal rates, 4 and 8; surtax 
beginning at $6,000, 1 to 55, to yield 
$155,000,000. 

House normal tax on corporation divi- 
dends, eliminated. 


Corporation Income Tax— 

House rate, 1342 per cent, with exemp- 
tion reduced to $1,000 on incomes of 
$10,000 or less, to yield $23,900,000. 

Senate rate, 14 per cent, with exemp- 
tions eliminated, to yield $20,100,000. 

House rate, 1 per cent on consolidated 
returns, to yield $8,000,000. 

Senate rate, eliminated. 


Administrative Provisions— 
House, general, to yield $119,000,000. 
Senate, general, to yield $80,000,000. 


Estate Tax— 
House rate, additional tax, to yield 
$20,000,000. Senate rate, same. 


Gift Tax— 

House rate, three-fourths of 1 per cent 
to 3312 per cent, to yield $5,000,000. 
Senate rate, same. 


Excise Taxes— 

Imported coal, House rate, 10 cents 
per hundrded, to yield $500,000. Senate 
rate, same. 

Imported lumber, House rate, no pro- 
vision. Senate rates, $3 per thousand, 
to yield $1,000,000. 

Imported copper, House rate, no pro- 
vision. Senate rate, 4 cents per pound, 
to yield, no estimate. 

Lubricating oils, House rate, 4 cents 
per gallon, to yield $35,000,000. Senate 
rate, same. 

Imported oil, gasoline, fuel oil, etc., 
House rate, 1 cent per = a oe 
5. ,000. Senate rate, items segreg 
Ete increased, to yield $5,000,000. 

Toilet preparations, House rate, 10 per 
cent, to yield $20,000,000. Senate rate, 
same. 

Furs, House rate, 10 per cent, to yield 
$15,000,000. Senate rate, same but text 
revised, to*yield $12,000,000. 

Jewelry, couse rate, 10 per cent, to 
yield $15,000,000. Senate rate, same but 
text revised, to yield $7,000,000. 

Passenger automobiles, House rate, 3 
per cent, to yield $44,000,000. Senate rate, 
same. 

Trucks, House rate, 2 per cent, to yield 
$4,000,000. Senate rate, same. 
s©Parts and accessories, House rate, 1 per 
‘tent, to yield $8,000,000. Senate rate, 2 
per cent (tires and tubes eliminated), to 
yield $9,000,000. 

Yachts, motor boats, etc., House rate, 
10 per cent, to yield $500,000. Senate 
rate, provision eliminated and license 
tax substituted, to yield, no estimate. 

Radios and phonogra ent House rate, 
5 per cent, to yield $6,000,000. 

Mechanical refrigerators, House rate, 5 





Selective manufacturers’ excise taxes 
were laid on passenger automobiles and 
trucks, lubricating oils, radios and phono- 
graphs, automobile tires, tubes and parts 
and accessories, brewer’s wort, grape juice, 
fountain syrups and soft drinks, toilet 
preparations, furs, jewelry, a license tax 
on boat operation, mechanical refrigera- 
tors, sporting goods, fire arms, shells and 
cartridges, matches, candy, chewing gum 
and on the receipts of privately owned 
electric companies. 


Postage Raise Extended 

Another “major” item carried over from 
the House bill was the increase in postage 
rates from 2 to 3 cents, but the Senate 
extended this provision to second class 
matter, raising‘ the rate in all zones on 
publications tramsmitted through the 
mails. 

The admmission tax of 10 per cent on 
tickets in excess of 45 cents was changed 
by the Senate to an exemption of 40 cents, 
but its Finance Committee had :recom- 
mended an exemption of only 10 cents be- 
fore the tax applied. 

A gasoline tax of one cent per gallon 
was laid on all manufacturers production. 

Stamp taxes were imposed on bank 
checks, stock and bond transfers and con- 
veyances, on produce for future delivery, 
and percentage taxes were laid on rental 
of safe deposit boxes and on the trans- 
portation of oil by pipe line. 

In addition to these and other added 
levies imposed by the bill, numer- 
ous changes were made in administrative 


provisions of the current law so that more| 


revenue is expected to result. 
Provisions of Senate Bill 


As the bill passed the Senate it in- 
cluded the following items with the total 
yield as estimated by the Finance Com- 
mittee: 


Individual income taxes to yield $155,000,000 
at norma] rates of 4 and 8 per cent and sur- 
taxes ranging 2 55 per cent on incomes 
in excess cf $1,000,000. 

Corporation income taxes to yield $52,000,- 
000 at 14 per cent, 

Taxes on estates extended to 45 per cent to 
yield $20,000,000. 

Taxes on gifts with rates from % of 1 per 
cent to 3342 per cent to yield $5,000,000. 

Excise Taxes 
Lubricating oil, 4 cents per gallon, to yield 
000 


Radios and phonographs, 5 per cent, to yield 
$11,000,000. 

Passenger automobiles, 3 per cent, to yield 
000,000. 


Trucks, 2 per cent, to yield $4,000,000. 
Parts and accessories, 2 per cent, to yield 
000 


tives, declared there would be just as lit- $9,000 


tle delay as is “humanly possible” in 
reaching an agreement between the two 
Houses. He pointed out that there are 
so many changes in the Senate bill from 
the way it was passed by the House, how- 
ever, that discussion of them cannot be 
avoided, even if.the House should accept 
the changes, as deemed entirely unlikely. 

Regarding the matter ofdelay in deal- 
ing with the pill for its al passage in 
the Senate, Senator La Follette (Rep.), of 
Wisconsin, directed attention to the fact 
that 16% days were required for disposi- 
tion of it. He inserted in the record data 
showing that 16 days had been consumed 
in passage of the 1928 bill; 14 days were 
required for passage of the Act of 1926; 
14 days was the tifme the Act of 1924 was 
before the Senate, and 40 days was the 
time the 1921 bill was before the Senate 
before a vote was had. 

These figures, of course, were exclusive 
in all cases of the succeeding time in 
which the bill was in conference between 
the two Houses for final adjustment. The 
Wisconsin Senator said he had compiled 
the data as a means of replying to criti- 
cism of delay. 

New Income Tax Ratex 

The bill imposes additional taxes on 
incomes through higher income tax rates, 
both normal and surtax,. the normal tax 
being 4 per cent on the first $4,000 and 8 
per cent from $4,000 to $6,000 of net in- 
come. Surtaxes begin at $6,000 and range 
upward to 55 per cent on incomes in ex- 
cess of $1,000,000. Individual exemptions 
were reduced from $1,500 to $1,000 for 
Single persons, and from $3,500 to $2,500 
for a married person, with credit for de- 
pendents remaining as at present. 

The corporation rate of income tax was 
advanced from 12 to 14 per cent, with all 
existing exemptions for small corporations 
eliminated, 

The Senate retained the House rates 
on estate taxes and taxes on gifts, but it 
eliminated the House provisions for a 
normal tax on dividends of corporations. 

Provision was made in the Senate bill 
to protect the revenues through limita- 
tion on deductiori of security losses, al- 
though the Senate Committee report de- 
scribed the changes, later.accepted by the 
Senate, as mitigating the “severity” of 
the House section in this regard. 

Import excise taxes were laid on im- 
ports of coal, oil, lumber and oopper, 


es 


; 





Brewer’s wort, 15 cents per gallon, malt 
syrup, 3 cents pound, grape concentrate 20 
cents a gallon, and grape juice 5 cents gallon, 
to yield $97,000,000, 

Gasoline 212 cents per gallon, crude and 
fuel oil 14 cent per gallon, paraffin 1 cent 
per pound, and asphalt and bitumin, 10 cents 
per hundredweight, to yield $5,000,000. (To 
apply only on imports.) 

Coal, 19 cents per hundredweight, to yield 
$500,000. (To apply only on imports.) 

Lumber, $3 per thousand feet, to yield 
$1,000,000. (To apply only to imports.) 

Copper, 4 cents per pound, no estimate. 
(To apply only on imports.) 

Toilet preparations, 10 per cent, to yield 
$12,000,000. 

Tires and tubes: tires, 242 cents per 
tubes 4 cents per pound, to yield $33, 

Furs, 10 per cent, to yield $8,000,000. 

Jewelry, 10 per cent, to yield $7,000,000. 

Boats, license tax for operation, sliding scale 
of tax ranging from $10 to $200 per year, no 
estimate. 

Mechanical refrigerators, 5 per cent, to yield 

000,000. 


und, 
000, 


6,000,000. 
: Sporting goods and cameras, 10 per cent, to 
yield $6,500,000. 

Firearms, shells and cartridges, 10 per cent, 
to yield $2,500,000. « 

Matches: wood matches 2 cents per 1,000; 
paper matches 42 cent per 1,000, no estimate. 
Candy, 2 per cent, to yield $5,000,000. 

Chewing gum, 3 per cent, to yield $1,500,000, 
Soft drinks, 114 cents per gallion, to yield §7,- 


,000. 

Electric energy, 3 per cent on gross income 
of privately owned plants, to yield $58,000,000. 
Miscellaneous Taxes 
Telegraph, telephone, radio @nd cable facili- 
ties, 5 per cent on telegraph messages, 10 cents 
on cable and radio messages, and a sliding 
scale of tax on telephone conversations, with 
a 50 cent exemption, ranging from 10 cents to 

20 cents to yield $24,000,000. 

Admissions, 10 per cent on admissions over 
40 cents, to yield $44,000,000. 

Stamp tax on issues of bonds or capital 
stocks, 10 cents per $100, to yield $8,000,000. 

Stamp tax on transfers of stock and shares, 
4 cents per $100 par value, or 4 cents per 
share no par, to yield $22,000,000. 

Stamp tax on transfers of bonds, 4 cents 
per $100 par value, to yield $5,000,000. 

Stamp tax on conveyances, 50 cents for first 
$500 and 50 cents for each $500 in excess, to 
yield $10,000,000. 

Stamp tax on sales of produce for future 
delivery, 5 cents per $100, to yield $6,000,000. 

Transportation of oil by pipeline, 3 per 
cent of amount paid, to yield $6,000,000. 

Tax on leases of safe deposit boxes, 10 per 
cent of charge, to yield $1,000,000. 

Tax on bank checks, 2 cents per check, to 
yield $95,000,000. 

Tax on cigarette papers, 1926 rate, with ex- 
emptions eliminated, no estimate. 

Postal rate increase, effective July 1, 1933, 
3 cents first class mail, and on second class 
mail, the increase applying only to advertising 
portions of publications: first and second 
zones, 2. cents per pound; third zone, 3 cents 
pound; fourth zone, 5 cents per pound; Afth 


Also Shown 


oe more important provisions of the revenug bill passed by the Senate 
May 31 as compared with the House bill passed April 1, together with 


per cent, to yield $6,000,000. Senate rate, 


same. 

Sporting goods and cameras, House 
rate, 10 per cent, to yield $6,500,000. Sen- 
ate rate, same. 


Firearms and shells, House rate, 10 per 
cent, to yield 2,500,000. Senate rate, 


e. 
Matches, House rate, 4 cents per 
thousand, to yiel@ $11,000,000. Senate 
rate, 2 cents per thousand on wooden 
matches and: one-half cent on paper 
a Ld ee. Be estimate. 

andy, House rate, 5 per cent, to yield 
$12,000,000. Senate rate same. 7 

Chewing gum, House rate, 5 per cent, 
to yield $3,000,000. Senate rate, same. 

Soft drinks, House rate, 2 cents per 
gallon, to yield $10,000,000. Senate rate, 
114 cents per gallon, to yield $7,000,000. 
Miscellaneous 'Tax— 

Telegraph, telephone, cable and radio, 
House rate, 31 to 49 cents, 5 cents; above 
49 cents, 10 cents, to yield $33,000,000. 
Senate rate, 50 cents to $1, 10 cents; $1 
to $2, 15 cents, $2 and up, 20 cents for 
ane eur tea somes 5 per 
cent; cable and radio, cents, i 
$24 500, nts, to yieid 
Admissions Tax— 

House rate, 10 per cent above 45 cents, 
to yield $49000.0U6. Senate rate, 10 per 
cent above 40 cents, to yield $44,000,000. 
Stamp Taxes— 

Stock transfers, House rate, 4 cents per 
$100, but not less than one-fourth of 1 
per cent, to yield $70,000,000. Senate rate, 
4 cents per $100, to yield $22,000,000. 

Stock or bond issues, House rate, 10 
cents per $100, to yield $8,000,000. Sen- 
ate rate, same. 

Bond transfers, House rate, 2 cents per 
$100, but not less than one-eighth of 1 
per cent, to yield $25,000,000. Senate rate, 
4 cents per $100. 

Conveyances, House rate, 50 cents on 
$100-$500, and 50 cents on excess, to yield 
$10,000,000. Se rate, same. 
one <. 1 hy in delivery, 

ate, cents per , to yield 
$6,000,000. Senate rate, same. ? 
Transportation of Oil by Pipe Line— 

House rate, 8 per cent of charge, to 
yield $20,000,000. Senate rate, 3 per cent, 
to yield $6,000,000. 

Safe-deposit Box Rental— 

House rate, 10 per cent of charge, to 
yield $1,000,000. mate rate, same. 
Postage Increase— 

House rate, 1 cent above present rate 
on first class, to yield $165,500,000. Sen- 
ate rate, House increase plus increase in 
second-class rate, to yield $160,000,000. 
Gasoline Excise Tax— 

House rate, no provision. Senate rate, 
1 cent per gallon, to yield $150,000,000, 
Tires and Tubes— 

House rate, included in accessories. 
Senate rate, 214 cents per pound on tires 


and 4 cents per pound 
a times. po on tubes, to yield, 


zone, 6 cents pound; sixth zone, 7 

pound; seventh zone, 9 cents pound; elgnth 
zone, and between the Philippine Islands and 
any portion of the United States and the 


territories and possessions, 10 cent 
to yleld $160,000,000. er 


Administrative changes, limitation of losses 

a as of a net losses carried 
one year, and dividends and dep] 

changes to yield $80,000,000. ns 


New Jersey Bill to Provide 
Higher Tax on Luxury Sales 


(Continued from Page 2.] 

$1 to $100, the latter figure being for 
businesses in excess of $250,000 a year. A 
special scale would be provided for chain 
store corporations, the rate for three 
stores being $2 each, up to five $5 each: 
from 6 to 10, $10 each, and so upward 
until a charge of $100 each would be 
reached on corporations with more than 
50 stores. 

The tax would be definitely limited in 
its operation to a period of one year, with 
provision for its suspension by the Gov- 
ernor before that time, if it developed 
that sufficient funds could be obtained 
from other sources. The estimated yield 
for the year is $18,000,000. 

Another source which might obviate a 
portion of the tax was the sale of Cam- 
den-Philadelphia bridge. bonds, from 
which the State would receive $13,000,000. 


STATE 


U. S. TREASURY 
STATEMENT 


May 28. Made Public June 1, 1932 


Receipts 
Internal revenue receipts: 
Income tax 
Miscellaneous internal reve- 
nue 
Customs receipts 
Miscellaneous receipts 


$457,686.87 
966,314.39 
530,683.72 
301,293.28 


$2,255,978 17 
405,916,952.30 


$408 172,930.47 


Total ordinary receipts 
Balance previous day 


Expenditures 


General expenditures 

Interest on public debt 
' Refunds of receipts ... 

Patiama Canal 

All other 


$4,058,208.51 
236,837.95 


$7,316 313.56 

Public debt expenditures - 791,411.00 
or= 

Reconstruction Finance 7.195,487.72 

392,869,718.19 


Substitute Is Reported 
For Stabilization Bill 


[Continued from Page 1.] 
tional banks might issue if they had a 
bond basis for the purpose. This basis 
the bill reported would: give. 


The outstanding circulation of national 
banks is now only $624,000,000, or about 


$116,000,000 short of the permissible 
amount. Should the bill reported become 
law the 7,000 national banks, making use 
of the United States bonds in their port- 


folios, could expand their circulation to | 


the extent of more than $1,000,000,000. 

It was found that the holdings of United 
States bonds by the banks were_pretty 
equitably distributed in the 12 Federal 
reserve districts and that thus the_per- 
missible oe of currency would be 

1 istributed. 
wor Var wes of this national bank 
currency thus issued would be issued un- 
less there should be a demand for it in 
the respective communities, and the ex- 
pectation would be that currency thus. is- 
sued would be — as the demand for 

its should abate or cease. 
oreaintinctly disavow the belief that any 
of these legislative devices is necessary 
at this time. I simply offered the bill 
in question as a substitute for the Golds- 
borough bill which I regard with the ut- 
most aversion. 


Applications Received 
By Radio Commission 


Applications made public June 1 by the 
Federal Radio Commission follow: 


Broadcasting applications: os ‘uate 

, Kunsky-Trendle Broadcasting 6 

@uee Miapids. Mich. construction permit to 
move transmitter to Grand Rapids. 

WHAS, The Courier Journal Co., and The 
Louisville Times Co., Louisville, Ky.. construc- 
tion rmit to erect an auxiliary transmitter 
at 300 W. Liberty > Ky., to oper- 

th a power o ; 
te rBL The } Farmers & Bankers Life Inc. Co., 
Milford, Kans., modification of license for in- 
crease in hours of operation resubmitted. 

Applications other than brodiicasting: 

Detroit Police Department, Harbor Patrol 
No. 3, amendment to license application to 
change frequency from 2,414 kc., to 1,558 ke. 

W2XA, American Telephone & Telegraph 
Co., Rocky Point, N. Y.; W2XX, Ocean Gate, 
N. J., renewal of special experimental license. 

W8XC, W8XE, Ford Motor Company, Dear- 
born, Mich., renewal of special experimental 
license. 

W2XE, Atlantic Prentensting Corp., Long 
Island, N. Y., modification of construction 
permit for change in transmitter, and exten- 
sion of construction period to Aug. 1, 1932- 
Nov. 1, 1932. 

WPED, Town of Arlington, Mass., license 
covering construction permit for 1,712 kc., 50 
w. Emergency lice service. 

KHK, Mutual Telephone Company, Wahiawa, 
T. H., license covering construction permit for 
16,560, 16920 kc., 500 w. Coastal service. 

KHK, Mutual Telephone Company, Wahiawa, 
T. H., license covering construction permit 
for 5,520, 6,210, 6,380 kc., 500 w. Coastal serv- 
ice. License covering construction permit for 
143, 163 kc., 2 kw. Coastal service. 


Italian Aluminum 


Italy’s growing 1931 production of alyminum 
continues in the present year. In the first 
two months of this year, the output, aggre- 
gating 1,278 metric tons, was double the 
amount in the corresponding period of last 
year.—(Department of Commerce.) 





Divergent Views on Cut in Federal Salaries 


Expressed in Senate Debate of Economy Prog 
[Continued from Page 3.] 


said that he. would like to have the econ- 
omy bill, as amended, sent back to the 
Committee on* Appropriations for read- 
justment. of the lower salary reductions. 
Senator Bingham (Rep.}, of Connecticut, 
defended the economy plan. He said he 
knew of no other way to raise the amount 
contemplated from the 10 per cent reduc- 
tion. “We save $103,000,000 in round num- 
bers by taking 10 per cent off the salar- 
ies of employes who receive $3,000 or less?” 
asked Senator Johnson. » 

. “That is correct,” replied Senator Bing- 


am. 

“What is the total amount of savings in 

this part of the economy program?” asked 

Senator Johnson. 

$231,000,000,” replied Mr. Bing- 
am. 

“Then,” commented Senator Johnson, 
“about one-half of the total saving in the 
salaries under this 10 per cent reduction 
will come from those receiving $3,000 a 
year or less.” 

Senator Bingham said the Government 
can not save on the public and can save 
less than $50,000,000 in respect to veterans. 
pond a the totai salary roll runs $1,339,- 


Senator Johnson said it is repugnant to 
him to contemplate taking these savings 
from charwomen and other low-salaried 
employes, many of whom “are getting 
along, God knows how.” He said he 
would not take 10 per cent as a yardstick 
on anything. Senator Thomas (Dem.), of 


11 per cent reduction in salaries in excess of $2,500 


Oklahoma, said he thought the effort 
should be more along employment lines. 

Senator Norris (Rep.), of Nebraska, 
said he wanted to know whether it is the 
purpose to rush through this legislation 
for adjorunment in time for the party 
conventions, which, he said he would op- 
pose. Senator Jones (Rep.), of Wash- 
ington, said there is no disposition to 
cram legislation of any kind and his only 
idea is to make all the progress possible. 

Senator Norris asked Senator Moses 
(Rep.), of New Hampshire, regarding the 
program. Senator Moses said he did not 
know what the program may be but there 
are some amendments he proposes to 
offer. Senator Norris said there is a great 
deal of talk of adjournment for the con- 
ventions and he wanted to express him- 
self against it. ° 

The committee in presenting that part 
of the report concerning Part II to effect 
economies in the National Government 
said it desired to state that estimated net 
savings in governmental expenditures 
amounting to $186,332,866 will be effected 
on account of their amendments to the 
House bill. This sum, added to $52,272,- 
| 740, the estimated savings in the bill as 
it passed the House, makes a total esti- 
mated saving of $238,605,606 in the bill as 
reported to the Senate. 

The following table comparing the sav- 
ings as effected by the bill as it passed 
the House and as reported to the Senate 





was contained in the report: 
+ 


Bill as passed Bill as reported 


to Senate 


10 per cent reduction in all salaries (except at 


personnel: of the Army, Navy, and Marine Corps) 
Permanent salary reductions—Members of International 
Federal Farm Board, and Board of 


Joint Commission, 
Mediation 





Suspension of automatic increases in compensation , 


Suspension of administrative promotions 
Prohibition against filling of vacancies 
Compulsory retirement for age 

Temporary reduction of travel allowances 


Temporary suspension of overtime compensation . 


Limitation on amount of retired pay . 
Limitation on annual leave with pay . 
Disbanding of Philippine Scouts 


$121,050,000 


97,509 
3,090,000 
No savin: 
16,700,00 
2,672,000 
3,056,500 
‘ 6,381,000 
- Indeterminate 


3,056,500 
6,381,000 
Indeterminate 
22,109,166 


Limitation on expenditures for printing and binding 


Limitation on expenditure for paper 
Limitation on expenditure for stationery 
Elimination of West Potomac Park heating pla 
Reorganization of Shipping Board 


Increase in sale price of publications sold by Superintenden 


of ‘uments 
Increase in patent fees 


nt 


Charge for special services in Department of Commerce.... 


Restrictions on transfer of Army and Navy 


Vocational education 


Rate of interest on judgments and overpayments ... 
Temporary reduction of fees of witnesses and jurors 


Reorganization of executive departments .. 
Public works administration 


ersonne! 
Statistics concerning hides, skins, and leather 


250,000 

775,000 
Indeterminate 
Indeterminate 


he Indeterminate 
.. Indeterminate 


Consolidation of Bureau of Navigation and Steamboat In- 


spection 

Transfer of Personnel Classification Board to 
Commission 

Abolition of International Water Commission 


Indeterminate 


Indeterminate 
Civil Service - ' 
lo savin, 
25,000 


No saving 
25,00) 


Transfer of Radio Division, Department of Commerce, to 


Federal Radio Commission 
General adjustment of veterans’ benefits 
Veterans in institutions 
Emergency officers’ retired pay 
Repeal of per diem allowances 
Limitation of retroactive benefits 
Transfer from, compensation to pension rolls 


F) Indeferminate Pr enn 
a 5,370,000 
a ips 


300,00 
13,694,009 
3,649,000 


Restriction on the revival of Government insurance.. 
Limitation upon attorney’s fees in insurance suits ... 
. { 


‘Potal 


See e eee neeeeeneeseaeseseneee 


$238,605,606 


eee eeeeseeceee 


BANKING 


Status of Bills — - 
And Resolutions 


Before Congress 


New Measures Introduced in 
Both Senate and the House 
Of Representatives Are 
Listed by Subjects 


Bridges 
Changes in status: 

8S. 4635: Ohio River, Owensboro, Ky., bridge, 
Passed 8S. June 1. s 

S. 4636. Ohio River, Cairo, Ill., bridge, 
Passed S. June 1. 

Distriet of Columbia 
Changes in status: 

H. R. 7305. To permit. construction, main-. 
tenance, and use of certain pipe limes for 

roleum and petroleum products. Passed 

. May 9. Passed S. June 1. 

Bills introduced: 

S. 4781. Costigan. Apprn. for relief 
needy of District; District of Columbia. 
Executive Departments 
status: 

. For transfer of duties conferred 
by law upon bd. of road comrs. in Alaska to 
Dept. of Interior. Passed S. June 1. 


Finance 


ot. 


Changes in 
8. 4525. 


Bills introduced: 
H. R. 12390. Disney (by request). For di- 
rect aid to home owners through" home-mort- 
gage loans; administration thereof through 
P. O. Dept.; Banking and Curreney. 
Foreign Relations 
Changes in status: y 

S. 3786. To extend to foreign govts. invita- 
tions to participate in internatl. congress of 
architects. Passed 8. June 1. 

Forestry 
Changes in status: 

8S. 773. To facilitate use and occupancy of 
natl. forest lands for — of residence, 
recreation, education, industry, and com- 
merce. itd. to S. May 31. 

S. 763. ‘o extend provisions of forest ex+ 
change act to Jands adiacent to natl. forests 
in Oreg. _Reptd. to S. May 31. 

Im tion 
Changes in ieee 

H. R. 8174. To exempt from immigration- 
quota fathers and mothers over 60 years 
age of U. S. citizens. Passed H. Je. 1. 

Indians r 
Changes in status: 

H. R. 9254. For exchange of part of Rapid 
City Indian School land for t of Penning-, 
ton County poor farm, S. Dak. Passed EE 
Apr. 4. Passed S. June 1. ‘ , 

S. 2352. Amending act authorizing Court of. 
fund “cikin of osee’ Nation” of "hades 

claim o lation 0: 
Passed 8. June 1. a = 

H. R. 208. For transfer of abandoned In-, 
dian-school site and bldg. at Zeba, Mich., ta 
L’Anse Band of Lake Superior Indians.. 

. Apr. 13. Passed S. June 1. 
orised. delegates, of tries. 
uu! 
Passed H. Apr. 4. Passed S. June 1. 
Bills introduced: 

S. J. Res. 167. Gore. To carry out certain ob- 
ligations to certain enrolled Indians under 
tribal agreement; Indian Affairs. . 

H. R. 12389. isney. Extending period of 
limitations for relief of restri Indian ~ 
wards; Indian Affairs. 

H. J. Res. 409. Hastings. To carry out cer- 
tain ee to certain enrolled Indians 
under tribal agreement; Indian Affairs. 


Judic 
Changes in stdtus: ~~ 
Ph =. ae Rertetd, Sentuten of U. 

. Tela ctment nd jury, 
Passed a Sune 1, oe : 

S. 4020. To give Supreme Court authority 
to prescribe rules of practice and procedure 
with respect to proceedings in criminal cases 
after Verdict. Passed S. June 1. 

S. 931. To amend U. 8S. Code, Title 28, ‘Sec, 
592, relating to traveling expenses of U. &,. 
attys. and asst. attys. Passed S. June 1. 

National Defense 
Bills introduced: 

H. R. 12358. James. To authorize apprns, 

ie Seaeirusngn at military posts; Military: 


rs. 
8. 4785. Shortridge. To establish natl. cemes 
yery at Fort Rosecrans, Calif.; Military Af« 





” 
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Patriotic Observances 

Changes in status. 

5. J. Res. 113. To commemorate one hun- 

dredth anniversary of first public singing of 
“America.” Passed S. June 1, 


Public Lands 
Cha in status: . 
S. 4495. Amending act for stock-raising! 
homesteads. Passed 8S. June 1. 
Taxation 
Changes in status: 
H. R. 10236. To provide revenue and equale 
Passed H. Apr. 1. Passed 8, 





ize taxation. 
May 31. 


Shi in , 
Changes in status: _ 


S. 4491. .Amending Shipping Act, 1916, for 
further regulating interstate common carriers 


engaged in transportation via Panama Canal, 
Passed S. June 1. 


Wild Life 

Bills introduced: 
H. R. 12387. Simmons. For payment of 
25 p. c. of receipts from Fedl. wild-life refuges 
to States for benefit of county public schools 
and roads; Agriculture. : 
Control of Federal Budget — 
By President Is Proposed 


[Continued from Page 1.] 


compyate lack of effective Executive con- 
rol.” 

“Even if the President does submit @ 
balance budget,” he continued, “Congress” 
has power to increase every item in it and 
to add new items. And Congress in- 
variably does this. 


“Such procedure throws the budget into 
hopeless confusion and unbalance, and 
makes deficits inevitable. Moreover, it en~ 
courages log-rolling and political trading. 
on the part of minority groups. repre- 
senting special interests or special sec-+ 
tions, such as the tariff groups now so 
much in evidence. 

“These things could not occur under the 
Maryland system, A deficit would never 
be possible, unless revenues were inex-, 
cusably overestimated. Appropriations by 
Congress outside the budget, no matter’ 
how large, would not create a deficit, be’ 
cause these would carry their own taxes. 
This fact of itself would serve to keep 
such appropriations down to a minimum, 
because the exact taxes the people would. 
have ‘to pay to meet them would be con- 
cretely and publicly disclosed. 

“In a word, responsibility for the Fede 
eral budget would be centered on the re~’ 
sponsible head of the Federal Govern- 
ment, where it belongs, and not distributed 
among the Representatives in Congress 
from all the States in the Union. 

“The Maryland system has given con- 
clusive proof of its effectiveness. Under. 
it and because of it, during the 12 years 
in which I have been Governor, I have 
been able to reduce the State tax rate 
30 per cent. This, I believe, is unpre- 
cedented for the times in which we live. 

“The Maryland net State debt is only 
1.04 per cent of the State’s assessable 
basis, whereas financial practices recognize 
|7 per cent as allowable. 

“Maryland began the current fiscal 
'year with an unencumbered surplus equal 
to one-tenth of the budgetary require- 
ments for the entire year, the last 
issue of Maryland State bonds, carrying 


000 | 4% per cent interest, sold last February 


to yield 4.75 per cent, while many Stat, 
and municipal issues, cafrying 6 per c 
interest or more, were being withdrawn 


00/ from the market for lack of bids. 


“Because of these. facts, Maryland is 
given an authoritative credit rating of 100 
per cent. No other State in the country 
has that, and, I am advised, only one, 
municipality.” 
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| Failure of Traffic Regulation 
to Reduce Casualties -. + + 


_ Growing 


Numbers of Deaths and Injuries on 


Highways from Automobile Accidents Offers 
Problem, Says Transportation Engineer 


By J. G. HUNTER 


Transportation Engineer, Railroad Commission, State of California 


EFORE the advent of the automobile, a 


person traveling on public highways ~ 


could be reasonably assured that he would 
reach his destination without meeting with 
an accident. The length of his journey, 
however, was limited when compared with 
present-day standards. 

Conditions today have materially changed 
with the general use of the automobile, 
traveling at high rates of speed. We now 
find that: the public highway is becoming a 
rather unsafe place. 

Records show that during the past few 
years the number of persons killed on public 
highways has exceeded the number of lives 
lost during the World War over a comparable 
period of time. Today we find that, as a 
result of street and highway accidents in 
the United States, approximately 100 lives 
are lost each day and, in addition, over 2,500 
persons are injured. Approximately 95 per 
cent of all highway iraffic fatalities involve 
motor vehicles. ; 

++ 

California comes in for its share of high- 
way accidents. Last year the motor vehicle 
registration in.California was 2,145,000, over 
8 per cent of the total for the United States, 
whereas our fatalities amounted to about 7% 
per cent. 

During 1931 there were over 35,000 acci- 
dents on public highways in California, re- 
sulting in the injury of e 48,000 persons 
and the death of about 2, others. These 
large figures might be easier to comprehend 
if reduced to a daily basis, as follows: Num- 
ber of accidents, 96; persons injured, 130; 
killed, 7. 

The death rate as a result of highway 
accidents increased nearly 9 per cent for 
1931 as compared to 1930. This increase ob- 
tains notwithstanding the fact that public 
officials and public- ted organizations are 
diligently working make for safety on 
public highways. 

So serious is the highway accident situ- 
ation that the Secretary of Commerce called 
a national conference at Washington in May, 
1930, to consider the promulgation of model 





from Ravages of 
Leaf Beetle 


Harry R. Lewis 
Commissioner, Department 
of Agriculture, State of 
Rhode Island 
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E foliage on shade trees is now in the 

process of development. The maples, 

oaks, elms and other shade trees are 
practically in full bloom, and in order fo 
protect these trees from the ravages of in- 
sect pests it is essential that all owners of 
such trees should arrange to have them 
sprayed. 

One of the most beautiful of our shade 
trees is the elm. Thousands of these magnifi- 
cent trees can be found lining the roadsides 
and streets of our cities, towns and villages, 
some of them having attained an age of from 
50. to 100 years. Surely it is worth while 
to protect such trees. 

A very serious pest that attacks the elm 
trees and one that caused defoliation to hun- 
dreds of these trees in Rhode Island last 
Summer is the insect known as the elm leaf 
beetle: This is a pest with which we are 
all well acquainted. It is about 3-16 inch 
long and oblong in form. The general color 
is-a yellowish-brown and there is a narrow 
black line where the two wing covers come 
together and a broader stripe near the outer 
margin of each wing cover. 

The adult elm leaf beetles hide themselves 
in crevices or under the eaves or insides of 
houses or barns, and there pass the Winter 
in a dormant state. With the warm weather 
of Spring and the opening of the leaf 
buds’ of the elms, they become lively and 
flying to the trees they feed upon the young 
leaves and riddle them with holes. The 
females lay eggs which are orange in color 
in irregular rows or clusters on the underside 
of the leaves and in about a week the cater- 
pillars hatch. They eat only the tissues 
from the underside of the leaves, skeleton- 
izing them so that they turn brown, shrivel 
up and fall. Trees are thus often com- 
pletely defoliated, and elm trees that are 
defoliated for three successive years by these 
beetles are likely to be killed. 

The elms are likely to suffer from this in- 
sect this Summer, as they have during the 
past Summer. It is wise to protect them now 
ee one can not do much with a dead 
elm. 

The time has come for systematic protec- 
tion of shade trees just the same as for 
fruit trees. We can not grow fruit without 
making provision for the control of insect 
pests and -diseases, and similar provision 
should. be made for shade trees. 

Trees that are 50 to 100 years old can not 
be replaced in less than one or two genera- 
tions, and surely a magnificent elm or other 
Shade tree of great age is better than a 
recently planted sapling. 

The cost of cutting out dead wood from 
weakened trees will easily exceed the, cost 
of: spraying for two or three years and the 
results are not as satisfactory. 
time for the owner or community to choose 
whether to spray or not to spray, for noth- 
ing can be done after the trees have died. 

There re several effective methods of 
spraying the elm leaf beetle. An important 
factor to bear in mind is that fnmasmuch as 
the beetles feed on the undersides of the 
leaves, the spray should be forced up through 
the foliage and not thrown to fall down on 
the trees as in treating other leaf-eating 
insects. 

Spraying elm trees for the control of the 
elm leaf beetle should be done early in June. 
Not only elm. trees, but all other shade trees 
are subject to attack by leaf-eating insects 
during that month. Therefore, it is neces- 
sary for all owners of shade trees, and more 
particularly those that own elm trees, to 
see to it that they are sprayed during the 
coming month. 


Now is the’ 


traffic regulations looking toward safer op- 
eration on our public highways. The prime 
object of this conference was to. consider 
the question of traffic regulation, in the way 
of drafting uniform methods of registration, 
licensing operators and chauffeurs and pre- 
scribing regulations governing traffic on pub- 
lic highways. 

As a result of this conference. many States 
and municipalities have changed their laws 
to conform with the recommendations of 
this national conference. Little change is 
necessary in the California State laws to 
make them conform with these recommenda- 
tions. Many cities in this State havé since 
adopted the model municipal traffic ordi- 
nance proposed. 

+ + 

In making a comparison between the acci- 
denf record of one year and that of another, 
we should consider the volume of travel in 
each case. Using the consumption of gaso- 
line as an indication of the amount of 
vehicular travel, the records for California 
show that there was an increase of nearly 
3 per cent in the use of gasoline during 
1931, as compared to 1930, whereas the acci- 
dent record shows an increase of 13 per cent 
and a 16 per cent increase in the number of 
casualties. 

When we think of this problem where acci- 
dents continue to increase, the question nat- 
urally arises “where is the turning point and 
how can it be accomplished?” 

It naturally would be assumed that there 
would be a decrease in highway accidents as 
time goes on, as a result of new laws regu- 
lating the operation of vehicles on highways 
and a more rigid enforcement of the same, 
together with improved types of vehicles and 
a higher standard of requirements for drivers. 
This result, however, does not obtain as the 
accidents continue to increase. 

rning for a moment to the question of 
grade-crossing accidents, which is one of the 
more serious types of highway accidents, we 
fd a more encouraging situation, to the 
effect that during the past few years the 
number of grade-crossing accidents through- 
out the country has decreased. 

The California Railroad Commission has 
jurisdiction over the grade-crossing situation 
in this State, and it is part of my duties, 
as an engineer of the Commission, to study 
accident records, make field investigations, 
and report to the Commission the results of 
special studies looking toward the preven- 
tion of the recurrence of such accidents. 

Our records show that in California there 
was a decrease of over 14 per cent in the 
number of grade-crossing accidents during 
1931 as compared to 1930. As for the num- 
ber of persons injured, the decrease was 
about 6 (5.7). per cent; the number killed 
was some 5 (4.9) per cent less. 

A study of our records shows that the 
highway accidents at grade crossings last 
year constituted about 7 (6.7) per cent of 
the total number of accidents occurring on 
public highways. Persons injured at grade 
crossings amounted to less than 2 (1.7) per 
cent of the total number injured on high- 
ways and those killed at grade crossings were 
slightly over 7 (7.4) per cent of the total. 

++ 

In looking for an improvement in the high- 
way accident situation, we must analyze the 
problem from its various aspects. Highway 
accidents could be materially reduced through 
Separating the grades of intersecting high- 
ways and highways with railroads. This 
method of treatment, however, would be very 
expensive and could be neither financed nor 
justified. 

In the case of grade crossings, considerable 
progress is being made, some two per month, 
being separated, many of which are on State 
highways. We find that the number of new 
crossings over main, and branch line rail- 
roads exceeds the number of separations; 
however, the increase has not been great 
during the past few years. 

During 1931, the net increase was 63; 46 
of these were created through the construc- 
tion of the Great Northern Extension into 
California. 

Statistics show that one of the greatest 
factors contributing to highway accidents is 
traveling at rates of speed beyond safety. It 
is difficult to realize that in traveling at a 
rate of 45 miles per hour, our legal limit on 
the open highway, one goes 66 feet per sec- 
ond; therefore, two vehicles 130 feet apart, 
traveling, toward each other at this speed, 
will meet in one second, which does not 
allow any time for either to deviate from 
their straight and narrow course. 

+ + 


It is difficult to prescribe safe speeds for 
all conditions. Naturally, at intersections the 
speed should be greatly reduced if traffic is 
not under complete control. 

Weather and highway conditions also are 
factors which must be considered in con- 
nection with the question of safe speeds. The 
personal equation also enters in as to the 
type of driver. What js a safe speed for 
one driver is not safe for another. 

Faulty equipment is the cause of some 
accidents, although statistics show that in 
nearly 90 per cent of the automobile acci- 
dents the car apparently was in good operat- 
ing condition. 

A driver of any vehicle is safe only if the 
drivers. of other vehicles traveling on the 
same highway have their cars under control. 
One false move, for any cause whatsoever, 
may create an accident involving a perfectly 
innocent motorist operating in a safe manner. 

Highway accidents'‘can be reduced only 
through the concerted effort of all parties, 
in the way of analyzing the records, together 
with special studies looking toward the pro- 
mulgation of regulatoins governing safety of 
operation on the public highways. 

In view of the fact that the majority of 
accidents result from a limited number of 
causes, we should be able to concentrate on 
those fields and get material results; for 
example: 

Thirty per cent of the traffic accidents are 
caused by a violation of right of way; over 
20 per cent are due to exceeding speed limits; 
over 15 per cent as a result of driving on 
the wrong side of the road; and nearly twice 
as many accidents occur at. intersections as 
between intersections. 

In the case of grade-crossing accidents, our 
records show: 

That 77 per cent of our grade-crossing acci- 
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Topical Survey of the. Federal Government 


USING PETROLEUM AS FUEL 
FOR HEATING ORCHARDS 


Development of Protective Measures by Bureau of Plant 
Industry against Injury to Fruit from Cold 


In this series of articles presenting a topical survey_of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 
commodity industries. The present series deals with petroleum, natural gas and 


helium. 
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By J. R. MAGNESS 


Division of Horticultural Crops and Diseases, Bureau of Plant Industry, 
Department of Agriculture 


N IMPORTANT phase of the work of 
the Bureau of Plant Industry of the 
Department of Agriculture is the 

study of injury to plants from low tem- 
peratures and the prevention of this in- 
jury through orchard heating and other 
practices. 


++ 

Low temperatures at certain critical 
times during the growing season fre- 
quently cause injury to or complete loss 
of fruit crops in orchards. In the citrus- 
growing districts of California. Texas, 
Florida, and other southern States, tem- 
peratures several degrees below freezing 
at any time during the Winter will injure 
the fruit on the tree, injure the foliage, 
and, if sufficiently low, will result in 
killing back of twigs, branches, or even 
the whole tree. 

The exact temperature at which injury 
occurs will vary with the stage of ma- 
turity of the fruit and the duration of 
the low temperature. In general, with 
most citrus varieties temperatures lower 
than 27 degrees Fahrenheit are likely 
to cause injury to fruit and foliage. Tem- 
peratures of 22 to 24 degrees Fahrenheit, 
if continued for several hours, are likely 
to result in rather severe tree injury. 

With deciduous fruits injury to the 
crop from low temperatures is likely to 
occur during the Spring, just preceding, 
during, or immediately following the pe- 
riod of bloom. It is also true that the 
fruit buds and even the twigs and trees 
of such fruits as peaches, cherries, ap- 
ples and pears may be injured by ex- 
tremely low Winter temperatures. 

+ + 

Such temperatures are generally, how- 
ever, beyond the control of the grower. 
Injury to deciduous fruit blossoms at the 
full-bloom stage or immediately after is 
likely to occur when temperatures drop 
below 28 degrees Fahrenheit. 

Orchard heating is frequently em- 
ployed to protect orchards of deciduous 
fruits during the critical period of Spring 
bloom. In citrus orchards, particularly 


in. California, orchards are heated pri- 
marily during the Winter months to 
raise the temperatures in the orchards 
during periods of severely cold weather. 
us + 


+ 
Orchard heating is most effectiye when 
low temperatures ‘occur on still nights. 
If very much wind is blowing the possi- 
bility of raising temperatures by means 
of orehard heaters is extremely limited. 

In general, in the western States, low 
temperatures, ‘which are likely to prove 
damaging to orchards, occur. when nights 
are still. In the southeastern States, on 
the other hand, low temperatures aret 
more frequently due to a cold wave out * 
of the northwest, sweeping down across 
the country, and are often accompanied 
by winds. 

Under these’ conditions orchard heat- 
ing is relatively ineffective in preventing: 
injury. Consequently, there has been a 
much ‘greater development of the use 
of orchard heaters in the intensive fruit 
districts of the Pacific Coast States than 
in eastern and southeastern orchard dis- 
tricts. 

Two types of fuel are in rather gen- 
eral usage for orchard heating. Oil is 
the most widely used fuel in the west- 
ern States. Coal briquets are‘also used 
to a considerable extent. 

+ + 

In. general, the advantages of oil heat 
as compared to brique‘ heat are: (1) 
The heaters are easier to light; (2) they 
burn more uniformly and for a longer 
period, thus giving a longer period of 
heating when necessary; (3) they can be 
extinguished easily and at any time. 

The advantages of the briquet heaters 
are as follows: (1) The heaters are less 
expensive than most types of oil heaters; 
(2) special storage equipment for the 
fuel is not necessary; (3) heaters burn 
with a minimum amount of smoke, or 
smudge. 

The relative cost of fuel for the two 
types of heaters will vary in different 
parts of the country. 


In the next of this series of articles on “Petroleum, Natural Gas, and Helium,” 
to appear in the issue of June 3, Mr. Magness continues his discussion of the 


use of petroleum in orchard heating. 


Progress of Popular Government 


Universal Suffrage and Public Education 
By HENRY S. CAULFIELD 


Governor, State of Missouri 


YNICS to the contrary, there never was 
¢ a time when the American Government 

was purer and better than it is today. 
The people, largely as « result of education, 
are demanding better government, and they 
are getting it. 


George Washington was. the greatest and 
most ¢onstruciive genius o. government that 
ever lived. But the American Government. 
has grown and progressed beyond the dreams 
of the First President and other founders of 
our Government. 


Universal suffrage is the test of liberty. 
In Washington’s time not more than 3 per 
cent of the people had the privilege of voting. 
It was 1856 before the last State had abol- 
ished its property qualification. 

In Washington's time, too, we did not Have 
the public school as we now. know it. The 
first free public schools were not established 
until 1820, and they were not established in 
Missouri until 1835. 


Today approximately” 25,000,000 American 
boys and girls attend free public schools, and 
only one-tenth of that number private 
schools. Religious freedom has also grown 
beyond the dreams of the fathers of our 
country. 


Missouri is a very great and wonderful 
State with her riches of mines and fields, her 
cities, her industries, her legends and ro- 
mantic history, but her greatest treasure is 
her children—her sons and daughters. 

They conquered this wilderness that we 
now call Missouri, erected temples to God, 
fought against ignorance and crime, estab- 
lished the system of education—developed 
industry, agriculture and government ‘to a 
remarkable extent. 

Time was when education was regarded as 
the handmaiden of religion, as a possible 
pathway to leadership between education and 
citizenship. Then it came to be realized 
that one’ can not carry on and preserve a 
republic where the people’s voice controls, 
where public opinion governs, unless one 
takes steps to. educate this popular opinion. 

According to that ideal the young people 
who attend our schools are the future yulers 
of America—destined to govern the country 
when their elders lay down the reins of Gov- 
ernment. 

On the matter of the progress of govern- 


0 —————————————__—_—e ann ae 


dents occur at 11 per cent of the main line 
crossings; that 30 per cent of the accidents 
result from vehicles running into the side 
of moving or standing trains; and that 60 
per cent of the accidents occur, at crossings 
with special protection. 

In the final analysis, the responsibility of 
preventing highway accidents rests with each 
of the interests involved, on the railroads, 
the regulatory bodies, highway authorities, 
enforcement officials and, last but by no 
means least, on the motor car operators 
themselves. 

It is only through the recognition of these 
joint responsibilities by all the parties con- 
cerned that the growing menace to life and 
limb can be checked. 


_ ginia. 


ment by. the people, there is a notion that 
the Government we have today sprang. full- 
fledged from the American Revolution, the 
Declaration of Independence and the Consti- 
tution of the United States. 


I am reminded of what I recently heard 
the Governor of a State say at the tomb 
of Washington. He stood at the tomb of 
the Father of Our Country.and bewailed that 
we have lost’ the freedom and liberty that 
Washington gave to us. According to him, 
we have to face about and go back to the 
times of Washington, Jefferson, and their 
great contemporaries. 


The progress of Government in America 
has been brought about by the men an 
women who came after them. The battle 
for the progress of Government is on and 
will always be on as long as there is in the 
heart a longing for better Government. 


Such things as our sisters, our wives, and 
our mothers voting was not even dreamed of 
in the day of Washington. These privileges 
have come to us after much travail and much 
suffering. 

We now regard education as necessary to 
the maintenance of our Government, Of 
free public education George Washington 
spoke in high terms in his fareweld address; 
but the Constitution of the United States, 
later written by him, said not a word on the 
subject and that subject was mot given se- 
rious consideration by the Constitutional 
Convention. 

Moreover public education, as we conceive 
of it, was totally unknown in George Wash- 
ington's time, They had but commenced ‘to 
get a glimmer of it. They had but com- 
menced to foresee it. But there was no free 
education in America for those who could 
not pay for it, except that there were certain 
charitable institutions where poor children 
could go. . 

All that has ed away. Wt was achieved 
by. the patriotic mothers and fathers in 
America and came after the Government of 
the United States was established. 

So it was with this thing we. call the 
Union. When Patrick Henry stood up in 
Virginia and.spoke of “My Country” he was 
not speaking of the whole; he meant. Vir- 
So we ‘were 13 independent nations 
bound together by a Constitution; but we 
had no realization of such Union as we. have 
today. : 

We have a great Nation. Notwithstanding 
the depression we are the largest, the strong- 
est Nation on the face of the earth. We did 
not get that from the founders of this Re- 
public. It was the men and women who 
sought the Great West—peopled’ it—devel- 
oped it and* made of America the - mighty 
Nation. 

America has greatness because the Consti- 
tution and Government is enshrined in the 
American people. According to our fore- 
fathers and to us, the lesson is plain that 
it is our turn now—otir turn to turn to the 
boys and girls—to take on this Government 
and take up the torch when laid down by 
their elders. 

The possibilities of America are niore than 
we can dream, 


» 


day. 


FRANKLIN PIERCE 


President of the United States 1853-1857 


“The most animating encouragement and potent 
appeal for freedom is the history we write every 
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Adjusting Education Methods 


to Capacity of Pupil ++ + + 


Youth Entitled to Opportunity for Develop- 
ment of Individual Qualifications through 
Instruction, Says Secretary of Interior 


By DR. RAY LYMAN WILBUR 


Secretary, United States Department of the Interior 


T IS interesting to contrast the duties of 

the teacher ‘of the one-room school: in a 

rural district with those of a teacher who 

_ is a member of a great metropolitan school 

system with special subjects or pupils of like 
age to instruct. : 

We have heen building schoolhouses for 
100 years in every pioneer district. We-built 
them out of the trees, rocks, bricks, adobe 
or sod, in accordance with the handiest 
building material. Every community, as soon 
as there were enough children in it, managed 
to get together a school-teacher to start on 
the process of training young Americans. 

+ + 


The operation of the schoolroom was a 
simple one. It. was designed for the people 
of a new land with unknown possibilities 
before them, but with the chance that if 
things did not fit near by they could always 
move to some new area. If the small school 
developed reasonable skill for reading, writ- 
ing, spelling and arithmetic, it was meeting 
its task fairly well. 

The influence of the educational processes 
of these simpler days, when we were pri- 
marily a farming population, is still wtih us. 
The potent power of “what has been” rises 
to force down every change that is pro- 
posed. : 

In a great city with its necessary division 
of labor among those in the educational 
field, the initiative of the teacher is less, 
the range covered’ is less, and the need of 
conforming to the set program is much 
greater; but the boys and girls are just the 
same. 

The size of the problem makes it difficult 
to individualize for each pupil. The urban 
teacher has the responsibility of preparing a 
child for a much more complicated life than 
that of the rural dweller. 


Education is one important means of prep- 
aration for the future. Since the days of 
that future are full of uncertainty, there is 
need of more emphasis and thought upon 
education both within the schoolroom and 
without than ever before in our American 
history. 

The old content of education is totally in- 
adequate for this-new preparation. I know 
that this may be interpreted by the old- 
fashioned as favoring frills, etc.,.but I do 
favor them, as well as many changes in the 
present approach to nearly all of the sub- 
jects with which children in the schools deal. 


Since we can only provide by education a 
scaffolding upon which further additions may 
be made by the pupils, we must be sure that 
that scaffolding has in it the essential points 
and that it is firm and strong. The _ steel 
girders which we put in can have adjustable 
units, can be made flexible, can be adapted 
to the modern usage and permit further 
additions; but they must, above all, permit 
response to the capacities of the child and 
the immediate needs of the community. 


We have found that the individual is 
vitally important even in a machine-age pe- 
riod: We have found that the understand- 
ing, the mental capacity and the physical 
ability of each individual is important in 
our national life. 

++ 


It does not favor a good social system or 
good government to have mere ready-made 
citizens.. Our schools have turned out too 
many that were trained just alike and too 
few that had their individual capacities stud- 
ied and developed so that their strong points 
could be, used by them for their selfish ad- 
vance and for public benefit. 


If we can not go so far as to develop indi- 
viduals along the lines of their special voca- 
tional aptitudes, we can at least endeavor to 
have a substantial, base from which such 
growth can take place. At the same time, we 
must remember that each person has but 
one life to live and that the years in school, 
particularly the years of the adolescent pe- 
riod, can be wasted,-as well as be used to 
great advantage. 

Good use must be made of these years. 
Those who are not capable of advanced train- 
ing should fit in to the economic life about 
them as soon as they are ready. 

In our educational scheme we have rather 
accepted the trajning of the normal child as 
a. simple process. Because of the interest 
in those who could not be promoted or those 
who could not hear, or had defective sight, 
or were otherwise handicapped, we have 
picked up some of the elements of progress 
in educational procedure. 

The truants or the sinners, and the handi- 
capped or the sufferers, have often had the 
best chance at a real education. In other 
words, an attempt has been made to fit the 
education to the actual capacities, needs, and 
reactions of the student. 

+ + 


I will admit the great difficulty of doing 
this for large masses of students; but they 
can be brought together in groups and han- 
dled economically and satisfactorily. The 
school of today should be a place to learn 
and not a place to teach. Teaching depends 


upon reception, which’! must, be heightened, ; 


by interest. ‘ 

If we know something of; the capacity of 
a student and p 
to learn, his advance is facilitated By suc- 
cess. I am always sorry for the teacher who 
has to spend a good/deal of energy trying t 
whip up a lot of studerits so-that they wil 
go over the line and pass into the next grade. 
No doubt there is a sense of satisfaction when 

- it is accomplished, but it is too often a waste 
of energy. 

Because of mass work, a rather shabby job 
has been done for many of our best students. 
We do not take care of them as we shotld. 
When they have pushed themselves out in 
front often they are pushed back again be- 
cause they strain the curriculum, 

No educational system can consider that 
it is first class unless it provides the greatest 
opportunity for’ those with. the greatest 
ability. Democracy should offer opportunities 
equal to all but should see that those who 
can and will take the best advantage of them 
are given the opportunity to climb as fast 
as they can. go. Democracy can not carry 
on its work satisfactorily without the support 
of its best members. It profits by having 
each one do the things that he does well. 

We must emphasize the need of studying 
the vocational aptitudes of the child and of 


¥ 


in his way opportunities ° 


trying to develop certain physical skills along 
with certain mental processes so that stu- 
dents may fit into the tasks that are apt to 
be theirs when they enter upon their regular 
field of life. Since work occupies one-half 
of the waking time of almost every person, 
proper adjustment to the job means greater 
individual happiness, and also avoids enor- 
mous social and economic waste. 

We must be willing to fight certain hard 
and fast conceptions that all are equal and 
none should be trained for any specific task, 
pexticularly if it be of a manual character. 
There is no use blinking the fact that most 
of us have to do a lot of chores and that the 
world requires this kind of service and pays 
for it. 


Proper preparation for the tasks in hand 
is the best education. Anyone who knows 
how to support himself can go ahead with 
his education in a dozen ways, if that is his 
ambition and desire. 


We know that education is a process not 
completed in an educational institution. If 
it amounts to anything it goes on through- 
out the years. Psychologists now tell us that 
the man of 50 can learn just as readily as 
the boy of 10 or 12. Many of them no doubt 
sop learning at a much earlier period, but 
they do not have to do so. Our school life 
should offer such. stimulation to boys and 
girls that they will want to go through life 
acquiring more and more in the way of in- 
fomration, and of contact with art, music, 
beauty and literature. ; 


It is fortunate, indeed, that we have estab- 
lished some new and aggressive policies in 
dealing with the body, mind, character and 
morals of our children, and we have learned 


to think of them in new terms regarding 
recreation. 


The schools made a long step forward when 
they extended their outlook to include health. 
Health is not something to be attained in 
itself, but it is a part of each individual. 
When it is present, it helps to give poise, 
confidence and sanity. It is natural to want 
to jump a little farther or run a little faster 
than some one else, but that is only a part 
of the principles of health training. Ath- 
letics often make health development inter- 
esting. Athletics further certain health 
habits. It is these health habits that are of 
the greatest importance from the standpoint 
of the training ofthe child. 

The White House Conference on Child 
Health and Protection brought out the need 
of a harmonized social program for children. 
Health, education, recreation and welfare 
each has its own weight and importance, ‘but 
each can play its full part only when it is 
joined to the other. Children are living 
single complexes. Unity of command is 
needed for all of the forces which build them 
up and give us a great Nation. 
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ERY properly, the Department of Insur- 

ance.of the State of Texas does not con- 

cern itself with whether one type of in- 
surance is better or worse than another, its 
particular province being to see that each~— 
company complies with the requirements of 
the law under which it operates. 


We assume that the Legislature, in making 
provision for each type of insurance, gave due 
consideration in its wisdom to the specific 
advantages of each particular kind of in- 
surance. 


The life insurance business has played a 
part of untold value in the depression which 
has existed for the last two and one-half 
years. I shudder to think what would have 
become of’ our people in the present un- 
precedented economic conditions had it not 
been for the steadying influence of our life 
insurance companies paying out millions of 
dollars by way of policy loans and cash-sur- 
render values, in many cases to individuals 
who had no other possible means of raising 
cash. 


In recent years a number of companies op- 
erating under revived Federal charters, issued 
many years ago, have endeavored to write 
insurance in the various States, maintaining 
they were not under the supervision of the 
respective insurance departments. Through 
the efforts of the Insurance Department of 
this State no less than 28 of these institu- 

ions have been thrown into the hands of 

receivers. Through our United States Sen- 
piers and Congressmen certain national 
égislation is now in the making which will 
Bepaibis absolutely such companies from op- 

ating within the borders of Texas and of 
the other States in the Union. 


‘hat there may. bé some’ appreciation of 
the importanc : in the insurance structure of 
the State of Texas of the local mutual aid 
jations, I shall quote from the fol- 

ing record of accomplishment of these 


' institutions for the year ended Dec. 31, 1931: 


Total membership, 236,482; total receipts, 
$3,680,074.37; death and accident claims paid, 
$2,693,338.82; expense disbursements, $947,- 
094.72; balance on ‘hand, $641,880.15; an 
claims approved and unpaid, 174. . 

These associations have been under the 
supervision of the Department for the past 
two and one-half years. The Department 
has studied most carefully, in cooperation 
with the associations, the multitude of prob- 
lems which have arisen. All local mutual 
aid associations received some time ago an 
outline of the rules and the policy forms 
which the Department is sincerely convinced 
are in the very best interest of the associ- 
ations. ’ 

It will be noted that the rates contained 
in the fixed rate policy are suggestive only, 
being those which in the opinion of the De- 
partment are necessary to provide absolute 
adequacy of rate and‘expense provision for 
local mutual aid associations. 





